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INTERNATIONAL AFFAIRS 


REVIEW OF ECONOMIC RELATIONS, TRADE WITH USSR SINCE 1945 
Sofia NARODNA ARMIYA in Bulgarian 3 Nov 83 pp 1, 3 


[Article by Engineer Petko Lukanov: "The USSR--Bulgaria's Principal Trade 
Partrer; 3 November-5 December Days of Bulgarian -Soviet Economic, Scientific 
and Technical Cooperation" ] 


[Text] The historical chronicle of commercial and economic relations between 
the USSR and Bulgaria since the triumph of the Ninth-of-September socialist 
revolution in our country unfolds in an ascending line. 


Before the guns of World War II had fallen silent, when the homeland was shout- 
ing loudly the war cry, “Everything for the front, everything for victory," the 
Soviet Union began to help our small country. 


The course of our foreign trade was laid out with the signing of the first trade 
agreement on 14 March 1945. Despite the long and destructive war against Hit- 
lerite Germany, the Soviet Union--itself experiencing shortages of commodities 
--provided us with a number of industrial and food products which the national 
economy direly needed. By the end of 1945 we had received from the fraternal 
Soviet land 73,000 tons of petroleum and petroleum products, 16,000 tons of 
ferrous and nonferrous metals, 9,000 tons of paper pulp, 7,000 tone of chemi- 
cals, 5,000 tons of paper, 2,000 tons of cotton, 15,000 tons of oa . and other 
valuable commodities for the national economy. In 1946 our trade wath the So- 
viet Union increased nearly 50 percent. In comparison with the previous year 
Bulgaria received over four times as many textile raw materials, five times as 
many ferrous and nonferrous metals, about three times as many trucks etc. Our 
country emerged from economic ruin thanks to the selfless Soviet assistance. 


On 5 July 1947 a trade and payments agreement was signed between the Bulgarian 
People's Republic and the USSR. It provided for a significant increase in 
trade over the preceding years. 


The Treaty of Friendship, Cooperation and Mutual Assistance, signed in Moscow 
on 18 March 1948, was of vast historic significance for our people. With its 
signing the first stage in the unfolding of our economic relations with the 
Soviet Union also ended. 














In the next stage from 1949 to 1955, economic relations and cooperation between 
the two countries was characterized by the rapid development of reciprocal 
trade and direct scientific and technical cooperation. Long-term credits were 
extended to Bulgaria on extremely advantageous terms. Great assistance was 
rendered in the performance of design work for the construction of plants end 
enterprises, with Soviet specialists participating directly. 


During this period a number of industrial enterprises and plants, built with 
Soviet credits and Soviet documentation and equipped with Soviet machinery, 
with Soviet specialists providing direct technical assistance, were put intc 
operation in our country. Side by side with the existing monuments to Bulgar- 
ian-Soviet friendship, the industrial symbols which the people rightly called 
the offspring of Bulgarian-Soviet friendship, took their place. 


Successful industrialization created preconditions for substantial changes in 
the development of the economic ties between the two fraternal countries. 

These sprang up within the narrow framework of foreign trade, the sphere of 
scientific and technical cooperation being included in almost all sectors of 
physical production. The coordination of foreign-trade plans created precondi- 
tions for still farther-reaching economic relations. 


The third stage in che development of foreign economic cooperation since the 
historic April Plenum of the BCP Central Committee in 1956 ended approximately 
by 1971. This stage was associated with increasingly closer development of 
economic relations. The coordination of the long-term national economic plans 
of the Bulgarian People's Republic and the USSR began, thus creating the possi- 
bility of the long-term development of foreign trade too. 


At the beginning of the 1960's and especially in the 1970's an approach towards 
a new and higher stage in the economic relations of the two countries--a stage 
of integration of the economies of Bulgaria and the Soviet Union--emerged and 
was implemented. During this stage trade registered great development, scien- 
tific and technical cooperation expanded, specialization and cooperation in 
production were intensified. During these years a great change was made in 

the economy. This made it possible to modify the structure of our foreign 
trade. Whereas in 1956 agricultural exports to the Soviet Union represented 
41.5 percent, now by virtue of machine building's share they are under 15 per- 
cent. 


The fourth period encompasses the years from 1971 to 1979. During this period, 
economic relations and cooperation rose to a higher complex stage on a bilat- 
eral and multilateral basis. An important role herein was played by the adop- 
tion in 1971 of the Comprehensive Program and later of long-term budgeting and 
planning programs for coc, eration among CEMA-member countries. 


The essence of this new factor in the development of Bulgarian-Soviet relation- 
ships was clearly formulated by Comrade Todor Zhivkov in his speech at the 
meeting devoted to Bulgarian-Soviet friendship in 1973: "Brotherhood and coop- 
eration between the Bulgarian People's Republic and the USSR are now entering 
upon a new stage. Its essence, as the July Plenum of the BCP Central Committee 




















has noted, consists in the qualitatively higher content with which the process- 
es of the all-round convergence and integration of our countries and peoples 
are filled.” 


With the signing in 1979 of the Master Plan for Specialization and Cooperation 
in Physical Production the beginnings were laid for a qualitatively new period 
in our bilateral economic relations. The period has been expanded and augment- 
ed still more since the holding of the 12th BCP Congress and the 25th CPSU Con- 
gress. There now exist the conditions and prerequisites for further reciprocal 
adaptation, coordination and dovetailing of the economic structures of the two 
countries on the basis of the systematic and efficient international socialist 
division of labor, and for still greater development of mutually advantageous 
fraternal cooperation. 


Every period in the development of commercial and economic relations between 

the two countries has imparted larger-scale, more significant dimensions. Thus, 
for example, the trade and payments protocol between Bulgaria and the Soviet 
Union, signed in 1975, reached the figure, impressive for the time, of 3.1 bil- 
lion rubles. That almost equaled the Soviet Union's entire trade volume in 

1974 with four of its largest Western partners--Great Britain, Italy, France 

and the FRG. But during the years from 1975 to 1980 our trade reached 29.3 
billion rubles, exceeding the 1971-1975 level. 


The commercial and economic cooperation of the Bulgarian People's Republic and 
the USSR has now reached proportions, like examples of which are few in the 
practice of modern international relations. Suffice it to mention that in 

the current five-year plan trade between our countries will exceed 45 billion 
rubles. In 1983 alone, reciprocal trade will be about 10 billion rubles. For 
decade after decade now, the Soviet Union has stably ranked first in the foreign 
trade of the Bulgarian People's Republic. In 1982 53.8 percent of Bulgarian 
trade was attributable to the USSR. In turn, Bulgaria during the past decade 
has established itself as one of the USSR's principal trade partners, ranking 
third or fourth in its foreign trade. There is almost no plant in the Soviet 
Union where no Bulgarian personnel are employed, where no electrotelphers 
bearing the "Balkankar" label are used. 


At the meeting, which took place in December 1982, of the general secretary of 
the BCP Central Committee and chairman of the State Council of the Bulgarian 
People's Republic, Comrade Todor Zhivkov, with the general secretary of the 

CPSU Central Committee and chairman of the Presidium of the USSR Supreme Soviet, 
Comrade Yuriy Andropov, note was taken of the stable and dynamic development of 
Bulgarian-Soviet relations, built on the firm foundation of socialist interna- 
tionalism and friendship and brotherhood between the two countries. 


As Comrade Yu. V. Andropov observed at the July Plenum of the CPSU Central Com- 
mittee, "The times require not just expansion of cooperation, but also enhance- 
ment of its quality and efficiency." 


This applies especially to the further strengthening and expansion of the for- 
eign trade relations of the Bulgarian People's Republic and the USSR. 

















Coordination has now begun on the foreign trade plan up to 1990, and for cer- 
tain items on the export lists of the two countries up to the year 2000. 


The intensification and expansion of the commercial and economic relations of 
the Bulgarian People's Republic and the USSR are a splendid example of and an 
important link in the strengthening of the might of the socialist community, 


the strengthening of peace and peaceful cooperation among the states of the 
world. 


6474 
CSO: 2200/33 








BULGARIA 


DECREE ENHANCES APPLICATION OF NEW ECONOMIC MECHANISM 
Sofia DURZHAVEN VESTNIK in Bulgarian 4 Nov 83 pp 1099-1102 


[Decree No 40 of the Council of Ministers of 12 October 1983 on the Distribu- 
tion of the Unified Plan for the Socioeconomic Development of the People's 
Republic of Bulgaria and the 1974 State Budget) 


[Text] The Council of Ministers decrees: 


Article 3. (1) . — — — — 


(2) In order to ensure the more active participation of the ministries and 
other departments in the leadership of the nation's socioeconomic development 
and for further applying the levers of the economic mechanism for intensifying 
and increasing the efficiency of the national economy, as of 1 January 1984, 
the ministries and other departments are to carry out the following functions: 


l. They are to approve the distribution of the quarterly plan by months for 
the economic organizations and the latter are to do the same for the enter- 
prises; 


2. They can reallocate capital investments and reduce the capital investment 
limits for the economic organizations for individual projects at the expense of 
excesses and luxuries in architectural and construction work with the aim of 
more efficiently using the existing capacity and production reserves. The re- 
leased assets are to be employed for solving other important problems involving 
increased production efficiency; 


3. They are to limit the use of the planned resources by the economic organi- 
zations when their consumption is ill advised and .o rechannel them into the 
system of the ministry or department; 


4. They are to rechannel funds from the Fund for Technical Progress and In- 
vestments, for solving problems and tasks related to the accelerated introduc- 
tion of scientific and technical progress aad improving production quality in 
the economic organizations of their system; 











5. They are to rechannel resources delivered under th: state plan from one 
economic organization to another for accelerating the introduction of advanced, 
waste-free and low-waste methods and for organizing the production of highly 
efficient articles, without disrupting the national balances; 


6. Along with the Ministry of Foreign Trade, depending upon the conditio.s on 
the international markets, they are to make effective changes in the product 
range for exports in the aim of fulfilling the foreign exchange earnings an” 
increasing the effectiveness of foreign trade operations; 


7. They are to provide rulings on proposals from the economic organizations on 
changing the state plan quotas during the year; » 


8. Along with the Ministry of Finances they are to determine the amount of 
subsidies and other funds from the state budget for the economic organizations. 


Article 4. The consumer economic organizations and enterprises pay surcharges 
amounting to 2 percent of the wholesale price for raw products, materials, 
fuel and energy according to Appendix No 14. The surcharges are deducted from 
profit after taxes have been paid on profit and become income of the state 
budget. 


Article 5. Within the overall capital investment limit, the funds for the 
sectors, production lines and districts can be rechanneled from projects in- 
cluded in the name lists to projects off the lists after the approval of the 
State Planning Committee, the Ministry of Constructicn and Architecture and 
the Bulgarian National Bank, and for projects financed from the budget, also 
by the Ministry of Finances, under the condition that these do not disrvot the 
nationa. balances, production profitability is not worsened, the construction 
front is not broadened and the requirements are observed in Article 164 of the 
Regulation Governing the Economic Mechanism (promulgated in DURZHAVEN VESTNIK 
Nos 9-12 of 1982; amended and supplemented in No 30 of 1982, No 8 and No 51 

of 1983). 


Article 6. (1) The economic organizations and enterprises on the territory of 
Sofia, of the okrug cities and the industrial centers, according to a list ap- 
proved by the State Planning Committee and the Committee for Labor and Social 
Affairs, as of 1 January 1984, are to pay as state budget income 40 leva each 
on a monthly basis from the realized profit after it has been taxed for each 
person of increased personnel in comparison with the 1983 report. The maxioum 
possible wage fund is to be reduced by the amcunt of the normed payments. 


(2) For the utilities, for services to the public, for trade and public din- 
ing, tor passenger transport, for communications and for secondary raw materi- 
ais the enterprises ae well as the agricultural and construction-installation 
organizations in the cities under the preceding paragraph are to pay normed 
payments under this provision only for increased administrative and managerial 
personnel. 


Article 7. (1) The investor, as c#e chief organizer of the entire investmeni 
process, organizes, coordinates and supervises the activities of the partici- 
pants in the investment process in all its phases. The investors are obliged 








to ensure on-time construction and completion of capital construction projects 
and the reaching of designed capacity. 


(2) The teams of investor supervision and other specialists from the investor 
organization responsible directly for the corresponding capital construction 
project, as well as the designers exercising designer supervision, are to be 
encouraged for reducing the time of completing the projects in comparison with 
the construction time standards. For this purpose it is possible to use up to 
& percent of the total surpaymeats agreed upon between the investor and the 
builder in accord with Article 244, paragraph 1 and Article 251 of the Regula- 
tion Governing the Economic Mechanism. 


(3) Wages for management and specialists from the management of the investor 
economic organizations and enterprises, as weli as the construction and design 
organizations and the organizations delivering equipment which are directly 
responsible for the investment process are to be reduced by up to 20 percent if 
they are to blame for the non-observance of the dates for completing the fixed 
capital, including for the annual completion progran. 


Article 8. (1) The enterprises and economic organizations without enterprises 
are to pay as income for the budgets of the okrug people's councils and to the 
Sofia People's Council 5 percent of the total receipts under the Expansion and 
Technical Improvement Fund for developing the social and technical infrastruc- 
ture of the conurbation systems, for education, public health and culture. 


Article 9. (1) The specialized and okrug sales and supply organizations, as 
well as the wholesale trade organizations, are not to make deliveries of ma- 
terial resources to the corresponding consumer enterprises, economic and other 
orgenizations, when these have above-standard stocks of the correspor ing type 
of material resources. In these instances the sales and supply organizations 
and the wholesale trade organizations keep the corresponding material resources 
or dispatch them to other consumers who have a delivery limit and have not in- 
creased the supply standards for this type of material resources. 


(2) Im halting deliveries under the previous paragraph, the supplier does not 
bear responsibility for the nonfulfillment of obligations under the concluded 
contract. 


(3) The specialized and okrug sales and supply organizations, as well as the 
wholesale trade orgsnizations, are the basic bodies involved in controlling 

the stocks. In line with this, they mon‘ or the stocks, including at consumers, 
and when necessary propose to the competent bodies that the production of the 
given type of material resources be halted, in continuing to purchase the 
material resources produced under the state plan quotas or by contract until 

the question is resolved. 


(4) When supply of a consumer is carried out involving the specialized or 
okrug sales and supply organizations as well as wholesale trade organizations, 
the consumers are obliged to promptly alert the suppliers in instances when 
the creation of above-norm stocks of the corresponding type of material re- 
sources is about to happen. 














(5) The banks credit under reduced interest the specialized and okrug sales 
and supply organizations, as well as the wholesale trade organizations, for the 
stocks formed at these organizations under the provisions of Paragraph 3. 


(6) The banks providing crediting for stocks at enterprises, economic and 
other organizations on a differentiated basis for the full product range of 
the specific commodity groups. They do not credit above-norm stocks of the 
corresponding group. 


Article 10. (1) On the basis of Article 41 of the Labor Code, a 7-hour work 
day and a 35-hour work week are to be introduced for the employees in the 
Semiproducts Shop at the G. Genov Chemical Combine in Ruse for a period of 5 
years within the figures for the number of personnel for 1984. 


Concluding Provisions 

$l. Im Decree No 53 of the Council of Ministers of 1981 (promulgated in 

DURZHAVEN VESTNIK, No 8 of 1982; amended and supplemented in Nos 30, 61 and 95 

of 1982 and No 8 of 1983), Appendix to Article 4, Paragraph 1, Point 3, the 

Scale for Adjusting the Increase in Average Gross Wages, is to be amended thus: 
“Appendix to Article 4, Paragraph 1, Point 3 


Scale for Adjusting Increase in Average Gross Wages 


(in percent) 




















Percent of increase in average Normed payment 
gross wajjes in comparison 
with previous year For bottom Limit For upper limit 

l 2 3 

to 100 — * 

from 100 to 102 -- 30 

from 102 to 104 0.588 50 

from 104 to 106 1.538 70 

from 106 to 108 2.830 80 

over 108 4.259 

"Notes: 


"1. When average gross wages according to the report for the previous year is 
less than the calculated in the state plan for the same year, an increase up to 
the amount of the latter is not taxed. In this instance, in column 1 the in- 
crease in gross average wages is shown in comparison with that calculated in 
the state plan for the previous year. 


"2. An increase in average gross wages obtained as a result of a reduction in 
the number of personnel is not to be taxed. In these instances, the average 











gross wages for taxation needs are calculated by dividing the Wage Fund by the 
number of personnel in the previous year. 


"3. A rise in average gross wages obtained as a result of savings in direct 
material expenditures is not to be taxed.” 


§2. In the Regulation Governing the Economic Mechanism (promulgated in 
DURZHAVEN VESTNIK, Nos 9-12 of 1982; amended and supplemented in No 30 of 1982, 
No 8 and No 51 of 1983), the following amendments and supplements are to be 
made: 


1. Point 2 of Paragraph 1 of Article 156 is to be amended as follows: 


"2. Norms for subsidies for wear of 100 leva of currency earnings according to 
the areas [the communist and non-communist worlds]." 


2. Article 164 is to be amended and supplemented as follows: 
4) Paragraph 3 is to be amended as follows: 


"(3) The economic organizations and other investors allocate the limit set for 
them for capital investments to be made from their own free funds over the 
projects, with the exception of the name lists approved by the Council of Min- 
isters (decentralized capital investments) for the delivery of individual 
locally produced machines and for other measures at their discretion, in ob- 
serving the following requirements without fail: 


"1. The period for the construction and completion of these projects is not 
to exceed 12 months; 


"2. The total of the annual quotas of all the projects and measures under the 
decentralized capital investments of the investor organization (carry-over and 
newly commenced together) must not exceed the limit set for this organization 
for the decentralized capital investments; 


"3. Financing for new projects is not to be opened up when the construction of 
commenced projects last longer than the approved standards for construction 
time; 


"4. Production-end projects built by the decentralized capital investments are 
to provide separately oi together with the other productive capital of the in- 
vestor organization a profitability at least on the level of average profita- 
bility in this organization; 


"5S. Individual machines will be of a value up to 50,000 leva, production-end 
projects with an estimated cost up to 300,000 leva and non-production-end ones 
with an estimated cost up to 120,000 leva; 


"6. Projects are not to be split into several smaller projects and measures 
in the aim of avoiding the observance of the previous requirements."; 








b) New Paragraphs 4 and 5 are to be created with the following content: 


"(4) The banks are to monitor the observance of the requirements under the 
previous paragraph and are not to permit the opening of financing when these 
are not fulfilled. 


"(5) The performing of major overhauls in the economic organizations and en- 
terprises is to be combined with the modernizing and reconstructing of the 
fixed capital, with the renewal of equipment and the introduction of modern 
equipment and production methods and is to be paid for from funds for major 
overhauls." 


3. Im Article 182 the following amendments are to be made: 


a) In Paragraph 5, Point 1 the words "by 1 percent" are to be replaced by 
"up to 1 percent"; 


b) In Paragraph 6, after the words "of the personnel" the words "and concrete 
norms™ are to be added. 


4. At the end of Paragraph 2 of Article 196 the words are to be added "and 
the minimum norm for profitability (profit per 100 leva of productive capital)." 


5. Im Article 311, Paragraph 4 is to become Paragraph 5 and the following new 
Paragraph 4 is to be created: 


"(4) With agreement between the economic and foreign trade organization under 
the previous paragraph, at least 5 percent of the positive or negative devia- 
tions between the actual and planned (contractual) prices with imports and ex- 
ports are to be reflected in the total income of the foreign trade organiza- 
tion.” 


6. Im Paragraph 1 of Article 351, after the words “are expended" the text "in 
observing the requirements of Article 164" is to be added. 


§3. Paragraph 1 of Article 45 of the Ordinance Governing the Specific Rules 


of the Economic Mechanism in Agriculture is to be struck (promulgated in 
DURZHAVEN VESTNIK, No 12 of 1982; amended and supplemented in No 8 of 1983). 





$5. Article 8 of Decree No 20 of the USSR Council of Ministers is to be struck 
(DURZHAVEN VESTNIK, No 51 of 1983). 


§6. Im Article 2 of the Tariff Governing the Amount of Payments under Article 
15 and 17 of the Law Governing the Conservation of Arable Land and Pastures 
(promulgated in DURZHAVEN VESTNIK, No 1 of 1976; amended and supplemented ia 
No 68 of 1982), the following new Point 9 is to be created: 


"9, Projects and installations for combating slides and erosion.” 


10 








§7. Im Article 4 of the Ordinance Governing the Anount of Payments Which 
Investors Make under Article 8 of the Law Governing Forests (promulgated in 
DURZHAVEN VESTNIK, No 17 of 1978; amended and supplemented in No 33 of 1979 
and No 68 of 1982), a new Point 10 is to be created: 


"10. Projects and installations for combating slides and erosion." 


§8. In §50 of the Railroad Statute (approved by Decree No 180 of the Council 
of Ministers of 1951; amended and supplemented in IZVESTIYA, No 63 of 1953, 
No 41 of 1954, No 66 of 1957, Nos 5 and 60 of 1959; DURZHAVEN VESTNIK, No 28 
of 1964, No 40 of 1968, No 72 of 1963, Nos 50 and 71 of 1977 and No 94 of 
1980), the following amendments and supplements are to be made: 


1. Paragraph 4 is to be amended as follows: 


"All car consignments arriving for the industrial railroad sections are to be 
entered for the freight recipients. The car shipments arriving on the stipu- 
lated shipping (delivery) date above the number of cars which can be unloaded 
according to the uniform transport methods or the agreed-upon standards accord- 
ing to the schedules are entered in the last chart for the day, if they cannot 
be entered in the previous charts." 


2. Paragraph 5 is to become Paragraph 7 and the following new Paragraphs 5 
and 6 are to be created: 


"When, due to the fault of the receiving station, the arrived car shipments on 
the stipulated date for transporting have not been supplied up to the norm 
under the previous charts, they are not to be entered in the last chart for the 
day if the norm is exceeded by them. 


"The car shipments with the incorrect shipping date due to the fault of the 
railroads, when there are more cars than the stipulated number for unloading, 
are entered according to the uniform transport procedures or the agreed-upon 
norms according to the charts." 


$9. The Ordinance for Additional Labor Remuneration for Unfavorable and Other 
Specific Working Conditions (promulgated in DURZHAVEN VESTNIK, No 19 of 1977; 
amended and supplemented in Nos 32 and 96 of 1977, No 82 of 1978, Nos 32, 38, 
52, 63 and 94 of 1979, Nos 38, 56, 69 and 72 of 1980; corrected in No 77 of 
1980; supplemented and amended in Nos 88, 95 and 99 of 1980, No 5 of 1981; 
corrected in No 20 of 1981; amended and supplemented in Nos 21, 27, 68 and 100 
of 1981, Nos 8, 19, 24, 31, 38 and 51 of 1982 and No 25 of 1983) is to be sup- 
plemented as follows: 


l. In Article 35 the following additions are to be made: 


a) To Point 3, Letter "d" at the end the words are to be added "and employees 
in the agglopyrite shop in Gulubovo Station in Stara Zagora Okrug."; 


b) To Point 3, the following new Letter "i" is to be created: 
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"(i) Of employees in the system of the Scientific-Production Combine for 
Combating Slides and Erosion in Varna employed in ¢c mbating slides and ero- 
sion."; 


c) The following new Point 9 is to be created: 


"9. Up to 20 leva for winery technicians and technical personnel for maintain- 
ing the machinery and equipment at the Winery Industry Combine in Sofia." 


2. In Article 61, Point 1 at the end the following new sentence is to be 
added: "In this amount an additional labor remuneration is also paid to em- 
ployees who are Bulgarian citizens working in associations with foreign parti- 
cipation as established under Ukase No 535 on Economic Collaboration Between 
Bulgarian Legal Entities and Foreign Legal and Physical Entities (DURZHAVEN 
VESTNIK, No 25 of 1980)." 


§$ll. Paragraphs 1-9 come into effect as of 1 January 1984. 


Chairman of Council of Ministers: 

Grisha Filipov 

Chief Secretary of Council of Ministers: 
Ivan Shpatov 


Appendix No 14 to Article 4 
List of Locally Produced and Imported Raw Products, 


Materials, Fuel and Energy for which 
Consumers Pay 2 Percent on the Wholesale Price 


l. Electric power 

2. Thermal power for industrial needs 
3. Natural gas 

4. Mazut 

5. Electrolytic copper 

6. Lead 

7. Zine 

8. Aluminum 


9. Rolled ferrous metals--all types 
10. Rolled nonferrous metals--all types 
ll. Treated and shaped lumber 
12. Rubber--natural and artificial 
13. Imported cottor 
14. Drinking water for industrial needs 


3842 
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REGULATION ON PARTICIPATION IN INTERNATIONAL FAIRS 
Sofia DURZHAVEN VESTNIK in Bulgarian 28 Oct 83 pp 1,067-1,069 


[Text] Council of Ministers Decree No 41 of 14 Oct 1983 on Adopting a 
Regulation on the Participation of the Bulgarian People's Republic and 
Bulgarian Organizations in World Exhibitions, International Affairs and 
Exhibits Abroad 


Council of Ministers Decree: 


Only article. Adopts the Regulation on the Participation of the Bulgarian 
People's Kepublic and Bulgarian Organizations in World Exhibitions, Inter- 
national Affairs and Exhibits Abroad. 


Chairman of the Council of Ministers: Grisha Filipov 
Chief Secretary of the Council of Ministers: Ivan Shpatov 


Regulation on thc Participation of the Bulgarian People's Republic and 
Bulgarian Organizations in World Zxhibitions, International Fairs and 
Exhibits Abroad 


Section I 
General Stipulations 


Article 1. The present regulation settles the participation of the Bulgarian 
People's Republic and state and public organs and economic organizations in 
world exhibitions, international fairs and exhibits of a foreign trade nature 
and national trade and industrial exhibits abroad, subsequently referred to, 
for the sake of brevity, as “fairs and exhibitions.” 


Article 2. The right to participate in fairs and exhibitions is granted to 
Bulgarian state and social organs and economic and other organizations which 
are allowed to do so in accordance with the procedures stipulated in the 
present regulation. 


Article 3. The participation of the Bulgarian People's Republic and of state 
and social organs and economic and other organizations in international fairs 
and exhibitions has the following purposes: 
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1. To expand and intensify foreign trade, economic and scientific and tech- 
nical cooperation; 


2. To popularize the achievements of the implementation of the socioeconomic 
policy of the Bulgarian Communist Party and the steady progress of the 
economy and, on this basis, the country's growing export potential; 


3. To establish contacts with business circles both in the participating 
country and in other countries and to conclude foreign trade deals; 


4. To study and become familiar with the economic and scientific and tech- 
nical achievements of other countries with a view to improving domestic pro- 
duction and the Bulgarian export structure; 


5. To study the situation and consumer demand on international markets; 
6. To ensure the optimal concentration of export advertising. 
Section II 
Organizing and Participating in International Fairs and Exhibitions 


Article 4. (1) The participation of the country in world exhibitions and 
international fairs and the organization of national trade and industry 
exhibits is allowed by the Council of Ministers on the proposal of the 
Ministry of Foreign Trade in coordination with the interested ministrics and 
other departments. 


(2) Should trade and industry exhibits be paralleled by scientific and tech- 
nical measures, such as symposia, seminars and others, they must be coordi- 
nated with the State Committee for Science and Technical Progress and the 
Central Council of Scientific and Technical Unions. 


(3) In cases of participation in world exhibitions, the Council of Ministers 
shall approve a program and appoint a governmental commission and a general 
commissar. 


(4) Independent exhibitions sponsored by state and social organs and foreign 
trade organizations abroad and their independent participation in interna- 
tional specialized exhibitions and fairs of a foreign trade nature must be 
allowed by the minister of foreign trade on the suggestion of interested 
ministries and other departments. 


(5) The Council of Ministers shall determine the sources of financing par- 
ticipation in world exhibits and national trade and industry exhibitions and 
international fairs. 


(6) Funds, in leva and foreign currency, needed for participation in fairs / 
and exhibitions allowed by the Council of Ministers, shall be granted through 

the Ministry of Foreign Trade to the Bulgarian Chamber of Commerce and Indus- 

try which will finance such participation and submit accounts for incurred 
expenditures. 
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(7) Funds in leva and foreign exchange for participation in fairs and exhibi- 
tions allowed by the minister of foreign trade shall be secured by the res- 
pective organ or organization. 


Article 5. The Ministry of Foreign Trade shall: 


l. Study the trade and economic conditions for participation in fairs and 
exhibitions and determine the trends and nature of such participation; 


2. Submit to the Council of Ministers proposals on participation in inter- 
national fairs and exhibitions after coordinating the nature and practical 
tasks of such participation with the managers of the Bulgarian membership in 
bilateral commissions for economic and scientific and technical cooperation; 


3. Coordinate work on the preparations for and holding of national trade and 
industry exhibitions and international fairs and exercise overall supervision 
over their efficient holding. 


Article 6. Ministries and other departments shall: 


1. Submit to the Bulgarian Chamber of Commerce and Industry by 1 December of 
each year motivated proposals for the participation during the subsequent 
year of individual organizations within their system in international affairs 
and exhibitions for which permission has been granted by the Council of Min- 
isters. The proposals shall indicate the specific targets and tasks and type 
and economic effect of the participation of each organization; 


2. Approve the topic plans for participation of organizations within the 
system in independent exhibits abroad and their independent participation in 
specialized international exhibits and fairs; 


3. Control the implementation of public plans and the timely and qualitative 
preparation of the exhibits and their shipment, as well as the results of the 
exhibitions. 


Article 7. The Bulgarian Chamber of Commerce and Industry shall be iirectly 
in charge of organizing the implementation of the resolutions of the Ccuncil 
of Ministers on participation in fairs and exhibitions and shall comprehen- 
sively assist the organizations in securing their participation. 


Article 8. (1) The Ministry of Foreign Trade shall set up a Council on 
International Fairs and Exhibitions, which shall be a state-public organ. 
The council shall include representatives of the Ministry of Foreign Trade, 
State Committee for Science and Technical Progress, Bulgarian Chamber of 
Commerce and Industry, Bulgarian Industrial and Economic Association and 
Central Council of Scientific and Technical Unions, as well as members of 
economic organizations. 


(2) The council's membership shall be determined by the deputy chairman of 
the Council of Ministers and the chairman of the Commission for Economic and 
Scientific and Technical Cooperation of the Council of Ministers and shall be 
headed by a deputy minister of foreign trade. 
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(3) The Bulgarian Chamber of Commerce and Industry shall “rovide the adminis- 
trative and technical services needed Sy the council. 


(4) The Council for International Fairs and Exhibitions shall: 


1. Approve before 30 May of the preceding year the topic plans, including 
the lists of exhibits, for participation in international fairs and exhibi- 
tions for which permission has been obtained from the Council of Ministers; 


2. Control the implementation of topic plans for participation in fairs and 
exhibitions; 


3. Hear a report submitted by the chairman of the Bulgarian Chamber of 
Commerce and Industry, drafted on the basis of analytical reports submitted 
by the heads of trade and technical teams, heads of trade-economic services 
of the Bulgarian People’s Republic in the respective country and managers of 
foreign trade and economic organizations on economic and practical results of 
the participation in the respective fair or exhibition. 


(5) The council's resolutions shall be mandatory to all ministries and other 
departments and organizations participating in international fairs and exhi- 
bitions. 


Article 9. (1) The Bulgarian Chamber of Commerce and Industry shall set up 
an Artistic Council on Fairs and Exhibitions. 


(2) The Artistic Council on Fairs and Exhibitions shall consist of represen- 

tatives of interested ministries and other departments, the Bulgarian Chamber 
of Commerce and Industry, the Union of Bulgarian Painters, the Union of Bul- 

garian Architects, and the investing organizations. 


(3) The members of the Artistic Council on Fairs and Exhibitions shall be 
appointed by the minister of foreign trade on the suggestion of the Bulgarian 
Chamber of Commerce and Industry, the creative associations, and the inter- 
ested ministries and other departments. A deputy chairman of the Bulgarian 
Chamber of Commerce and Industry shall be the council's chairman. 


(4) The Artistic Council on Fairs and Exhibitions shall: 


1. Discuss and pass on plans for organizing participation in fairs and 
exhibitions in accordance with the present regulation and submit a qualita- 
tive evaluation; 


2. Control and assist in planning and issue mandatory instructions to the 
designers related to organizing such participation. 


Article 10. (1) The chairman of the Bulgarian Chamber of Commerce and 
Industry shall name the designers in charge of organizing the participation 
in international fairs and exhibitions. 


(2) Should designers in charge of organizing fairs and exhibitions happen not 
to be full-time personnel working for the investor, they shall sign contracts 
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with the investor. in the case of international fairs and exhibitions par- 
ticipation in which has been permitted by the Council of Ministers, the de- 
signers shall sign contracts with the International Fair Economic Enterprise 
in Plovdiv. 


Article ll. (1) The direct implementation of approved projects for fairs and 
exhibitions allowed by the Council of Ministers shall be entrusted to the 
International Fair Economic Organization in Plovdiv. 


(2) The implementation of projects for participation in exhibitions and fairs 
allowed by the Minister of Foreign Trade shall be carried out by the investor 
or on the basis of a contract between the investor and the Internatioral Fair 
Economic Enterprise in Plovdiv or any other organization. 


(3) The services rendered by the International Fair Economic Enterprise in 
Plovdiv to the investors as per the preceding paragraphs shall be paid for in 
accordance with rates approved by the Executive Committee of the Bulgarian 
Chamber of Commerce and Industry in coordination with the Main Administration 
for Prices of the Ministry of Finance. 


Section III 
Exhibits and Other Materials 


Article 12. (i) The economic organizations shall include in their plans the 
production of exhibits and other materials in accordance with the approved 
topic plans for participation in fairs and exhibitions, mandatorily consis- 
tent with requirements related to their quantity, quality and delivery dead- 
lines. 





(2) The State Committee for Science and Technical Progress and the Central 
Council of Scientific and Technical Unions shall rate the scientific and 
technical level, quality and design of the exhibits to be shown at inter- 
national fairs and exhibitions. 


(3) The State Committee for Science and Technical Progress shall control the 
observance of quality stipulations of exhibits and materials both during 
their production and their shipment and will issue technical export visas. 
The technical visa shall be valid for one time only and issued for each 
separate measure which would require the return of the exhibits to the 
country, with the exception of those which have been sold or left behind for 
testing after the event. 


(4) The Ministry of Foreign Trade, Ministry of Finance and State Committee 
for Science and Technical Progress shall issue an instruction governing the 
planning, financing, production and marketing of exhibits and materials to be 
shown at fairs and exhibitions. 
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Section IV 
Trade and Technical Teams 


Article 13. (1) On the basis of a written proposal submitted by the foreign 
trade organization, the minister of foreign trade shall issue an order on the 
membership of trade teams attending fairs and exhibitions. 


(2) The trade teams shall include representatives of foreign trade and econo- 
mic organizations familiar with the topic of the exhibition and the exhibits 

and the possibilities of their production and sale, possessing the necessary 

training for achieving the economic objectives of the participation. 


(3) The members of the trade team shall be appointed no later than 2 months 
prior to the opening of the respective fair or exhibition. 


(4) Based on the order issued by the minister of foreign trade, the heads of 
the respective ministries and other departments or organizations shall issue 
travel assignments to the members of the trade team at their own expense or 

at the expense of the respective organizations. 


Article 14. (1) The chairman of the Bulgarian Chamber of Commerce and In- 
dustry shall approve the staff of the the technical team and issue travel 
assignments to its members to attend fairs and exhibitions the participation 
of which has been allowed by the Council of Ministers, by proposal submitted 
by the respective ministry or other department in accordance with the 
approved topic plans. 


(2) The members of the technical teams attending exhibits and fairs as per 
Article 4, paragraph 4, shall be issued travel assignments by the minister of 
foreign trade. 


Article 15. Following the conclusion of the event, the head of the trade 
team shall submit a written report to the minister of foreign trade and the 
chairman of the Bulgarian Chamber of Commerce and Industry with a comprehen- 
sive assessment of the results of the fair, the deals made, and so on, and 
the exhibited items and materials, from the viewpoint of quality, design and 
the work of the trade team, with suggestions on the future participation of 
foreign trade and economic organizations in fairs and exhibitions. 


Article 16. The minister of foreign trade shall issue an instruction on the 
tasks of the trade and technical teams attending international fairs and 
exhibitions. 


Concluding Stipulations 


Only paragraph. The present regulation replaces the Regulation on the Par- 
ticipation of the Bulgarian People's Republic in World Exhibitions and Inter- 
national Fairs and the Organization of National Exhibits Abroad (DV No 34, 
1972). 


5003 
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BULGARIA 


STATUTE OF MINERALBANK--JOINT STOCK COMPANY 
Sofia DURZHAVEN VESTNIK in Bulgarian 28 Oct 83 pp 1069-1072 
[Text] Statute of the Economic Initiatives Bank (Mineralbank) 
Section I 
General Stipulations 


Article 1. (1) The Economic Initiatives Bank (Mineralbank) is a shareholding 
company with headquarters in Sofia. 


(2) The Economic Initiatives Bank (Mineralbank) is a juridical person. 


Article 2. The Economic Initiatives Bank (Mineralbank) shall be liable for 
its obligations with its own property. It shall not be liable for the obli- 
gations of the state and its shareholders, nor shall the state and the share- 
holders be liable for its obligations. 


Article 3. The Economic Initiatives Bank (Mineralbank), venceforth referred 
for brevity’s sake as “the bank,” shall guarantee secrecy of operations, ac- 
counts and deposits of its customers and correspondents in the country and 
abroad. 
Section II 
Capital, Shares and Funds 


Article 4. (1) The capital (statutory fund) of the bank shall be 100 million 
leva divided into 10,000 shares--10,000 leva per share. 


(2) The shares shall be made to the bearer and registered in the shareholder's 
record. 


(3) The capital may be increased by decision of the general meeting of share- 
holders and additional shares may be issued respectively. 


Article 5. A share entitled its owner to one vote, the right to a dividend 
and a respective part of the bank's property in the case of liquidation. 


Article 6. The shares shall be signed by the chairman of the council of the 
shareholders and the chairman of the board and stamped with the bank's seal. 


19 








Article 7. The bank shall have a reserve fund to cover eventual losses from 
its operations, as well as other funds as resolved by the generai sharehold- 
ers’ meeting. 


Section III 
Bank Activities 


Article 8. (1) The bank shall credit and/or participate with its own funds 
(shares) in domestic or foreign currency in economic activities and opera- 
tions not included in the state mandatory planned assignments applicable to 
local organizations and enterprises, was well as in activities and opera‘ions 
of mixed companies in the country and abroad and shall contribute to: 


l. The rapid development and maximal utilization of local energy and 
mineral-raw material-resources; 


2. The application of leading achievements in science and technical progress 
in the national economy; 


3. The further advancement of the structure of the economy based on the 
requirements of international and domestic markets; 


4. The development of projects related to socialist economic integration, 
industrial cooperation and construction of orojects abroad; 


5. Enhancing the competitiveness of output as a result of installed produc- 
tion capacities and, on this basis, securing the increase in export resources; 


6. Improving the eventual foreign exchange results from activities abroad of 
Bulgarian and mix2d enterprises by assisting in the implementation of speci- 
fic foreign trade for other operations. 


(2) The activities stipulated in the preceding paragraph shall be carried out 
by the bank by displaying its initiative or supporting and encouraging res- 
pective initiatives of economic and other organizations and enterprises. 


(3) The bank shall make payments directly or through its correspondents, pro- 
vide cash services and supervise the economic initiatives and measures it 
credits for finances. 


Article 9. The bank shall serve the economic organizations and their 
branches by financing or crediting economic initiatives and measures, con- 
ducting all bank operations in national and f° reign currency as related to 
its credit, payment and control functions. 


Article 10. (1) In relation to its activities the bank shall use credits and 
other funds received from Bulgarian and foreign banks or other juridical and 
physical persons and shall grant credits to banks, organizations, firms, etc. 


(2) The bank may issue guarantees related to its activities and activities 
based on the implementation of economic initiatives. 











Article ll. (1) The bank shall grant loans for a period of no more than 10 
years, based on the conditions and effectiveness of the credited economic 
initiatives and measures. 


(2) In order to secure loans, the bank shall accept as collateral commodity- 
material values, commodity-payment documents, valuables, foreign exchange and 
other payment documents in local or foreign currency. 


Article 12. The bank has the right to check the purposeful utilization of 
the loans granted and the existence of prerequisites for the protection and 
quality of commodity~-material values accepted as collateral. 


Article 13. The bank aay use temporarily aveilable funds at international 
monetary markets with a view to earning additional foreign exchange. 


Article 14. The bank shall engage in economic, market and foreign exchange 
studies needed for its activities. 


Article 15. In accordance with stipulated procedures, the bank may partic- 
ipate in local and foreign companies, the activities of which are consistent 
with its own. 


Article 16. The bank may purchas- real estate abroad based on local legis- 
lation. 


Section IV 

Bank Organs 
Article 17. The bank shall have the following organs: general shareholders’ 
meeting, chairholders’ council, administrative council and auditing commis- 


sion. 


Article 18. (1) The general shareholders’ meeting shall be the supreme bank 
authority. 


(2) The general meeting of shareholders shall be regular or extraordinary. 
(3) The regular meeting shall be held annually. 

(4) The exceptional meeting shall be convened on the suggestion of the share- 
holders’ council, the auditing commission or by request of shareholders rep- 
resenting no less than one-tenth of the bank's capital. 

(5) General meetings shall be convened by the shareholders’ council. 

Article 19. (1) The shareholders shall be given written notification that a 
general meeting is to be held, with its agenda, no later than 2 weeks before 
the appointed day of the meeting. 


(2?) The general meeting shall decide on the following basic matters: 
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1. Election of a chairman, deputy chairman and members of the shareholders’ 
council and the chairman, deputy chairman and administrative council and 
auditing commission; 


2. Approve the annual report and balance sheet, the distribution of the 
bank's profits and release the administrative council from responsibility; 


3. Approve the report of the auditing commission and relieve it from res- 
ponsibility; 


4. Change and supplement the bank's bylaws; 
5. Increase the bank's capitalization; 
6. Decide on the termination of bank activities. 


Article 20. (1) The general shareholders’ meeting shall pass resolutions by 
majority share voting. Such decisions shall be considered effective if a 
meeting is attended by shareholders representing more than one-half of the 
deposited bank capital. 


(2) Decisions on matters pertaining to amending and supplementing the bank's 
bylaws, increasing capitalization and terminating bank activities shall be 
passed by no less than two-thirds’ majority. Such decisions shall be con- 
sidered effective if the meeting is attended by shareholders representing no 
less than two-thirds of the deposited bank capital. 


Article 21. Minutes shall be kept at the general meeting, signed by te 
chairman and secretary of the meeting. 


Article 22. (1) The chairholders' council shall be in charge of the overall 
management of the bank's work and shall observe and control the work of the 
administrative council. 


(2) The shareholders’ council shall consist of a chairman and deputy chairman 
and from five to nine members elected for a 3-year term. 


Article 23. The shareholders’ council shall be convened by its chairman no 
less than once every 6 months. 


Article 24. Should a vacancy occur in the shareholders’ council prior to the 
expiration of the 3-year term, the general shareholders’ meeting shall elect 
a new member. 


Article 25. The shareholders’ council shall adopt its resolutions by 
majority vote. Resolutions shall be considered effective if no less than 
one-half of the council members are present at the meeting. In the case of a 
tie the decisive vote shall be that of the chairman. 


Article 26. The shareholders’ council shall: 
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1. Formulate the general directions in the bank's activities; 


2. Consider in advance items to be discussed and adopted at the general 
shareholders’ meeting and submit draft resolutions in this connection; 


3. Decide on the opening or closing of agencies and missions; 
4. Pass on the bank's work and budget plan; 


5. Determine the amount of fees and commissions collected by the bank in the 
course of its operation; 


6. Elect the members of the administrative council. 


Article 27. The administrative council shall be in charge of the direct 
management of the bank and shall be responsible for its activities. 


Article 28. The administrative council shall consist of a chairman, first 
deputy chairman, deputy chairman and from two to four members. 


Article 29. The administrative council shall consider matters submitted for 
discussion to the shareholders’ council and the general shareholders’ meeting 
and submit proposals in their connection. 


Article 30. The administrative council shall: 


1. Adopt the credit and other bank plans and take steps to ensure their 
implementation; 


2. Resolve problems related to the operative management of bankwork, its 
distribution among the individual services and the competence of the person- 
nel; 


3. Approve regulations on the work of the bank services; 


4. Resolve problems related to crediting, share participation and payments, 
accountability and internal bank control; 


5. Give its approval to the appointment or recalling of bank representa- 
tives; 


6. Approve the reports on the work of the bank's directorates, departments, 
agencies, missions and branches; 


7. Allow the writing off from the bank's balance of uncollectible claims, 
shortages and losses of commodity~-material values; 


8. Make decisions on bank cadre policy. 


Article 31. The administrative council shall pass resolutions by majority 
vote. The resolutions shall be considered effective if the meeting is 
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attended by more than one-half of the members of the administrative council, 
with the mandatory presence of its chairman or a deputy chairman. In a tie 
the view of the chairman or, in his absence, the deputy chairman, shall be 
taken into consideration. Opposing members may submit the question to the 
shareholders’ council. 


Article 32. (1) The chairman of the administrative council shall have the 
following rights and obligations: 


1. The operative management of bank activities; 


2. Handling the bank's property in accordance witu its bylaws and the reso- 
lutions of the shareholders’ council and the administrative council, issuing 
plenary powers, establishing the procedure for the assumption of obligations 
and issuing plenary powers on behalf of the bank, and organizing the bank's 

representation domestically and abroad; 


3. Exercising the bank's budget; 
4. Issuing orders on current problems related to bank activities; 


5. Approving the structur2 and table of organization stipulations, ap- 
pointing, dismissing, promoting and assigning domestically and abroad bank 
officials; in accordance with existing legislation, establishing salaries, 
additional bonuses and awards to distinguished officials, and others. 


6. Making decisions on the conclusion of correspondent agreements and 
opening of accounts abroad. 


(2) The chairman of the administrative council may assign some of his rights 
to the first deputy chairman, the deputy chairman or other officials. 


Article 33. (1) The auditing commission shall review the annual report of 
the administrative council and audit the bank's accounts, books and accounta- 
bility. 


(2) The auditing commission shall consist of a chairman and irom four to six 
members elected for a three-year term. 


(3) The members of the auditing commission may not be members of the share- 
holders’ council or the administrative or bank officials. 


Article 34. (1) The auditing commission may conduct investigations at any 
time of the year in its full membership or singly. It may commission other 
specialists to conduct the audit. 


(2) The auditing commission shall enter the results of the investigations and 
audits in a special record book. 


(3) The auditing commission shall draw up minutes on established violations 
of administrative or financial nature, with recommendations for their 
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elimination. Said minutes shall be sent to the administrative council for 
consideration and resolution. 


Article 35. The administrative council shall make available to the auditing 
commission all materials required for the audit. 


Section V 
Accountability 


Article 36. The bank's operative year shall begin on 1 January and end on 31 
December inclusive. 


Article 37. The bank's annual balances shall be published following their 
approval by the shareholders’ general meeting. 


Section VI 
Distribution of Bank Profits 


Article 38. (1) The bank's net profit shall consist of the income from its 
operations after withholding taxes and administrative and operational expen- 
ditures. 


(2) The net profit shall be distributed in accordance with the resolution of 
the general shareholders’ meeting. 


Section VII 
Terminating the Bank's Activities 


Article 39. Should the bank activities be terminated, it shall be declared 
in a state of liquidation, which will be carried out by liquidators elected 
by the shareholders’ general assembly. 


Article 40. Following the liquidation, the balance of the bank's property 
shall be distributed among the shareholders in proportion to their shares. 


Section VIII 
Other Stipulations 


Article 41. In accordance with the stipulated procedure, the bank shall 
require of the customers credited by the bank to submit accountability 
balance sheets, reports, references, information or other documents related 
to crediting, payments and exercise of bank control. 


Article 42. The bank shall exercise its rights in accordance with the legal 
acts related to debtors who fail to fulfill their obligations to the bank in 
terms of securing the loans, their legal utilization, failure to repay obli- 
gations to the bank within stipulated deadlines or violations of other con- 
tractual stipulations, as follows: 
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1. Demand the immediate repayment of the loan; 


2. Terminate crediting entirely or by an individual type of loan; 


3. Collect dues based on payment delinquencies or the calling of the loan, 
using the funds of the delinquent economic organization, deposited in the 
banks, as they develop, without requiring a writ of execution; 


4. Collect amounts due whose terms have not expired if the organization has 
undertaken to close down its activities or has terminated payments on its 
obligations or whenever the bank has the right to collect amounts owed ahead 
of schedule. 


Article 43. The bank shall issue references on the accounts and deposits of 
customers and their representatives to their superior organs or court and 
arbitration authorities. 


Article 44. Unless the contracts concluded by the bank with foreign agents 
stipulate otherwise, the Sofia City Court shall have jurisdiction in cases of 
disagreements. 


The present bylaws have been approved by Decree No 43 of the Council of 
Ministers of 1982 and annul the bylaws of Mineralbank (DV, No 39, 1980). 
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BULGARIA 


FOREIGN CLIENTS PRAISE EFFICIENCY OF BULGARIAN TRUCK DRIVERS 
Sofia ANTENI in Bulgarian 28 Sep 83 p 3 


[Article by Mikhail Gorinov and Petur Moev: "‘'A Bulgarian Footprint’? 
No--A Bulgarian Presence”) 


[Text] It was not the kind of weather you rave about. The television 
weather reports mention only high-pressure and low-pressure systems 
advancing over the continent from the Atlantic. The clouds formed a 

leaden curtain over the sky, and the rain came down steadily, not just for 
days and weeks but for months, soaking people and filling to overflowing 
already swollen rivers such as the Rhine, Main, and Moselle. Disaster 
caused by frequent floods was added to the major concerns of the population. 


From another viewpoint it was a typical spring: aggravation of the 
political situation due to the majority obtained by rightwing forces 
following the municipal elections in France and the parliamentary elections 
in the Federal Republic of Germany and Austria. And in Belgium, where 
NATO Headquarters is situated, call upon call was sounded for acts of 
sabotage against the socialist countries. Out across the airwaves press, 
radio, and television sent almost nothing but tales of crimes, even stories 
about Bulgaria, which had been accused of all sorts of mortal sins. 


The "Bulgarian footprint" or the "Antonov affair" was a favorite topic 
inspiring certain reactionary circles of journalists, who colored their 
attacks against the People's Republic of Bulgaria with tales of gun- 
running and drug smuggling and of use of "Bulgarian Motor Transport 
Enterprise” trucks for espionage in the countries through which they pass. 
This was done deliberately and boldly, systematically and obsessively, 
with an accurate knowledge of the mental attitude of their readers. 


And the "Bulgarian footprint" really existed. We had occasion to see this 
for ourselves during protracted travel in these countries and in our 
meetings with prominent representatives of business and political circles. 
But it has not been merely a "footprint"; it has been a permanent Bulgarian 
presence which these circles speak about with interest and respect, since 
the development of economic and commercial relations is of mutual advantage. 
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One of the unmistakable signs of the Bulgarian presence in Western Europe 
is the activity of the International Motor Transport Economic Association, 
or "MAT," as it is popularly referred to. Stop on any superhighway: 
before long you see trucks bearing the emblem of the association, traveling 
in two directions with cargo for three continents: Europe, Asia, and 
Africa. What the partners of the MAT Economic Association told us about 
its share in movement of the exports, say, of France and the Federal 
Republic of Germany by land was no secret: in each case it is well above 
50 percent. At the same time, all the persons we spoke with made 
assessments which, to tell the truth, we had not previously heard about 

in Bulgaria, even though we thought we were very familiar with the 
activities of the association. Persons everywhere stated flatly and 
frankly that the Bulgarian transport organization is the strongest in 
Europe, that it is a symbol of quality in truck transport, and that it is 
distinguished by dependability, discipline, orderliness, precision, and 
flawless service. The truck fleet and service of the MAT Economic 
Association are unsurpassed from the technical viewpoint. Bulgarian 
drivers are very widely experienced and extremely well disciplined. 


Our journalistic notes are filled with opinions expressed by partners of 
the MAT Economic Association. We reproduce some of them here for our 
readers. 


Reinhold Pacholak, Export Manager of Rhenus: 


"The cooperation among the MAT Economic Association, Willi Getz, and 
Deutsche Lloyd--MAT ensures highly efficient transportation, and this is a 
matter of very great importance in view of current international relations 
and the economic situation of a number of countries. The Bulgarian 
enterprise has created an excellent transport operation." 


Hans-Guenther Mertens, President of Rhenus: 


"The MAT Economic Association's concept of ro-ro shipping is an exceptional | 
one and is in perfect harmony with the interests of German shipping 

agents. It is a unique tool which from this point on will demonstrate 

its true potential and advantages. The only thing we would perfer is to 
work more actively with the MAT Economic Association." 


Ulrich Brennberger, member of the board of directors of Stinnes, and 
Karl Brevi, export manager: 


"We are unquestionably the largest concern in the Federal Republic (he 
means that Stinnes belongs to FEBA, Rhenus to Stinnes, Bayrische Lloyd 

to Rhenus, and the joint Bulgarian-German firm of Deutsche Lloyd--MAT 

to the Bayrische Lloyd--author's note). FEBA is also known to be one of 
the largest firms not just in the Federal Republic, but in the world, with 
an annual turnover of around 50 million marks and with 80 enterprises and 
firms in 25 countries. So it is somehow quite natural for MAT to be 

our partrer.” 
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Herbert Vosshage, managing director of tire exports, Karl-Heinz Frietsche, 
manager, and Peter Finken, department head, of the firm of Kontinental: 


"What we greatly desire is not only not to sever our relations with the 
MAT Economic Association, but to expand these relations. If MAT continues 
to buy tires from Kontinental, this is good advertising for us. All 

firms know what MAT is and strive to emulate it in all respects.” 


Wolfgang Roesslein, sales manager of Willi Betz: 


"Thanks to our collaboration with the Bulgarian enterprise we provide 
products for the German market and our exports to other countries. MAT 
is one of the most dynamic vehicle transport enterprises and one which 
enjoys great prestige and respect, and not just in Europe. The prospects 
for our joint operations are even brighter." 


Helmut Nehuaus, manager, and Horst Breitinger, export manager for eastern 
countries, of the Damiler-Benz Company: 


"The MAT Economic Association is the most striking model of a world-scale 
vehicle transport enterprise. We are highly pleased that it operates with 
our vehicles. We are continuing this cooperation regardless of any 
unpropitious events and the complex situation they may have led to." 


An answer to the growing campaign against Bulgarian vehicles on the 
highways of Western Europe was given by a number of the people with whom 
we spoke. And it was given spontaneously, without embarassment or hesitation. 


"The Bulgarians are very scrupulous in meeting our requirements," we were 


told by Mr Mosel, head of the customs service in the city of Passau. 
"They make an effort to think like good managers, and they succeed in 
doing so." 


The head of the river police in the same city, Police Captain Wilhelm 
Passberger, adds: 


"When we on our side set particular requirements, even very stiff ones, 
for the Bulgarians, they always do whatever is necessary, and so no 
problems arise." 


The chief of the frontier police, Police Captain Kraus, joins in this 
conversation: 


"MAT causes us no difficulties whatever; we have no problem with the 
Bulgarians which has remained unresolved. It is a ple sure to work with 
such a meticulous partner." 


Josef Preintal, a representative of the Austrian customs and frontier 
police, concludes tersely: 


“There are no problems. We get along well with you.” 
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We were on the bridge with Ivan Bratovanov, captain of the motorship 
"Khan Tervel," minutes before her departure from Passau. Several hours 
earlier 49 trailers had been brought on deck, carrying goods hauled by 
Bulgarian trucks from a number of West European countries. At the moment 
there is no time to talk, since a complicated maneuver is about to be 
carried out. The ship will do a "roundabout" (execute a 360-degree turn), 
pass underneath the bridges of the city, and leave behind her the point 
where the Inn and Ilz empty into the Danube, then cover the 1430 kilo- 
meters along the great river to Vienna. The whole crew is under stress, 
but it shows most clearly on the faces of the first mate, Dimitur Vitanov, 
Chief Engineer Zhorzh Rusanov, Nickolay Kazakov, and Angel Beltov. For 
the first time in Europe a river vessel was carrying truck trailers, 
something which demanded additional knowledge and new skills on the part 
of the crew. And the crew is highly qualified: one-half of its members 
are specialists with higher engineer education, while the others have 
completed special intermediate education. The "Khan Tervel" has set a 
steady course for Vienna, and now we go down into the salon, where chief 
cook Toshko Toshev has set a more than adequate table. 


We learn that the "Khan Tervel," like the first ship, the "Khan Asparukh," 
was built at the shipyard in Degendorf. These vessels meet the modern 
requirements set for river navigation, are full of electronic equipment, 
and conform to the special requirements set for shipping of truc 

trailers. Ro-ro shipments mean conservation of fuel, oil, tires, funds 
for official travel, and fees which would have to be paid for passage of 
the trucks through the corresponding countries. In addition, the time 
required for travel by the vessel and the vehicles is the same. 


There are 49 trucks of various Association operations in the country 
waiting on the dock in Vienna, where a modern center for vehicle reception 
and dispatch is under construction. Over a period of several hours the 
trucks have the trailers which have arrived by ship attached to them and 
set out on the familiar route to the Near East. And the trailers they 
have pulled, carrying goods for Western Europe, are loaded on the “Khan 
Tervel” to be dispatched to their destination. The same is true of the 
"Khan Asparukh," "Khan Kardam," and "Khan Krum," ships belonging to the 
MAT Economic Association which are used to implement a new and highly 
efficient concept of development of Bulgarian international motor trans- 


port . 


[Caption to photograph] MAT Economic Association vehicles "navigate" 
across the Danube aboard the ferry from Vienna and set out through 
neighboring Romania on their journey to far-off countries. 
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CZECHOSLOVAKIA 


CONCEPT OF ENVIRONMENTAL PROTECTION IN SLOVAKIA EXPLAINED 
Prague HOSPODARSKE NOVINY in Slovak 21 Oct 83 pp 1, 5 


(Article by Eng Pavel Frolkovic, SSR deputy minister of construction and 
technology: “In The Interest of the Life of the People™/ 


[Text] In accordance with the basic objectives of the building of a socialist 
society, congresses of the CPCZ and CPSL have formulated specific tasks 
related to concern for the environment, as one of the critical elements in the 
development of the living standard and economic potential of a socialist 
society. 


A planned, systematic and conceptual approach to environmental preservation 
began in the SSR primarily during the Sixth 5-Year Plan, based on the General 
Conception of Environmental Concern in the SSR in Terms of Sixth 5-Year 

Plan Preparation (approved by SSR Government Resolution No 150 in 1974) and 
the Conception and Set of Measures for Preserving and Improving the Environ- 
ment in Bratislava, the Capital City of the SSR (approved by SSR Government 
Resolution No 250 in 1978). 


These adopted concepts have outlined the following objectives: 


— limit the growth of pollutants escaping into the air, water and soil; 
reduce nois« and vibration, and solve the problem of the disposal of solid 
industrial and public wastes; 


— gradual environmental improvement in the most polluted areas; 


— the development of educational and training programs, public information 
campaigns, legislative and organizational activity, study and research in 
relation to the environment; 


— involving all organizations, organs, and the population in investment 
intensive projects for environmental improvement in factories, cities and 
in the countryside. 


Based on an analysis of achieved results, and in keeping wit’: the decision of 


the SSR Government, a conception has been implemented for the years of the 
Seventh 5-Year Plan, with the addition of the resolutions of the 16th 
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Congresses of the CPCZ and the CPSL. The General Conception of Concern 

for the Environment of the SSR for the Period of the Seventh 5-Year Plan 
With a View to the Year 2000 contains 75 objectives. Its measures include 
28 objectives taken over from the Conception of the Sixth 5-Year Plan, 
which shows how fulfillment of twe 1974 Conception is being continued des- 
pite the existence of new constraints and new circumstances. 


The conception which is being implemenred emphasizes the role of the 

natural potential of the country, which has become the limiting factor 

in balanced environmental improvement with the development of industrializa- 
tion and urbanization. Greater attention is being devoted to concern for 

the living, working and recreational environment because these are critical 
elements of the standard of living. The conception being implemented 
designates the seven most polluted areas (previously there were five), while 
substantially narrowing their scope to only those areas which are objectively 
afflicted with more than standard acceptable concentrations of all types of 
pollutants. 


On the basis of experiences to date, and after considering the current eco- 
nomic capabilities of our national economy, a fundamental objective is not to 
worsen the situation as it currently exists in the environment in Slovakia, 
while at the same time promoting additional dynamic growth in the forces 

of production, further industrialization, construction activity and other 
negative influences on the environment. 


Six Principles 


Environmental preservation is not a minor concern. World sources indicate 
that costs for ecological equipment represents 5 percent of overall invest- 
ment costs (and 16 percent in metallurgy, 14 percent in the paper industry, 

10 percent in the power generation and chemical industries). Nevertheless, 

we cannot for this reason cut back on budgeted costs for construction projects 
related to environmental preservation, because the resultant negative impacts 
cause later, unforeseeable damages. On the other hand, we have neither the 
economic nor the production capabilities for the accelerated elimination of 
the errors caused by past investment activities. 


The General Conception, therefore, focuses on the gradual resolution of the 
most pressing ecological problems through capital construction, on modernizing 
and improving the effectiveness of equipment which will at the same time 
improve the environment, on the full utilization of existing ecological 
equipment, on the consistent assurance of noninvestment activities, organiza- 
tional and public informational resources for increasing environmental quality. 


For the Seventh 5-Year Plan we have established the following main princi- 
ples and objectives: 


— maintain and improve the quality of the environment as an important 
aspect of the living standards of the population, in accordance with the 
priority programs of the national economy; 
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— improve the environment by achieving a maximal valuation of raw 
materials, materials, fuels and energy, and through the use of gaseous, 
liquid and solid wastes as secondary raw materials; 


— not allowing a worsening in the quality of the air, water or soil in 
territories where established concentration norms are being exceeded, 
while building new facilities as well as reconstructing, modernizing or 
expanding exisiin, production facilities and living agglomerations; 


— the gradual elimination of the greatest sources of pollution in the 
spaces, localities and watersheds in which the environment is being 
seriously disrupted; 


— the preservation of territories with very high quality environments as 
preserves for recreation, treatmer’, research and as a base for the genetic 
stocks of plants and animals; 


— permit no new construction which does not incorporate as an organic 
component provisions for essential ecological equipment. 


The conception has become a programmatic document for activities of central 
organs, enterprises, and national committees. Breaking it down into kraj 
and okres implementational documents has created the basis for a systematic 
and concrete concern for the environment based on local conditions. The 
Conception, unfortunately, has not as yet been reflected in similar nation- 
wide material which would be approved by the CSSR Government. The government 
is undoubtedly running into problems with fulfilling conception objectives 
on the part of federal organs and organizations with authority in the 
territory of the Slovak Socialist Republic. At the same time, this is a 
question of those production activities which have the most unfavorable 
impact on the quality of the environment (enerey generation, metallurgy and 


engineering). 
Preliminary Evaluation 


The first 2 years of the Seventh 5-Year Plan have confirmed that the planned 
directing of the improvement and preservation of the environment which we 
began in 1971 is bringing positive results. The main goal--to maintain the 
quality of the environment throughout the SSR at the level of 1980 while 
further developing the forces of production--is being successfully met. 

This was evident especially in the improvement of the environment in the 
seven target areas of the SSR and in the operational startup of additional 
ecological facilities. 


In the conception for the Living environment there was a continuation of the 
positive trend represented by apartment construction despite problems in plan 
fulfillment for 198) which were caused by the need to correct problems in 

the apartments delivered at the end of the Sixth 5-Year Plan. During the 
first 2 years of the Seventh 5-Year Plan, 47,572 apartments were completed, 
or 39.3 percent of the target for the Seventh 5-Year Plan. There was also 
an improvement in the smoothness with which apartments were completed during 
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the year. Problems persisted with the construction of public 

facilities and public utilities even though the level of plan fulfillment 
improved, with 44 percent of the Seventh 5-Year Plan target being completed 
in 1981 and 1982. Most of the problems are with the completion of 

heating systems, exchanger stations, transformer stations and the like. 

There is beginning to be a gradual improvement in the insulation capabilities 
of construction components, attewpts at color coordination and the artistic 
completion of paneled apartment houses, and a shift to multifunctionality 
and functional integration at construction projects. A positive role has 
been pluyed in this by appropriately thought out standardizational 
mechanisms, model urban designs, and stricter professional and evaluational 
activity in reiation to proposed designs for new residential agglomerations. 
Lags continue to cccur in the finishing of residential complexes, the bringing 
to life of their internal spaces, the planting of greenery, and in general 
all of those elements which go by the name of “little environment.” Despite 
the many positive examples, such as the Bratislava-Petrzalka sector, the 
potential for organized citizen initiative under project Z is not being 
utilized fully. 


In the conception for the working environment there has been, »asically, 
success in maintaining the trend of reduced numbers of employees who are 
exposed to undesirable environmental effects. The number of employees 

at risky workplaces has declined in 2 years by 445, the number of on-the- 
job injuries has declined by 834. The number, however, of newly declared 
occupational diseases has increased by 130 cases. The fulfillment of 
long-term plans for treatment measures, regular and comprehensive inspections 
of workplace safety, and on-the-job health preservation all contribute to 
this positive trend. There are lags, however, in the elimination of harm 
ful factors in the working environment, the modernization of equipment, 
maintenance and the smooth operation of ecological equipment. This is 
another area where no effort has yet been evident to direct investment 
resources in the direction of reconstruction and modernization of operations. 
Instead, attempts persist to build costly new capital projects. 


In the cultural and social environment as well as in the recreational environ- 
ment the conception outlined the objectives of developing forms consistent 
with a socialist way of life, particularly in close conjunction with the 
space around apartment buildings. In this regard, conceptual materials vere 
developed in 1981-1982 for the development of recreation and travel, the 
limitation of the building of private cottages and the development of 
recreation at huts, the building of a network of preserves, etc. 


A serious problem which has a negative influence on the recreational poten- 
tial of the countryside is the construction of recreational huts and 
recently, unfortunately, the undisciplined construction of small garden and 
vineyard houses. Despite the fact that 431 illegally constructed huts vere 
eliminated (in 1982, of the 26,157 documented huts, 6,419 were illegally 
constructed), much remains to be eliminated. Other illegalities crop up 
sporadically, which indicates inconsistency not only on the part of the 
construction offices, but also by the landowners (agricultural and forest 
product plants), preservers of nature, and all those who tolerate this 








construction. In this regard there have been positive experiences with 
construction management in the Vysoke Tatry, where this is controlled by a 
separate commission in conjunction with territorial planning documents. 

A similar resolution of this problem is being considered for the Nizke 
Tatry as well. 


Priorities for the Air, Water and Soil 


The conception established three prior‘ties in the basic components of the 
environment: air, water and soil. The conception for air quality was based 
on the positive developments of the Sixth 5-Year Plan and on the pace of 
construction of equipment to catch emissions, as well as on projections that 
indicate that solid fuel sources will remain in operation and tat the 
quality, ash content and sulphur content of these fuels will ¢’é worse. 

And despite a reduction in emissions--by 7.2 percent--resulting from the 
completion of separation equipment, the volume of emissions, unfortunately, 
will remain at 1980 ‘evels at least through 1990. Only then is it projected 
that they may decline further. Beginnings have been positive in the 
implementation of measures in the specially monitored areas, where the 2 

past years have seen a reduction of exhalates as indicated below (the first 
column is for solid and the second for gaseous exhalates): 


Bratislava 8.3% 4.62% 
Ziar nad Hronom 9.12 6.2% 
Jelsava 11.0% 1.0% 
Doina Orava 0.6% 4.5% 
Kosice 3.1% 0.2% 


These reductions were achieved primarily through investments from the 

Air Protection Fund (more than Kes 13 million annually) in the most heavily 
affected locations. The construction of ecological equipment, a tightening 
of technological discipline, an improvement of maintenance and the operation 
of energy generation equipment is bearing fruit. Fuel and energy conserva- 
tion is also an important factor. The gradual shift to centralized heat 
sources, enriched fuels and, in some instances, to electrical energy can in 
the future improve the current unfavorable situation in the volume of 
exhalates from smaller heat sources. Likewise, increased numbers of 

motor vehicles along with a Lack of a corresponding regulation of the 
efficiency of their engines, poorly planned urban traffic flows, and low fuel 
quality combine to cause a moderate increase in air pollution. 


The conception for water ut lization is based on the fact that the t»rritory 
of the SSR is the recipient of 36.4 billion cubic meters of precipitation. 
about one-third of which is useable. It is therefore necessary to manage water 
constantly and make multiple use of it. The conception focuses on the preven- 
tive protection of water sources, which is particularly pressing in areas 
with shortages, and on increased use of the waters of Zitny Island. For the 
approximately 1.3 million inhabitants who use hygienically impure water from 
local wells, the conception proposes that they be given priority in hookups 
to group pipelines that have been constructed, and in some instances to 

smal. common water sources where there are appropriate natural conditions 

for this. 
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In the sectors of the Ministry of Industry of the SSR and the Ministry of 
Agriculture and Food of the SSR, measures have been put in place for 

the recirculation of process waters. In other sectors inadequate attention 
is now being devoted to this problem. Not even measures to reduce losses of 
produced water or against wasting water are effective enough. At the same 
time territories with quality well water continue to be reduced by the 
percolation of surface applied chemicals. The growth rate of people being 
supplied from centralized sources is not keeping pace with the rate of 
urbanization, even though it increased by 2.92 percent in 1981 and 2.79 per- 
cent in 1982. 


The quality of water in waterways continues to be at the undesirable level 
of the end of the Sixth 5-Year Plan. Despite a number of newly constructed 
waste water treatment facilities (there were 64 of them in the Sixth 5-Year 
Plan) and the startup of rebuilt treatment plants in Ruzomberk and Bratislava, 
and despite the elimination of many polluting products, there has been no 
overall improvement in water quality. On the contrary, in 1982 primarily as 
a result of unfavorable hydrological and weather conditions the length of 
waterway classified in the fourth cleanliness category increased. The 
billions of investment funds which have been expended on the construction 
of water treatment facilities have so far not produced the expected impact, 
as a result of ongoing problems characteristic of the investment process-- 
the delayed startup of facility operations and the failure to meet design 
specifications. 


A negative impact is being exerted by subjective influence which to a large 
extent result from an increasing number of unforeseen instances of pollution 
caused by accidents. From 68 in 1980, their number increased to 87 in 1981, 
to 104 in 1982, with 62 having been recorded in the first half of 1983 alone. 
Neither penalties imposed on firms of Kes 6.5 million, nor on employees of 
Kes 45,600 have helped. Experience indicates that the most effective 
technique is the adoption, fulfillment and constant monitoring of adherence 
to antiaccident measures. This applies in particular to the Ministries of 
Industry and of Agriculture and Food of the SSR, which account for the great- 
est share of accidental water pollution as a result of the escape of crude 
oil and other nonbiodegradable substances and acids, fertilizers, pesticides 
and liquid excrement, 


Special Attention to Soil Protection 


In fulfilling the conception for the protection of agricultural soil, the 
achieved results have been positive. This has come about above all through 
tightened regulations on the part of the CSR and SSR Governments, as well as 
the methodological and inspection activities of the organs for protecting 
the soil fund, organs of construction, and people's control commissions. 
Wnile in 198] we saw yet another loss of 3,904 hectares, in 1982 for the 
first time there was a "gain" of 1,376 hectares, thereby fulfilling the 
strategy of replacing unavoidable losses through recultivation and the 
improvement of the soil stock. Despite certain positive trends in the non- 
investment and investment improvement of soil (melioration, irrigation, reser- 
voirs, waterway modifications) the process of land devaluation through water 
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and wind erosion, pollutant emmissions, devastation, and the accumulation of 
various wastes at illegal dumping sites is continuing. 


The forest soil fund is moderately increasing through the forestation for 
agricultural purposes of unutilized spaces at an average rate of 5,000 hec- 
tares per year. Modifications are being carried out in other forests to 
make them suitable for health and recreational use in the vicinity of urban 
settings. Increased attention is being devoted in particular to the 
recultivation of more than 28,000 hectares of forests heavily damaged by 
emissions, and increasing the quality of the composition of stands in accor- 
dance with economic plans. 


Solid Wastes Are Increasing 


In addition to the foregoing priority components of the environment, the 
conception discusses the development of other negative influences on the 
environment. 


Noise and vibration have not been successfully reduced in living, working, 
or countryside-recreational settings despite the measures which have been 
adopted. This is because of the development of motorization, inadequate 
maintenance and inappropriate modifications to road surfaces and the high 
noise level mainly of heavy truck transportation. 


Solid public wastes increased from 1,263 billion tons in 1980 to 1.61) 
billion tons in 1982. To be sure, in 1980 the Ministry of the Interior 

of the SSR issued guidelines which changed the selection of localities 

for the dumping of industrial and solid wastes, established conditions 

for assuring the proper dumping and gradual elimination of the “wild wastes," 
but nevertheless basically no progress has been made. Basically, the setting 
up of dumps runs into the problem of selecting a site, the concentration of 
dumps on the problem of increasing fuel costs and hauling, and the classifi- 
cation and utilization of the waste on a shortage of collecting containers. 
The solution of many of these problems is awaiting, above all, national 
committees, so that more substantial progress may be made in this area as well. 


Solid industrial wastes are being generatec eat approximately the level of 1980. 
There has not even been an increase in their utilization as secondary raw 
materials as was projected in the conception. Above all, it was anticipated 
that there would be a greater use of the ash from energy generation, the 
carbide lime from the Wilhelm Piecek Chemical Factories at Novaky, the brown 
sludge from the Slovak National Uprising Factories at Ziar nad Hronom, the 
leachings from the Nikolovy Metallurgical Works in Sered, the waste from 

the Kosice East Slovakian Ironworks and the gravel from the dumps at the 
Mines for Non-Ferrous Metal Ores. These wastes continue to be piled up at 
great expense and with an unfavorable impact on the environment and on new 
demands for land. In the construction sector, only 36,670 tons of waste from 
the production of construction ceramics and concrete panels was made use of 
through recycling. 
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The current state of the utilization of the sludge from city and industrial 
waste water treatment plants continues to be inadequate. Beginning in 1983, 
it is expected that this will improve after the startup of operations of 
treatment plants at Bratislava Slovnaft, Sala Dusle, Strazske Chemko, 
Smolenice Chemolakoas as well as in additional cities. 


As these results indicsie, the fulfillment of the Conception of Concern 

for the Environment in the SSR has been contributed to above all by 

measures implemented in the construction of ecological equipment, that is 
projects of an investment character principally subsidized from the state 
budget. So far there has been insufficient utilization of the resources at 
the disposal of sectors and national committees for less investment 

intensive projects. Upholding of technological discipline and the main- 
tenance of the ecological equipment in working order are both lagging. Citi- 
zen initiative in improving the environment in cities and the countryside 

has still not been taken full advantage of. 


The conception also counts on the more consistent utilization of additional 
noninvestment paths including the findings of R&D. This is in accordance 
with the resolutions of the Eighth CPCZ Central Committee Plenum and CPSL 
Central Committee Plenum concerning the accelerated practical implementation 
of R&D findings. R&D, which on the one hand contributes new insights leading 
to improved production, must also see to it that newly developed technologies 
do not have a negative impact on the environment. So far very little has 
yet happened with applications of wasteless and low waste technologies, 

with the higher valuation of all material inputs into production, the reduc- 
tion of average consumption in production, the introduction of automation 
and robotization, especially in operations harmful to human health. 


The General Conception of Concern for the Environment in the SSR pursues the 
objective of satisfying the needs of people in their living, working 
cultural-societal and recreational environment. The evaluation of fulfillment 
to date of the measures, as well as the established tasks and objectives 

for the future, indicates that even under difficult investment conditions 

it is possible to assure not only the maintenance, but even the gradual 
improvement of the environment through intensive concern and the utilization 
of all underutilized capabilities. 
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CZECHOSLOVAKIA 


CHEMICAL INDUSTRY PERFORMANCE IN 1983 SUMMARIZED 
Prague HOSPODARSKE NOVINY in Slovak 14 Oct &3 p 2 


[Article by Ladislav Neubauer, representative of the Communist Party of 
Czechoslovakia Central Committee: "Chemical Industry"] 


[Text] As stated in the Federal Office of Statistics report on the 
development of the national economy and the fulfilling of the state plan 
for the first half of 1983, total production in chemical industry has 
increased by 3.1 percent, while the annual plan assumes production growth 
of 0.3 percent. Higher increments were achieved especially in crude 

oil products, partly by increasing the productivity of the basic raw 
material. The production of plastics, nitrogen fertilizers, plant 
protection preparations, and coverings for agricultural machinery increased 
by 3.6 percent, 10.8 percent, 5 percent, and 14 percent, respectively. 


Within 8 months the aliquot parts of annual tasks are being fulfilled and 
surpassed in all relevant indicators. Compared to the same period of last 
year, the dynamics of generating resources has increased, and there are 
also favorable data of fulfilling the indicators characterizing the 
economic efficiency of the reproduction process. 


The state plan tasks are reliably implemented in the chemical industry of 
the CSR also this year. There has been a rise especially in the production 
of fuel and plastics for the evaluated period. No doubt the greatest share 
in the achieved results belongs to the concern plants of VHJ [economic 
production unit] Chemopetrol. However, also VHJ Unichem and the Czech 
Rubber and Plastics Works are ahead in fulfilling their annual tasks. 


In comparison with the same period of 1982, the Czech chemical industry 
fulfilled its own modified output to more than 108 percent, achieving 
almost a 70 percent share of the annual plan. Other indicators of 
economic efficiency have also been fulfilled. 


Since the beginning of this year special attention has been paid to export 
tasks. As for the export to socialist countries, the plan has been 
fulfilled to 107 percent within 8 months, and more than a 70 percent 
share of the annual plan has been achieved. Regarding the export to 
nonsocialist countries, we have managed to fulfill the tasks in both 
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wholesale and retail prices to 106 percent during the evaluated period. 
Especially the workers of VHJ Chemopetrol have to be appreciated for a 
high level of suprassing export tasks in both marketing directions. 


In comparison with the same period of last year, there has been an increase 
in delivering chemical products to consumer markets. In two-thirds of 
this year the share of the annual plan tasks has been reached in both 
wholesale and retail prices to 68.8 percent and 67.3 percent, respectively. 
It is the plant teams of VHJ Unichem and VHJ Czech Rubber and Plastics 
Works who have a considerable lead in fulfilling deliveries to the domestic 
market. 


As for the chemical irdustry of the SSR, the highest increase in productivity 
during the evaluated period has occurred in the production of nitrogen 
fertilizers, gasoline and plastics. During the whole period the production 
has been smooth, without major failures, which was favorably reflected 

also in fulfilling the qualitative indicators of the plan. When evaluated 
according to the share of the annual plan, VHJ Slovchemia has achieved the 
fulfillment of profit to 75 percent, and its own modified output to 
approximately 70 percent. The profitableness of production funds has been 
fulfilled to 104 percent. 


The export plan tasks were fulfilled and highly surpassed both in wholesale 
and retail prices, but the fulfillment of the task in retail prices was 
based on increased exports. The achieved difference indicator is lower 
than determined by the plan, hence also the efficiency of exports is 

lower. This fact has an unfavorable impact on the management of any 
economic production unit. 


In consumer goods deliveries, VHJ Slovchemia achieved in both wholesale 
and retail prices more than a 68 percent share of the annual plan. The 
ways to secure the planned tasks in the chemical industry were evaluated 
also by several party conferences held in the first half of the year. 
However, also cri*ical remarks were delivered from the platform, mentioning 
the lack of some industrial rubber products for engi.seering needs, the 
shortage of plastic wrapping materials for the food industry, and that of 
plant protection preparations for agriculturists, etc. Those and other 
problems have to be solved by the chemical industry enterprises in a much 
more active way. This can be done successfully when concentrating all 
efforts to reach a solution. For instance, in the First of May Rubber 
Works n.p. [national enterprise] in Puchov they have achieved this year a 
considerable increase in the quality of the steel rope conveyor belts for 
conveyor systems in open coal mining. Slovnaft Bratislava in cooperation 
with the Cable and Insulant Research Institute have developed a new type 
of cable polythene with better service properties than the type imported 
up to now. VHJ Chemopetrol has achieved a rise in the portion of high 
technical and economic quality products. There are other contributing 
factors, such as the production of motor oil with a reduced content of 
sulphur in the Litvinov CSSP Chemical Works, and a start-up in producing 
low-lead automobile gasolines. At the Incheba of this year, the following 
products were awarded for their high technical level, among others: an 
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alkaline polyamide from Spolana Neratovice, an air-molded polypropylene 
mini-cable Virelon 4,000 from the Juraj Dimitrov Chemical Works, and a 
special tire for construction and road-building machinery from Mitas 
Prague. 


The growing initiative of workers contributes to a considerable extent 

to the present achievements of the chemical industry. Thus, e.g., in the 
kauchuk Kralupy plant they have proclaimed November to be the "Month of 

a Thorough Energetic Preparation for the Winter Period of 1983/84," to 
support the implementation of the check-up of managing combustibles, 
energy and fuel. This kind of attitude has to be appreciated, because 
there are still enough organizations which "solve" savings by means of 
formal reports and paperwork. 


Chemical economic production units are at the head of the developing 
invention and innovation movement in both ministries of industry. They 
have also the highest rate of workers engaged in the movement of complex 
rationalization brigades. There has been good experience with the 
activities of joint complex rationalization brigades which are being 
formed based on the cooperation of research institutes with production 
enterprises. But even here holds the requirements of greater interest 
in, and support of, these brigades from the part of the organizations’ 
economic managements. In solving problems there should be also material 
awarding and moral appreciations of the work of the brigades’ members, 
and the "Principles of Complex Rationalization of Brigades’ Activities" 
should be better implemented. 


As emphasized by the eighth session of the Communist Party of Czechoslovakia 
Central Committee, the everyday organizational, managing, and educational 
activity, the systematic struggle to increase production efficiency by 
means of implementing technical progress, cannot be replaced by campaigning, 
adult education, by any regulations or administrative decree. The ment ioned 
session put forward also the requirement of closer cooperation between 
scientific institutions and production enterprises. There are examples 

as follows: utilizing Soviet experience when putting together voluntary 
science-production associations in Bratislava; growing cooperation of the 
Chemopetrol concern, especially that of Spolana Neratovice, the Prague 
School of Chemistry and Technology, and the Czechoslovak Academy of 

Sciences in developing and implementing preparations for increasing the 
efficiency of agricultural production, etc. 


Our limited raw material base requires that projects for a more thorough 
processing of crude oil be accelerated. Also, faster development in the 
production of low-tonnage chemicals and chemical specizlties is required. 
That is why at present the relevant authorities are paying such attention 
to the further development of the Lachema Brno n.p., and to that of 
selected plants of VHJ Slovchemia. 


41 





The results achieved in the chemical industry are reassuring, leading to 
the conviction that the tasks planned for 1983, including target tasks, 
will be fulfilled. During the completion of the 1984 plan it is necessary 
to utilize all positive trends, and--obviously--to turn the activities 

of the party and cf social organizations that way also. 
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CZECHOSLOVAKIA 


INCREASING NOURISHMENT VALUE OF STRAW FODDER VIEWED 
Bratislava PRAVDA in Slovak 11 Oct 83 p 4 


[Article by Eng Alexander Sommer, Dr of Sciences, Research Institute for 
Animal Husbandry, Nitra] 


[Text] The anticipated shortage of bulk feeds in terms of hay is nearly 

1 million tons during the 1983-1984 economic year. This means that we have 
available 6.5 kg of dry bulk feed per head of cattle (VDJ), which is 2 kg 
of dry feed less than in 1982. If we wish to balance out this difference, 
we have to feed 800,000 tons of feed straw and corn husks more than during 
the preceding year. Therefore, we have to pay increased attention to the 
treatment of straw for making it have higher nutritional qualities for the 
animals to consume it in greater quantities. 


Through treating the straw, we wish to break certain bonds between the 
lignin and cellulose in the walls of the cells. Lignin is very resistant 
to biological intervention and is poorly digestible, so the animals are un- 
able to utilize it. Much energy is expended on this. A high content of 
lignin limits the digestibility of the organic matter of the feeds. How- 
ever, cellulose is a high-molecule polysaccharide, which, with the ferment 
bacteria living in the digestive tract, breaks down into glucose and fatty 
acids. In addition, the polysaccharides, which we designate with the con- 
ventional name of hemicellulose, are readily soluble in diluted alkalis. 
The aforenoted substances of plant tissue are designated in the feeding of 
animals by the conventional term of fiber. 


When we start from the knowledge that, in the feeding of ruminants, a gram 
of edible cellulose is equal in energy value to a gram of edible starch, 
the improvement of the nutritional property of straw is one of the most pro- 
mising ways of increasing its production effectiveness in the raising of 
beef cattle. However, physical or chemical treatment of straw is not to be 
a solitary goal, but has to be an inseparable component of a system of pro- 
duction and utilization of feeds, and has to be based on the specific con- 
ditions of every farm enterprise. Increased outlays, energy consumption, 
and labor productivity have to be adequate for the increased nutritional 
quality of the treated feeds and, therefore, for the increased production 
of milk and meat as well. 
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The systematic utilization of straw has to become a permanent concept of in- 
creasing the primary sources of nutrition in the agricultural enterprises. 
The nutritional quantity and the acceptance of straw by the animals are 
limited by its structure. For example, the substitution of 1.5 kg of hay 
with a corresponding quantity of untreated straw reduces the production ef- 
fectiveness of the feed ration for milch cows by 1.3 kg of milk per day, 

as a result of the reduction of the digestive energy of the basic feed ra- 
tion. 


We can increase the nutritional quality of straw and its acceptance by the 
animals by two means: changing the physical and chemical properties of 
straw, or by combining straw with other feed substances. 


Among the physical methods of treating straw which have come to our atten- 
tion in practice belong chopping, grinding, and pressing. In recent years, 
the method of treating straw by granulating has become very widespread. 


During the current period, chemical treatment of straw is becoming increas- 
ingly more important. More methods of chemical treatment of straw are being 
tested out. Of these, the most widely used is ammoniation or alkalization 
of straw. 


During the past days, we duly explained the possibilities and methods of 
physical and chemical beneficiatiou of straw to specialists in practical 
agriculture during the new technology days, which were held in all three 
krajs of the Slovak Socialist Republic. In addition, the formulae are 
available at every OPS [Agricultural Machinery Repair Facility]; therefore, 
we will not repeat them. It just has to be emphasized, however, that the 
beneficiation of straw will provide the proper gain only on the assumption 
of precise adherence to technological discipline. Otherwise, troublesome 
difficulties or even damages may be caused by the zootechnician. 


With considerably less risk, it is possible to combine the straw suitably 
with other feeds, which have a low content of solids, and which release a 
large quantity of juices during the time of preservation and storage. 


The addition of straw to crushed beet cuttings (no smaller than 8 cm) with 

a 16-17 percent solids content has proven beneficial. With the addition 

of 8 percent short chopped straw the solids content in the ensilage increases 
by 23 percent. The beet cuttings, however, have to be mixed well with the 
straw. In the same way, with the addition of up to 20 percent by mass of 
short chopped straw to sugar mill cuttings, it is possible to produce high 
quality ensilage. 


Other methods of treating straw, such as fermentation, molassing, Liming, 
yeasting, the producing of steamed feed, moisture treatment, etc., will in- 
crease its acceptance by the animals, and in a period of shortage of feeds, 
will be a high quality source of nutrition for domestic animals. 


A serious problem during the time of drought, and during the increasing of 
the proportion of straw in the feed rations of cattle, is the mineral and 
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vitamin nutrition of animals. This problem is especially acute for milch 
cows. We recommend especially the raising of the proportion of MKP-3 in the 
feed rations by at least 30 percent over the standardized dosage. Also, it 
is necessary to increase the dosage of beta-carotene and vitamin D. 


The scientific-research base, in close cooperation with the Ministry of 
Agriculture and Food of the Slovak Socialist Republic, has developed detail- 
ed methodologies of using straw and nontraditional feed sources. We have 
rich experiences in the agricultural enterprises with various methods of 
treating feeds. Therefore, we are convinced that, with mutual forces, we 
will overcome the complex problem that has arisen in our agricultural pri- 
mary production as a result of drought, and that we shall fulfill the plan 
assignments in the state procurement of livestock products and in increas- 
ing livestock production. 
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GERMAN DEMOCRATIC REPUBLIC 


SHORTAGES IN FOOD SUPPLY, HARD CURRENCY 
Hamburg DIE WELT in German 9 Nov 83 p 5 
{Unsigned article: “Supply Situation Tense in the GOR" 


[Text]? Berlin--The GDR continues to harness all of its available forces to 
underscore its borrowing power through large exports of products that provide 
foreign currency and through the drastic elimination of expensive Western 
imports. This is happening with the background of further urgent requests 

to FRG banks by East Berlin for credits ir the billions. From an analysis 

by the “All-German Institute," it is clear that the Federal Government is 
expecting a further deterioration of the supply situation in the GDR as a 
result of this course. 


In a report prepared by the institute, which is under the Federal Ministry 

for Intra-German Relations, it states in regard to the first half of 1983: 
"The published data allow one to detect a slight deterioration of the supply 
level. Retail sales for the first half of 1983 were stagnant at M49.5 billion. 
Thus the only very slight growth from the first half of 1982 is not even 
reached. lt remains to be seen how the planned growth in retail sales for all 
of 1983 (+3.0 percent) is to be attained by the end of the year. The average 
annual growth rate of 3.7 percent foreseen in the 5-year plan for 1981-1985 

is turning out to be illusory." 





In view of the coming Christmas season, the statements of the Bonn experts 
for the population of the GDR do not presage anything good: “Based on the 
open and hidden price rises, the result of the nominal stagnation in retail 
sales is a real decline in sales; in real terms, the population is worse 
supplied than in the first half of 1982." 


East Berlin Figures 


The analysis as part of the regular "Analyses and Reports" (No 18/1983) on the 
development of the GDR economy is based entirely on figures from East Berlin. 
The experts, for example, inferred from regular reports in the SED central 
publication NEVES DEUTSCHLAND that meat has continued to be scarce in recent 
months. Except for Thursdays and Fridays, it appears that in general the 
butcher shops offer only small sausage and meat varieties that are in little 
demand. 


46 





According to the available GDR-figures, the supply of fish and cheese declined 
relative to the same period in 1982. In contrast, the favorable weather 
conditions in the summer of 1983 brought 9 percent more fresh fruit into 

the stores of the GDR than in the first half of 1982. 


in the line “wine/champagne," there was even an 8-percent greater supply of 
high-proof spirits available to customers. With a growth of just 2.2 per- 
cent, the net monetary receipts of the gainfully employed and pensioners 
remained below the results of the first half of 1982 and under the planned 
growth of 3 percent for 1983. 


The Outcome of the Analysis 


The analysis concludes literally: “Stagnating retail sales and above-average 
increases in exports indicate that a growing part of the productive output 

is being removed from consumptive use by the population and applied for 
investment and foreign-economic purposes. The meeting of foreign-economic 
obligations as weli as the maintenance of the productive power of industry 
now have priority for the GDR leadership, whereas there is a tendency for the 
area of consumption and supply to be neglected. The long-term result may be 

a decline in the satisfaction of the population of the GDR with the existing 
system." 


So far, the public of the FRG has hardly noticed that for the first time, 
Erich Honecker himself, through his instructions to print his recent STERN 
interview in full in NEVES DEUTSCHLAND, the regime's own publication, has 
officially confirmed the billion-mark credit arranged by Franz Josef Strauss. 
Asked by chief editor Peter Scholl-Latour about what East Berlin intends to 
do in return for this deal, Honecker answered: 


"The deal between the Foreign Trade Bank of the GDR and a bank consortium of 
the FRG with headquarters in Luxemburg involves a commercial agreement, for 
which in effect the guaranty was given by the finance minister of the GDR. 
Without a doubt, that favorably influenced the climate between the German 
Democratic Republic and the Federal Republic of Germany." 


With this statement, Honecker made four points clear: 


l. There is such a "deal" guaranteed by the finance n. of the GDR- 
side--something that would be unusual in the case of a pure “commercial 
agreement,” as mentioned by Honecker. 


2. Honecker also confirms the official reports of the Federal Government 

in the corresponding Bundestag committees and the indication by Strauss 
himself that East Berlin's finance minister is guaranteeing the payback of 
the credit through a possible offset against Bonn's lump-sum transit payment 
to the GDR (DM525 million per year, firmly stipulated through and including 
1989). 
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3. With his remark about the “favorable climate” that the credit from Ponn 
has brought about, Honecker is also indicating the overriding meaning at.d pur- 
pose of the credit. 


4. Im the same answer, Honecker denies any linkage between trade relations 
and Bonn's “political demands.” At the same time, in the following conclud- 
ing sentence of his answer, he is almost too clear in signaling the strong 
interest in further credits from the FRG: “We are in favor of a broad exten- 
sion of the trade and credit relations between the GDR and the FRG in accor- 
dance with the principle of mutual advantage." 


The extent to which the long-term future of German-Cerman relations also 
concerns the evangelical churches in the GDR as a nonstate social force is 
indicated by a paper of the “Theological Studies Division" of the Church 
League in East Berlin. 


In connection with a study presented last spring on “a security partnership 
and peace in Europe,” with thoughts on the role of the German churches and 
both German states, the authors are also concerned with the necessity of close 
economic relations between their own country and the FRC. 


Referring to worldwide crisis development in capitalism, the "think tank” of 
the evangelical churches in the GDR predicts momentous effects for their own 
economy as well. Literally, the study states: 


"Recent history has clearly shown that reat changes in the productive forces 
and exchange relations of the capitalist world economic system do--contrary 
to some previous assertions (what is meant are statements by economic experts 
in East Berlin--editor's office)--nevertheless have considerable effects on 
the economy of the socialist countries. The existing involvements and 
dependencies of the economy of the socialist countries on the economy of the 
capitalist industrial states can be limited only in part." 


Then follows the sober description of the central problem of the entire middle- 
German economy, which must be overcome by the SED leadership: “The prerequi- 
site for any economic exchange with Western industrial states or developing 
countries is a minimum of the most up-to-date technological standards in the 
goods to be exported, which nothing (not even exports of low-priced items) 

can replace.” This, however, is what the GDR is now trying to do through an 
unprecedented export offensive in which foreign-exchange receipts are all- 
important but cost-benefit expenditures are often neglected. 


Promises of Prosperity 


Further, the church experts in the studies division maintain a critical dis- 
tance to the strivings of their own industrial sector for autarky: “Since 
through our own efforts it is not possible to develop all required areas of 
the broad spectrum of modern technology (note the microelectronics wave 
inspired by Honecker=-the editor), the (generally expensive) importation of 
technology is vital for the ability of our own economy to function....In the 








future as vell, therefore, structural changes in the capitalist economic 
sphere will have substantial effects on the economy of the socialist coun- 
tries.” 


It remains to note the quintessence: Without the “broad extension” of the 
trade and credit relations with the FRC, calied for by Honecker himself, 
East Berlin cannot meet the challenges of the coming years. Additional 
billions from the FPG are an absolute necessity for the GDR to permit an 
orderly reduction of its Western debts--which Honecker multiplied 10 times 
since entering office in 1971--and to maintain its credit-worthiness, which 
is inseparably related to the debt. Honecker's promises of prosperity can 
hardly be kept in any other way. 
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GERMAN DEMCCRATIC REPUBLIC 


RATIONALIZING USF OF FNERCY 


Strategies Detailed 
Leipzig ENERGIEANWENDUNG in German Vol 32 No 5, Sep-Oct 83 pp 161-164 


[Article by Heinz Ziergiebel, State Secretary, head of GDR .2uncil of Minis- 
ters Working Group for Rational Utilization of Energy; based on address to 
Mining and Foundry Workers Conference held 14-17 June 1983 in Freiberg] 


[Text] The etficient energy and raw material supply of the GDR strengthens 
the position of our socialist state with respect to the realization of the 
policy of the 10th SED Party Congress, which is aimed at the welfare of all 
citizens of our country, the further realization of the main task in its unity 
of economic and social policy, and an active contribution to the maintenance 
and securing of the peace. It is of extraordinary significance under the con- 
ditions of sharp international class conflict. 


The utmost upgrading and most rational use of the available energy carriers, 
raw materials and materials are increasingly becoming the source of the fur- 
ther dynanic development of the national economy to secure what has been a- 
chieved and to continue to increase gradually the material and cultural stan- 
dard of living. 


The approach to the solution of this question shows the ability of a society 
to master present and future successfully. The German Democratic Republic ad- 
duces this proof convincingly. 


The economic strategy of the 10th SED Party Congress represented a timely re- 
action to the changed conditions of the 1980's. It has fully proved itself in 
life and constitutes the scientifically-based guideline for the increasingly 
efficient use of the available resources in accordance with the Marxian teach- 
ing through the intensively expanded reproduction. 


As the result of farsighted and purposefully implemented policy, the consider- 
able productive development of our national economy and the comprehensive 
socio-economic program with its core item, housing construction, were carried 
out with constantly better utilization of the available energy carriers, raw 
materials and materials. While during 1971 to 1975 additional energy and 
material resources were still necessary for 60 percent of the production in- 
crease, this proportion decreased to 40 percent during 1976 to 1980. Since 








the 1980's the increase in production is being attained with almost constant 
use of energy, materials and raw materials. 


In the future, too, we will continue the successful policy of growth, continui- 
ty, full employment and social security in our country. This necessitates a 
rapid and comprehensive advance in the intensification of socialist production. 
The solution of the following tasks in the sphere of fuel and energy supply is 
included in this: 


First of all, what is involved is the most economical and most efficient han- 
dling of fuels and energy according to norms and characteristics corresponding 
to the newest findirgs of science and technology, as well as the comprehensive 
utilization of secondary energy. The rational use of energy is the main source 
of the further continuous and efficient energy supply of our country. 


Secondly, the development and efficient utilization of energy sources obtain- 
able in the ©DR, in particular raw lignite, are the foundation for the effici- 
ent organization of the consumption structure. 


Thirdly, the intensified processing of our domestic energy sources occupies a 
key position in the economical use of energy because in the end result products 
come into being which lead to a more rapid increase of national income. 


This is, above all, a demand on the intellectual potential of our people, a 
challenge to the workers in research and development, planning, design and 
technology, to attain higher quality and higher production from the available 
energy sources. 


Economical and rational handling of energy, the greatest possible use of our 
own resources and efficient procession of energy sources are three aspects of 
one and the same thing, serve the further economic and social progress in the 
GDR, and are closely intermeshed. 


The tasks to be mastered in the 1980's in the sphere of energy economy require 
qualitatively new methods of the management and planning of energy processes. 


Below the most important tasks are listed that must be realized if the economy 
in energy, which lies at the basis of our energy balances, is to be attained. 


1. The Securing of the Most Rational Operation of All Energy installations 
and the Elimination of Any Energy Waste 


What is involved in this complex is the orderly management of the energy instal- 
lations through qualified operation, e. g., the utilization of process-measuring 
and control technology for the analysis of waste gas and thus for the avoidance 
of unjustified excess air. 


Reserves can be opened up through better heat insulation in heating and cooling 
instellations. This also applies to the avoidance of condensation losses and 
intakes of secondary air in the case of boilers and industrial furnaces, the 
the maintenance of the norms of space heating and illumination, as well as dis- 
cipline and order in ihe case of transports, and many other things. Audits 
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still confirm shortcomings in this area although progress has been made. 


This complex of measures, which is often summarized under the concept of “elim- 
ination of waste", has two sides: For one thing, the orderly management aad 
maintenance of the energy installations in every enterprise and every institu- 
tion must be secured. But, for another, the level that has been attained, must 
be maintained, consolidated and further improved in accordance with the 
scientific-technical development in the daily course of production. Both of 
these things presuppose constant educational work with a view to responsible 
action, a high level of skills of the workers, and strict management of the 
processes of the energy industry. 


2. The Energetic Optimization of Existing Processes, Technologies and Instal- 
lations, Including the Utilization of Secondary Energy 


An important task of energy rationalization is the optimization of existing 
production processes, installations, and technologies, including the utiliza- 
tion of secondary energy, with the aid of scientific energy process analyses, 
in order to attain high production results with the least consumption of ener- 
gy. For many years, production processes, especially in combines with energy- 
intensive technologies have been scientifically penetrated by means of process 
analyses in joint work by energy experts and technologists. 


What considerable reserves can be opened up in so doing is shown by process 
analysis investigations by specialists of the Potsdam Energy Combine in co- 
operation with experts of the Hennigsdorf Steel and Rolling Mill. Exact in- 
vestigations of measurement techniques of the energy and material flows at the 
block pusher furnaces of this enterprise led to the energetic-technological 
optimization of the rolled steel production. The specific use of energy could 
be lowered by more than 10 percent. Derivative design changes made possible 
capacity increases of the furnaces of 25 percent. In particular through the 
full use of secondary energy, 38,000 tons of steam and more than 7 million 
cubic meters of natural gas are being saved annually. Beyond this, economies 
in materials and labor productivity increases were attained. Experience 
teaches that energy process analyses and rationalization measures derived from 
them and mainly carried out with the combines’ own construction of rationaliza- 
tion means, in connection with the introduction of microelectronic process con- 
trol systems, are the chief way to carry through scientific management and com- 
plete utilization of secondary energy with respect to existing processes and 
installations and to attain significant energy savings with a favorable ratio 
of expenditure and result. It .s characteristic of process analyses that 
through the analysis of the energy flow and the energy optimization of the 
production process frequently crpacity reserves are also opened up and in- 
creases in labor productivity are attained. 


Of special significance is the process analysis work in technological heating 
processes, which require more than 40 percent of the utility energy of the GDR. 


To increase the efficiency, in particular of industrial furnaces, efficient 
waste heat utilization installations, burners with high fuel utilization, high 
grade fireproof light construction materials and measurement and control tech- 
nology are being developed and produced, in accordance with a science and tech- 








nology state order. 


Significant tasks must also be solved with regard to the complete utilization 
of the secondary energy that becomes available. The presently ascertained 
technically and economically usable potential amounts to 10 percent of the 
primary energy use of the GDR. Of this, two-thirds are being used in 1983. 

By 1985 the degree of utilization must be increased to at least 75 percent. 
Much was done to develop and make available recuperators, regenerators, heat 
pumps and other equipment. The material-technical base for the utilization of 
secondary energy was significantly strengthened and the production and use of 
the most important installations were planned and calculated according to pro- 
jects. In accordance with a new directive of the president, the State Bank 
grants credits on favorable terms for energy rationalization measures, espe- 
cially for secondary energy installations. Programs have been developed in 
the bezirks in order to supply the incidence of central and local secondary 
energy resources, by means of territorial rationalization, to the most favor- 
able use from the standpoint of the national economy. Comprehensive solutions 
transcending the plant boundaries are being realized in the Brandenburg Quali- 
ty and Special Steel Combine and in the Riesa Pipe Combine. 


In Brandenburg in 1982 alone the steel and rolling mill provided 130,000 tons 
of steam from the waste heat boilers of the open-hearth furnaces for the sup- 
ply of heat to thousands of apartments and social institutions, as well as 

20 enterprises of the city, which resulted in savings of 60,000 tons of raw 
lignite. In the Bessemer converter steel mill of the East Ironworks Combine 
the installation are being constructed from the very beginning in such a way 


that nearly 60 percent of the energy quantities brought in can be supplied for 
reuse. 


According to experience, the use of waste heat requires one-fifth to one-sixth 
of the expenditures which otherwise would be nececsary for the additional sup- 
ply of primary energy sources. What is involved in the complete development 

of these cheapest energy sources is the consistent application of tested pro- 
cesses. At the same time, scientific-technical solutions are necessary which 
secure the expansion of the secondary energy potential under favorable economic 
conditions, for example with respect to the utilization of the heat of solid 
matter or the use of large quantities of cooling water. 


3. The Development of New Processes, Installations and Technologies 


Decisive for the level of the future energy need is the development of new 
products, installations and technologies which meet the top scientific- 
technical standard in energy consumption as well. In the research institu- 
tions, the planning and design offices, decisive decisions with respect to 
energy economy are being made. 


It is a logic inherent in the social reproduction process: The fewer energy 
resources, raw materials and materials are used for the manufacture of products, 
the more rapid the rise of the national income. Karl Marx made reference to 

the attainment of an above-average increase in efficiency through upgrading. 

He noted in the “Grundrisse der politischen Oekonomie" [Outlines of Political 
Economy] “that the same product. . . reaches a higher finish, a higher utility 
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value, and that thus the utility value of the product grows, not through the in- 
crease of its quantity, but its quality." Upgrading, as comrade Dr Mittag em- 
phasized at the seminary in March of this year in Leipzig, means above all a 
higher demand on intellectual work and requires intensive reflection and re- 
search on how more can be made from what is available in the sense of higher 
quality. 


Low specific energy consumption by industrial furnaces, steam generators, motor 
vehicles or household appliances decides the marketing chances in international 
markets to a far greater extent today than was the case 10 years ago. Favorable 
mass-output ratio, high quality, reliability and length of life, as well as 
lower energy consumption, are among the characteristics of the highest possible 
upgrading of our raw materials and materials. 


From the standpoint of energy economy, too, the processing metallurgy is of 
great national economic significance because construction steels, sheet iron 

and strip iron with processed surfaces, wire rods, standard and cast parts be- 
come more pressure-resistant and acquire greater tensile strength, and become 
more heat and corrosion-resistant through appropriate alloys and heat treatment 
processes. In so doing, a high value increase comes into being in the metal- 
processing industry and the electrical industry. Extremely pure metals and al- 
loys, as well as material-saving bonding processes are the metallurgical founda- 
tions for micro- and power-electronic structural elements. 


With the erection of an oxygen converter steel mill in the strip metal combine, 
a significant step is taken with respect to the realization of the processing 
metallurgy and the creation of a closed metallurgical cycle. In addition to a 
substantial increase in the labor productivity and a high materials economy, 
the specific energy expenditure in steel production and wrought products output 
diminishes by more than 30 percent. 


The making available of high-grade magnetic materials with advantageous texture 
brings, for example, substantial savings in electric power in the production of 
motors and transformers. 


With the process of short-time gas nitriding, in which the Freiberg Mining Acad- 
emy is decis..:ly involved, the surface treatment of steel products is improved 
and an almor five-fold extension of the duration of life of the treated prod- 
ucts with sigrificant material and energy savings is attained. 


These few examples make it clear that there are close correlations between a 
high degree of processing on the one hand and materials and energy economy on 
the other. 


In order to attain the greatest national economic effects, processed assortments 
of the raw materials industry must be manufactured into high-grade end products 
through the appropriate scientific-technical preparation in the product develop- 
ment and technology in the further production stager. The manufacturing of pro- 
cessed steel products for machine building and electrical technology with maxi- 
mum share of conversion-technological processes as compared to, for example, 
machining processes results in the most advantageous utilization of rolled 

steel and the greatest possible increase in net production. Experience indi- 








cates that new developments of products make possible the frequently higher 
effect in terms of materials and energy savings compared to further develop- 
ments. 


High-grade raw materials and materials of the raw materials industry, processed 
with the most modern technology into top-quality products, bring the required 
highest national economic efficiency. For the purpose of exerting influence on 
the manufacture of new products, installations and technologies with low energy 
use, 550 energy consumption standards were developed in our country. They ob- 
ligate the manufacturing combines to prove to the consumer, both in the case of 
new and reconstructed installations, the maximum permissible energy consumption 
Stipulated in the the state standards, on the basis of the comparison with the 
highest scientific-technical level. During the past two years, the majority of 
the existing energy consumption standards were revised and the maximum permis- 
sible energy consumption lowered by an average of 15 percent. Through use of 
micro- and power electronics, for example, the specific energy consumption of 
the induction smelting furnaces of the Hennigsdorf Hans Beimler Locomotive Con- 
struction Combine and Electrical Technology Plant was reduced by about 30 per- 
cent. 


4. The Creation of the Scientific-Technical Advance for High Energy Economy 


Intensively expanded reproduction and rational energy use as inseparable com- 
ponent are of a long-term strategic nature. To maintain our economic position 
and to guarantee growth and prosperity on a permanent basis, requires today 
high scientific achievements, so as to continue our successful production de- 
velopment with low energy consumption during the coming years as well. 


The unification of the motive powers and advantages of socialism with the 
scientific-technical revolution is on the agenda in the rational organization 
of energy processes as well. On the occasion of his speech at the internation- 
al scientific conference of the SED Central Committee “Karl Marx and Our Time-- 
The Struggle for Peace and Social Progress", Erich Honecker emphasized that 
even in terms of international comparison we are utilizing a significant share 
of the national income for research and development, but that socialism offers 
greater possibilities for the efficiency of science than have been exhausted 
thus far. To make more effective use of it for the rationalization of the 
energy industry is an urgent national economic task. 


A broad and significant field for the work of scientists is the development of 

technologies low in waste products and waste heat, processes of coupled materi- 
al and energy exchange, as well as energy-saving operative principles for 

basic technological operations, such as drying, comminution, grinding, separa- 

tion, smelting, joining or compressing. 


The creation of energy-advantageous technologies for the production of mass 
products, too, is an urgent task. 


The further development in particular of microelectronic process control com- 
puter technoiogy and its preferred application for process optimization and 
automation of energy-intensive production processes is of decisive significance 
for energy savings in national economic dimensions. 
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The use of microcomputers for process automation or freely programmable controls 
requires concentrated scientific-technical solutions in the sphere of measure- 
ment techniques, sensor or control technology. Thus, for example, compatible 
measurement transducers such as sensors on solid electrolyte basis are needed 
for analysis measurements and for the use in high-temperature processes. 


From the multitude of the scientific-technical tasks that are to be solved, 
merely some aspects of energy-economical construction shall still be mentioned 
here--[e.g.] 36 percent of the utility energy are required for space heating. 
Although the specific space heat demand will be reduced by 40 percent in 1985 
compared to 1980 for new buildings and modernization projects, energy consump- 
tion for space heating during this period overall is still increasing in abso- 
lute terms. In the long run, however, space heating must be secured without 
further growth in energy demand in the presence of the maintenance of stipu- 
lated temperature values. The national economic significance and the magni- 
tude of the scientific tasks become visible here. This requires solutions for 
city construction which are advantageous from an energy standpoint in the pre- 
sence of increasing heat protectien of existing buildings. Building geometry, 
insulation, heating, ventilation, and heat recovery are to be solved within 
the framework of the state order on space heating in such a way that lower 
energy demand is attained in the presence of the minimization of the total ex- 
penditures of society. Organic insulating materials are to be replaced by 
mineral insulants. 


New perspectives are opening up for glass on a domestic raw material basis as 
insulation material for the building enclosure, for corrosion-proof pipe lines, 
for glass-concrete compound elements, for useful heat output utilization, as 
well as energy-optimal window designs. 


A decisive criterion for the results of research and development is their eco- 
nomic efficiency. The acquisition and release of energy require national eco- 
nomic expenditure, which is subject to the dynamic of scientific-technical 
progress. The precise determination and assessment of the expenditure are of 
great significance because they figure in the preparation of the decision para- 
meters for the planning of the national economy. 


What is involved here is the determination of the correct proportions between 
the expansion of the energy base on the one hand and the release of energy 
through rationalization on the other, with regard to the development of the na- 
tional economic and social requirements and their effect on energy demand. 


The calculation of expenditure and result, the return flow duration of every 
rationalization measure, is important for the determination of the rank and se- 
quence for the integration into the plans. The highest principle is to keep 
the national economic expenditures for a stable energy supply of our country, 
which included the rational use of energy, as low as possible in the interest 
of the continuation of our successful economic and social policy. 


The condition for this is the intensification of the energy rationalization 
process itself, is the rational organization of energy processes with an ex- 
penditure of material and financial resources that makes possible the reduction 
of the total expenditure per product. For this, for example, the new develop- 
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ment of waste heat utilization installations, power electronic building com- 
ponents and other rationalization means is necessar , which--proceeding from 
international comparisons and the upper price limit established in the tasking 
workbooks--effectively shape the use of this technology for the enterprise and 
the national economy, in the presence of industrial selling prices for energy 
resources which realistically reflect their national economic expenditure. This 
affects, for example, also the determination of the optimal insulation of pipe 
lines, buildings, refrigerators, or that of the expenditure of copper and alu- 
minum in electro-technical products. This is closely connected with the eco- 
nomic assessment and price development of energy resources and the stimulation 
of energy savings. To this end the methodological foundations for the determi- 
nation of the social expenditure for energy savings and the expansion of the 
energy base must be further perfected. 


The important thing now is to determine the chief scientific-technical tasks of 
energy rationalization in order to be able to derive therefrom decisions for 
coordinated research and development, but also for necessary systematic expan- 
sions of the research potential in some sectors. Foundations for this are to 
be created with the development of the main directions of energy conversion and 
use for the coming years. 


Received on 12 July 1983 


Experimenting with Biogas 
East Berlin BERLINER ZEITUNG in German , 7 Nov 83 p 3 
[Article by Rainer Stephan] 


[Text] A good many of the passersby will have already noticed them along the 
highway from Soemmerda to Weimar between Berlstedt and Vippachedelhausen: Two 
l0-meter high concrete containers with a capacity of 1,000 cubic meters each. 
Here one of the first large-scale installations in our republic is coming into 
being in which biogas is to be produced from liquid manure. At the end of next 
year, when all additional aggregates are installed, 5,000 cubic meters of bio- 
gas daily will be produced here. 


Already for some months a large-scale experiment has been underway in Berl- 
stedt which is aimed at the production of this alternative energy. “In December 
1982 we put into operation an experimental reactor here, in which 500 to 700 
cubic meters of biogas a day come into being. The gas is being burned in a 
warm water automat and used to make hot water and to heat buildings. Via pipe- 
lines the liquid manure from the two industrial fattening installations in 
Berlstedt and Neumark reaches the reactor on a continual basis. Described in 
simple terms, the biogas there comes into being through the decomposition of 
the organic mass by bacteria under conditions of the closing-off of oxygen," 
explains Dr Gerhard Breitschuh, staff member of the Cooperative Department for 
Land Improvement and Organic Fertilization of the Berlstedt Agrarian-Industrial 
Association (AIV). 
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“Our installation was developed and built in a remarkably short time. Only 
slightly more than a year passed from the first conversation to the beginning 
of operation.” This short development period is above all a result of the 
good cooperation between all institutions and enterprises involved. In addi- 
tion to the AIV, these include above all the Dresden Komplette Chemieanlagen 
VEB [Complete Chemical Installations State Enterprise] and the Leuna-Merseburg 
School of Technology. 


"Since up to now a comparable installation in our republic does not exist, and 
thus new ground had to be broken, there were a lot of problems that had to be 
solved. Thus the whole process of biogas production works only if the dry sub- 
stance content is above 6 percent. This in turn required a rethinking in the 
stables, a change in the cleaning technologies--an economical use of water is 
urgently necessary here,” Dr. Breitschuh tells us. 


A good many illusions about tue significance and the possibilities of this ener- 
gy source, too, were dispelled during the development of the installation. For 
even if the entire amount of dung and liquid manure occurring in the GDR would 
be utilized for biogas production, this would only amount to fractions of 1 per- 
cent of the total energy production. But since this energy source constantly 
replenishes itself, it can indeed replace a part of the fossil fuels. 


When the installation in Berlstedt runs at full capacity, the two large cattle 
facilities in Berlstedt and Neumark--there are places for 4,000 dairy cattle 
and 24,000 hogs there--can be heated. In the summer, when no enesgy for heat 
is needed, electric power is to be produced via the interim stages of gas motor 
and generator. 


The utilization of biogas aiready has a rather long history. Already in 1837 
biogas supposedly was used in an Indian leprosy colony. Today experts estimate 
that already about 9 million biogas installations are in operation in the world, 
including 8 million with very low capacity in Asia alone. Most of the instal- 
lations of this kind in Europe produce fermentation gas during the removal of 
waste water. Intensive work is being done in many countries to utilize the im 
mense quantities of liquid manure occurring in large-scale production facili- 
ties for energy production. A promising attempt in this direction is underway 
in Berlstedt. 
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GERMAN DEMOCRATIC REPUBLIC 


BRIEFS 


BONUSES STIMULATE PERFORMANCE--The agricultural bonus system in the GDR is the 
subject of a report entitled “Performance Stimulation through Bonuses." Patterned 
on the model statute for collective farms, the cooperatives will decide in their 
plenary meetings on the groundrules for performance-based renumeration and 
bonuses. The following types of bonuses are currently in use: productivity- 
increase bonuses, target bonuses, order-related bonuses, initiative bonuses 

(to be paid to the winners of sales contests and for initiatives taken to 

overcome problems), savings bonuses (aimed especially at preserving energy and 
lowering the consumption of goods produced). /Text/ /Bonn IWE WIRTSCHAFTSDIENST 
in German vol 24 No 37, 27 Oct 83 pp5-6/ 7821 


INDEPENDENT ARTISANS INCREASE OUTPUT--Services provided by independent artisans 

in the GDR exceeded M 10 billion in 1982. Ten years ago, they totaled about 

M 8.9 billion. While at that time approximately two-thirds of all services 
supplied by artisans resulted from the work of independent enterprises, the share 
of independent artisans declined to about 59 percent by 1982. Artisans production 
cooperatives were able to boost their share during that period from 3% to 41 
percent. Work done by artisans for the population almost doubled over the past 

10 years to M 3.9 billion. There are about 112,000 independent artisans in 

the GDR. /Text/ /Bonn IWE WIRTSCHAFTSDIENST in German vol 24 No 37, 27 Oct 83 
pV 7821 





MARKET RESEARCH HELPS CONSUMERS--The Ministry for Trade and Supplies and six 
industry ministries as well as the Ministry for Construction have concluded 

a new general agreement concerning cooperation in the area of consumer needs 
research. The agreed tasks have become much more comprehensive. The responsibilitie: 
of the ministers for managing, coordinating and monitoring consumer needs 
research in their specific areas of responsibility were stated more precisely. 
Also, the management function of the Institute for Market Research was formulated 
more clearly. A well-functioning information exchange among the partners is an 
important prerequisite for improving consumer needs research. Annexed to the 
general agreement, as a new element, is a list of mutual information requirements 
to which industrial cooperatives and enterprises, and economic organizations 
concerned with domestic trade in consumer goods must adhere. E.W. /Text/ 

/East Berlin DER HANDEL in German No 5, 83 p 17/ 7821 


CSO: 2300/127 
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ACADEMICIAN KORNAI CALLS FOR SEPARATION OF MARKET, BUREAUCRATIC FORCES 
Budapest MAGYARORSZAG in Hungarian 23 Oct 83 pp 24-25 
{Report by Sandor Novobaczky: "Market and Bureaucracy") 


[Text] "Bureaucracy is a very popular and fruitful subject, conducive to mak- 
ing emotionally charged statements .... I would like to side with those who 
want to substantially narrow bureaucracy's sphere of influence, but I am join- 
ing this struggle without any exaggerated expectations. First, because the 
prospects are not too reassuring. I have discussed in detail how tenacious bu- 
reaucracy is, and how strong is the resistance to any dismantling of its posi- 
tions of power. In spite of this, it is worth making the effort. In any 
event, I do not want to make may standpoint contingent on the prospects of ei- 
ther acceptance or success. Secondly, there can be no illusions abou. the 
ability of the market, the only serious rival of bureaucratic coordination, to 
regulate perfectly the socioeconomic processes. 


"In spite of all this, I think there are gany areas in which the market msechan- 
ism's advantages would outweigh its drawbacks. This is why it is worthwhile 
and necessary to work for substantially ourbing bureaucratic coordination and 
significantly expanding coordination by means of market forces." 


Well Before the Reforms 


These were the concluding remarks of economist Janos Kornai's inaugural lecture 
at the Hungarian Academy of Sciences. 


Academician Kornai's name is familiar not only in scientific circles and among 
specialists. His books have bridged the walls of academe and have reached the 
main body of the Hungarian economy's forces. His book "A hiany* [Shortage], 
published in 1980, has become a virtual economics best-seller, causing a sensa- 
tion and attracting attention both at home and abroad. 


This book, however, is only the culmination of a long and persistent scientific 
career strewn with numerous pitfalls. 


Born in 1928, Janos Kornai had worked as an economic journalist after the war 
and began his scientific career in 1955. His first volume, "A gazsdasagi veze- 
tes tulzott kozpontositasa" [Excessive Centralization of Macroeconomic Manage- 
went), appeared in 1957 and created a great sensation. It was essentially the 
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first work of any scientific pretension to analyze the twreaucratic features of 
our economy and to call attention to the resulting difficulties. At that time 
Kornai's ideas were still regarded with suspicion. The circles that clung 
firmly to voluntaristic economic policy accused the author of ideological here- 
sy. Eleven years later, with the economic sechanism's reform, the rejection of 
excessive centralization and the use of the market forces’ controlling effect 
(including, among other things, also Kornai's ideas) became official policy. 


Kornai was the first one in Hungary not to base economics research on simply 
describing economic phenomena, and on postulates and abstra.t principles, but 
to monitor the objective phenomena with the help of the economics applications 
of mathematics and electronic computers. He drew theoretical conclusions re- 
garding the socialist econoay's motion only after the uncovering of laws that 
could be proven also mathematically. Kornai is not an economic policymaker. 
And he is even less an economic pundit. His findings are based on scientific 
evidence. 


The thoroughness of his research methods, and the novelty and boldness of his 
approach are now familiar to the entire world. He is a honorary or corre- 
sponding member of, or has received honorary doctorates from, the National 
Academy of Sciences in the United States, the Royal Society in Britain, the 
Swedish Royal Academy of Science, the Sorbonne, and Poznan University. For 

the past five years he has been deputy chairman of the United Nations Develop- 
ment Plan Committee. He has been and is teaching as guest lecturer at ten for- 
eign universities. Eight volumes of his works have appeared so far, several of 
them also abroad, in 10 different languages. 


He was already the recipient of numerous high foreign awards when this year he 
received also at home the highest award, the State Prize, in recognition of 
the fact that Kornai is a great asset and unique personality in Hungarian eco- 
nomic science. 


Four Types of Coordination 


The title of his inaugural lecture at the Hungarian Academy of Sciences was: 
"Bureaucratic and Market Coordination." The author characterizes his objective 
as follows: "I would like to advance a few theoretical ideas and to outline an 
analytical apparatus that could be used in investigating this circle of ques- 
tions. My other objective is to contribute to the problem of economic reforn, 
from the viewpoint of the subject of this lecture." (The text of this lecture 
has been published recently in KOZGAZDASAGI SZEMLE. ) 


The lectu~e compares various so-called coordination mechanisms. In its simpli- 
fied form coordination means the interaction of individuals or organizations. 
The author investigates not only economic but also social coordination (in pub- 
lic administration, delivery of health care, etc.), in order to lay bare inter- 
personal relations and then to investigate them under the gore complex condi- 
tions of the economy. 


Acoording to Kornai, there are four types of coordination (interrelations of 


individuals or organizations). Coordination is bureaucratic if the interrela- 
tions are based on hierarchic sub- and superordination. Such relations may 
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involve, but do not necessarily wean, financial dependence as well. Another 
type is market coordination, the coordinate relationship of seller and buyer, 
with the intention of financial gain. The relationship is gsonetary (of a fi- 
nancial nature). Ethical coordination likewise means the coordinate status of 
the individuals or organizations; what links them together is neither adginis- 
trative compulsion nor financial gain. They are cooperating on the basis of 
reciprocity or mutual assistance, or of altruistic intentions. The fourth type 
is aggressive coordination based on sub- and superordination, the stronger par- 
ty asserting its will by force. 


For easier understanding, the author cites the example of traveling by car, in 
the course of which all four types of coordination are encountered. “"Bureau- 
cratic coordination: traffic regulations that are enforced by the traffic 
police. Market coordination: use of the roadway in exchange for parking fees 
and highway tolls. Ethical coordination: the driver's voluntary courtesy to 
o*her drivers. And aggressive coordination: the driver restricts or violates 
the rights of other drivers, by cutting in ahead of them and forcing them to 
brake, etc.” 


There follows an outline of the schemes, based on and stemming from simple yet 
exhaustive research, of how these four types of coordination (and among thes 
primarily the first and second types) manifest themselves in our socialist 
economy. “Actually the individual basic forms function side by side... .. 
There has often been a historical transition from one basic form into another.* 
Ethical norms may be enacted into law, and then compliance with them is no lon- 
ger merely a matter of conscience. The ethical precepts become commercialized, 
replaced by financial gain. (For example, an activity performed earlier as 
voluntary work becomes a service performed for a fee--Editor.) And it may also 
happen that a legally regulated bureaucratic procedure degenerates into arbi- 
trariness, into so-called aggressive coordination. 


The author raises the following question in his lecture: “Is the bureaucratic 
mechanisa's role in Hungary's present social coordination increasing, stagnat- 
ing or declining?® His answer is that a declining trend is not evident any- 
where. There is either stagnation, or an increase seems more likely. Bureau- 
cratic coordination is very tenacious, even in a historical period which has 
witnessed a profound decentralizing reforsa. 


Filtering Screen of Regulations 


A table in the lecture presents statistical data to demonstrate bureaucracy's 
tenacity. The following are a few figures from this table: In 1971 there 
were 319 statutes regulating the economy; by 1981 their number increased to 
433. The personnel of the central agencies totaled 10,245 in 1970 and 10,069 
in 19681; in other words, it remained essentially the same despite the large- 
scale decentralization. The budgetary organs' administrative expenditures to- 
taled 3.098 billion forints in 1970, and 4.789 billion in 1981. Science refers 
to Parkinson's book which shows that while the British colonial empire shrank, 
the colonial central twreaucracy grew. In our country, “while production's 
growth has slowed down drastically, the growth of the expenditures of our bu- 
reaucratic apparatus is continuing persistently and is even accelerating 


slightiy.* 





What is the reason for this? Why is bureaucratic coordination not losing its 
strength? 


"Bureaucracy stretches a filtering screen of regulations across the fiow of 
some social sgicroprocess. If the screen is too loose, all kinds of irregular- 
ities will slip through it. The defense against this is to make the screen 
finer .... Bureaucracy tends to supplement general regulations with sore 
and more specific and detailed ones.* 


Two examples can be found in the lecture to illustrate this. One is the decree 
of the Ministry of Domestic Trade concerning the establishment of a so-called 
price compensation fund. On the basis of market experience the sinistry real- 
ized that it was far more expensive to store merchandise difficult to sell, 
than to get rid of it by cutting the price. It was decreed that the domestic- 
trade enterprises were to establish a price compensation fund to compensate 
for the loss of income resulting from the discounts. Instead of simply allow- 
ing this sensible procedure, it was regulated in the greatest detail by decree, 
specifying the percentage of income each enterprise was to allot to the fund. 
What started out as "permissible" thus became "mandatory." 


The economic incentives for managers likewise entered bureaucracy's sphere. in 
1980, the Ministry of Domestic Trade issued a decree regulating the economic 

incentives for managers. Eleven different criteria were set, ranging from en- 
ergy conservation to solving the problems of parents with children, and of re- 


tired persons. 


Bureaucracy is not only tenacious, but--in its contradictory fashion-~-also can 
be flexible when necessary. When curbed in one area, it transfers its activity 
to another area. "This phenomenon is similar to the situation when the surgeon 
removes a cancerous tumor from one part of the organism, but the cancer has al- 
ready metastasized, and vigorous proliferation of the cells has started else- 
where in the organism." Since 1968, a bureaucratic command-directed system no 
longer regulates production. Although we periodically revert also to the old 
system, far more important is the fact that "metastasis has developed, specifi- 
cally in the regulation of enterprise income." According to a study prepared 
by the Ministry of Finance, there are 228 different so-called regulator ele- 
ments (i.e., bureaucratic interferences) that affect profit. Scores of gov- 
ernment organs claim the right to actively influence the deveiopment of profit. 


Shortages provide a virtual breeding ground for bureaucratic regulstion. It is 
common knowledge that shortages trigger distribution, allocation, perhaps even 
rationing and other restrictions. It might be said that bureaucracy's appear- 
ance agidst such conditions is inevitable. (It indeed is; burvavcracy is a 
product of a shortage economy, but the latter is a result of carlier widespread 
bureaucratic regulation, of ourbing the market's role--Editor.) 


Human and personal factors also favor bureaucracy. Everyone in Hungary is op- 
posed to bureavoracy, but one group or another always has an interest in main- 
taining bureaucratic coordination in some specific area. The apparatus that 
controls a given area draws from such control its power and prestige that it 
is reluctant to relinquish. ‘The ability to give or take away income from the 


enterprises gives many government organs great power. To a certain extent the 
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preservation of this influence is also in the interest of the enterprises that 
hope for favored treatment in the future." A paradox of the struggle to curb 
bureaucracy is that, in spite of the antibureaucratic general mood, great 
forces are struggling for the preservation of every single bureaucratic posi- 
tion. 


Bureaucracy's Tenacity 


The lecture dwells also on the seemingly humane and mild objection that could 
be summed up as "I hate bureaucracy, and I hate the market." What actually ap- 
pear here are man-centered, but in any case utopistic, moods opposed to ruth- 
less bureaucracy and to the equally cruel laws of the market. However, "ethi- 
cal coordination does not and cannot play the dominant role in any modern 
socioeconomic system." There is no coordination vacuum, writes Kornai. Ethi- 
cal, altruistic relations become either commercialized or institutionalized as 
bureaucracy, or perhaps aggressive coordination destroys them. Ethical co- 
ordination can play a role only in such interpersonal relations as choosing a 
spouse (at best, assuming that greed does not enter into this choice as well); 
or it may have a supplementary role: a spirit of fair competition in the mar- 
ketplace, and just regulation on the part of bureaucracy. Otherwise reliance 
on ethical coordination is "naive quixotry that usually is combined with nos- 
talgic longing for more ethical and more public-spirited eras." 


The author confronts also the question of whether it is possible to completely 
exclude bureaucracy from the economy. On this issue he rejects the standpoint 
he himself held in his youth. He cites his article in the 14 October 1956 is- 
sue of SZABAD NEP, entitled "Let Us Eradicate Bureaucracy." Today he regards 
his own standpoint at that time es extremely naive. "The great merits of mar- 
ket coordination are common knowledge .... At the same ti~e, however, it 
has also great shortcomings: there are several functions in which the market 
has failed. These shortcomings are well known, and for this very reason soci- 
ety is demanding their elimination. Which means that society is demanding also 
the application of bureaucratic coordination . ..." This is true of the capi- 
talist market economies, and under the socialist system this social demand as- 
serts itself even more. 


Thus the marketplace is not omnipotent, nor can bureaucratic regulation be dis- 
pensed with entirely. There is a need for taxes, and also for tax benefits 
aith which it is possible to stimulate or dampen the favorable or unfavorable 
external effects. Then there are the so-called transaction costs. It would be 
a market solution to collect toll from road users at every corner. Instead of 
this costly and inconvenient solution, the bureaucratic procedure is more ad- 
vantageous: motor vehicle owners pay a tax or fee from which road maintenance 
is financed. 


By no means negligible is bureaucracy's role also in equitable income distribu- 
tion. The market;lace differentiates, but it necessarily violates the princi- 
ple of equity, by creating inequalities that no longer stimulate production 
end performance. "There occur high incomes behind which there is no adequate 
socially useful performance, only luck, inheritance, etc.; and conversely, 
there are low incomes that cannot be attributed to a lack of effort, but to 
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inherited disadvantages or other bad luck. For more equitable income distribu- 
tion we need taxes and benefits, interventions that serve redistribution, and 
their realization requires a bureaucratic apparatus." 


Finally, the appearance of monopolies likewise requires bureaucratic interven- 
tion. In the capitalist economies we see numerous examples of this, such as 
nationalizations, antitrust laws, higher taxes and other forms. There is a so- 
cial demand (and often also an economic interest) to control and curb monopol- 
ies. Such a need exists not only under capitalism but, in a different form, in 
the socialist economy as well, where "this type of tendency toward bureaucrati- 
zation is reinforced in many areas by the artificial formation of monopoly en- 
terprises (by merging enterprises, eliminating overlapping production struc- 
tures, making individual enterprises responsible for supply, etc.). In an of- 
ficially created and protected monopoly situation ‘he enterprise's behavior 
will develop accordingly: it behaves as if it wer» a public authority, dic- 
tates to its customers, hands out allocations, an so on." 


Here again we encounter a peculiar paradox: bw. eaucracy creates monopolies 
which are then decentralized by bDureauc:«a..c decree, as we have seen recently. 


The author believes that bureaucracy cannot be eradicated because, above a cer- 
tain level of the productive forces' development, its roots lie in the very 
existence of society. Therefore a more modest objective must suffice: not to 
let bureaucracy become too powerful. 


If this is so, then it should be easy to find a solution by mixing the two to- 
gether, bureaucracy and the market, and presto, there is your solution. One 
encounters such stereotypes as "state-controlled market" and "market restricted 
in a planned manner." 


Wine-and- Soda 


According to Kornai's analogy, however, "The market and bureaucracy are not 
wine-and-soda that you can mix in any desired ratio--2:1, 1:2, 3:2, and so on. 
There can be a degree and practical form of the market's bureaucratic restric- 
tion that still let the market breathe. Beyond a critical limit, however, bu- 
reaucratic restriction deflates and destroys the market's vital forces, leav- 
ing only the appearance of a market. There can be a mixture of the market and 
bureaucracy that combines only their drawbacks, while the advantages of each 
one separately are lost." 


A good example of this is also the so-called competitive price system. The 
initial decree was issued in 1979 and was followed by 14 amendments and modifi- 
cations, one a month on average. The initial decree intended to adjust domes- 
tic prices to the foreign-market prices. Six months later there appeared an 
amendment that allowed exceptions to this rule, under certain conditions. It 
appears that these proportions likewise proved unsuitable, because a few months 
later the amendment itself was amended. 


"The advocates of a price system that tracks the world-market prices usually 


characterize it by saying that here the office simulates the market. To me the 
situation is more reminiscent of the spectacle of female impersonators," writes 
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the author. "The superficial observer's first impression might be that he sees 
a@woman. But the person he sees is not a woman in his most essential features. 
Alleged market simulation differs from the market in the market's most essen- 
tial and advantageous feature: the seller depends on the customer, and not on 
the office." 


Bureaucratic regulation of the market is spawning one decree after another, 
from which the controlled phenomenon is beginning to function worse, not bet- 
ter, and thus the market's bureaucratic restriction will necessarily intensify 
and eventually the market will wither away. 


Kordai believes that in many areas bureaucracy and the market should be sepa- 
rated, rather than mixed together. There are things that require bureaucratic 
coordination, and other things that require market coordination. If @ combina- 
tion of the two is unavoidable, then "one mechanism should be planted on the 
other cautiously," in such a way that one of them will remain the dominant 
mechanism, while the other will merely correct the foreseeable mistakes. 


Formulation of Question Not Enough 


In the period of voluntaristic economic policy, the economic scientist's task 
was seemingly easy but actually difficult. It was easy because he had to de- 
rive the socialist economy's laws from aspirations, ~esolutions and quasi- 
biblical quotations, or he simply had to illustrate the center's will. But 
this task was unable to satisfy those who would have liked to use economic 
science as a tool to explore and remedy the shortcomings of our economic sys- 
tem. By the late 1950's the demand was already overwhelming to explore the 
socialist economy's real processes and to find with science's help solutions 
to the problems arising with increasing frequency. 


Academician Kordai is extremely objective also about the practical usefulness 
of science. In an interview published in the economic weekly FIGYELO, he said: 
"Very few questions were formulated properly and also answered with reassuring 
scientific thoroughness. I think that today there already are many important 
problems on which we have arrived at the correct formuiation of the question. 

is in itself is great progress. But even if we have a correctly formulated 
question and a hypothesis to go with it, very often practical verification of 
the hypothesis is still lacking. In this respect Hungarian economic science 
is still in a rather prescientific state.* 


From this he draws the conclusion that the basic subject of science is the in- 
vestigation of reality, and it cannot give scientific forecasts of how the 
Hungarian economy, for example, would function if in a comprehensive economic 
reform many of its essential characteristics were changed simultaneously. "Not 
scientific debate that counters logical argument with logical argument will de- 
cide what will be achieved from these concepts, rather the conflict of the 
various socioeconomic interests. I sincerely hope that the process of reform 
will eventually advance, because I regard it as our most promising opportun- 
ity.* 


1014 
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INTERNATIONAL CONFERENCE ON WORLD ECONOMY HELD 
AU171059 Budapest NEPSZABADSAG in Hungarian 15 Nov 83 p 1 


{Text] An international conference on the world economic and financial situ- 
ation of the eighties opened on 14 November in Budapest with the participa- 
tion of 150 experts from 15 countries. The 2-day conference was organized 
by the Danube-European Institute, in conjunction with the Central European 
International Bank Stock Corporation, which has its headquarters in Budapest. 
The conference--which was attended by Arthur Agstner, ambassador of Austria, 
and Peter William Unwin, ambassador of Creat Britain in Budapest--was opened 
by Fritz Block, president of ihe Danube-furopean Institute. 


The purpose of the conference is to review the current world economic situa- 
tion and, by detailed analysis, to help to define what can be done to help 
those managing national economies and the representatives of business life 
to solve the current economic and financial difficulties. He stressed that 
world economic issues have become more and more varied and complicated. 


Matyar Timar, state secretary and president of the Hungarian National Bank, 
described the Hungarian economy in the period from 1968 up to the present. 
He said that, in the period from 1973 to 1980, the country suffered a 20-per- 
cent loss in trade in the convertible currency foreign trade, and, between 
1974 and 1978, there had been a steadily growing deficit in the country's 
balance of payments. In the period following this, the people's economy 
achieved considerable results, there was an improvement in the structure of 
the country's energy development of competitive enterpriese. In the 3 years 
following 1978, the country's exports cleared in currencies other than the 
ruble increased by 20 percent and, since 1978, the foreign trade balance in 
convertible currency improved $2 billion. In the last years, the increase of 
international tension, the deepening of the world economic crisis, and the 
disturbances in the international financial and credit system, have caused 
considerable problems to the Hungarian economy. In this by no means easy 
situation, the bridging credit received from the Bank for International Set- 
tlements, the BIS which we have already repaid, has helped us, as has the 
fact that Hungary has been accepted in the International Monetary Fund and 
the World Bank. The commercial banks reviewed their earlier attitude and, 
after a break of 1 year--in 1982--the bank could receive a consortium credit 
organized by the Manufacturers Hanover Trust. After the above-mentioned 
credit raising, others followed in the slowly improving situation. 
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Matyas Timar said that the main goal of the people's economy in 1984, too, is 
further to increase foreign trade assets and reduce convertible currency debts. 
To achieve this, the management of the economy is accelerating the further de- 
velopment of the reform whose main tasks are, among other things: moderniza- 
tion of the institution system, a flexible currency exchange rate policy, 
bringing domestic prices closer to world market prices, increasing competi- 
tiveness and improving conditions for regrouping capital. In order to carry 
out the development concepts, Hungary will come forward in the future, too, 

as a requester for credits on the international money markets. At the same 
time, however, the net debt of the country wiil be gradually decreased. 


Former British Prime Minister Edward Heath also made a speech at the confer- 
ence, in which he stressed that a new international monetary system was 


needed that would eliminate the conflict of interests between the advanced 
and the developing countries. 
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PULAND 


IMPACT OF REFORM ON TRANSPORTATION INDUSTRY RATED 'MODEST' 
Warsaw PRZEGLAD KOMUNIKACYJNY in Polish No 10, Oct 83 pp 265-269 


[Article by Wojciech Morawski, secretary, Transportation Task Force of the 
Economic Reform Commission] 


[Excerpt] The balance sheet on the “opening” of reform 
endeavors in the transportation should be rated as rather 
modest. I will attempt to expand on this assessment 
further on. The dissimilaries in the transportation 
industry which are due to many reasons, the most important 
of which are the multi-plant nature of the primary hauling 
organizations and the deficit occurring in passenger traffic 
and partially in freight traffic, are responsible for the 
fact that the package of initial and universally binding 
reform solutions did not fully "fit" (and still does not 
"fit") into this sector of the national economy. Certain 
modifications are absolutely necessary. First of all, the 
problem of the deficits in certain areas of transportation 
must be solved. Until these problems are solved there can 
be no talk about any actual bringing of some transportation 
enterprises into the orbit of a reformed economy. 


I believe that precisely these circumstances, and the observation 
that actually the deeper currents of reform seem to bypass 

the transportation industry, were the reason that a new, 
additional task force was appointed early in March of this 
year, within the framework of the Economic Reform Commission. 

It is comprised of 24 people representing individual branches: 
railroad transportation, 6; vehicle tr.nsportation, 4; municipal 
transportation, 2; sea-borne transportation, 1; inland naviga- 
tion, 1; and systems-type problems relat'ng to transportation 
as a whole, 10. The task-force chairman is Prof (doctor 
habilitatus, engineer) Miroslawa Dabrowa-Bajon. The task 

force also has the benefit of the experience and knowledge 

of many persons--experts on specific problems--who are invited 
ad hoc to assist in discussing and plannins, solutions, and in 
formulating opinions, Work on the task force is voluntary, 

and the task force has no funds. With the permission of the 





Minister of Transportion, the Transportation Economics 
Research Center provides secretarial service, charging 
the costs to its home enterprise, PKP [Polish State 
Railways]. Opinions and viewpoints are formulated at 
plenary meetings (there were seven of them up to the 
vacation recess), after prior preparation by ad hoc 
appointed work groups. Past experience has shown that 
in most cases the task-force members vote unanimously. 
In one case (the opinion on the draft law on the PKP 
enterprise) a votum separatum was recorded for two 
task-force members in relation to certain comments 
approved by all of the remaining members. I mention 
this because it is obvious that with such a large group 
of specialists, of differing knowledge and attitudes, 
matters are not always viewed the same. On the other 
hand, the task force rust set forth problems in a way 
that is clear, rather than strong, and avoid compromises 
which would make its position vague. 


In this article I intend to present my own assessment 

of the present state of transportation on issues connected 
with the application of reform, and then to discuss the 
tasks which the task force has set for itself. Finally, 

I will briefly discuss the task force's past consultative 
activity, relating primarily to drafts of normative ac\\s 
regulating transportation problems. I wish to emphasize 
that the first part of the article contains my personal 
observations and opinions. This emphasis is necessary 
because of the function I perform as secretary of the task 
force. The opinions expressed in the first part do not 
necessarily stem from the work of the task force and should 
not be regarded as expressing the task force's position. 

I bear full responsibility for them. However, the remain- 
ing two parts are an attempt to report on the problems 
which are the task force's object of interest. 


“Opening” Balance Sheet 


I believe that the reasons for the list of changes which reform brought 
into the transportation industry and which are rated as modest and pertain 
more to problems of an official nature, do not lie strictly in the instinct 
for self-preservation and survival in positions which were eliminated, but 
should be attributed to the fact in the reform solutions there was no decision, 
no guideline relative to the basic economic issue; the relationships among 
these three factors in transportation: revenues, expenditures, and results. 
And these are historically “unhealthy” relationships in Poland, at least in 
relation to passenger transportation (PKP, PKS [State Motor Transport], and 
municipal transportion), and partly, during some periods, in relation to 
freight transportation. It is not suprising, therefore, that the three S's 
[self-dependence, self-management and self-financing] are recvived in the 
transportion industry with some resistance. There is no real way they can 
be applied in the primary transportation organizations. 
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The transportation enterprises were subjected, of course, to the “institutions”, 
solutions or mechanisms established within the framework of reform. However, 
their functioning, under conditions wherein enterprises cannot earn enough to 
cover costs, to say nothing about profits as a source of some funds, is faulty, 
if not downright farcical (PFAZ) [Vocational Activization Fund]. There is, 

of course, the budget subsidy. It does not allow these enterprises to bankrupt. 
But the fact is that the principles in effect governing the granting of budget 
subsidies, do not have much in common with the spirit of reform. They are an 
impediment to enterprise and sometimes bring about effects that are actually 
disastrous to the people and the economy. These are principles employed in 

the past, principles which assign the greater weight to the Center's arbitrary 
decisions. Let us take the PKS enterprises as an example. They receive a 
limited subsidy not only in the form of a surcharge for sales made for passen- 
ger haulage, but also by amount. This means that despite the fact that needs 
occur (an increase in the number of runs, putting more buses into service) 

they cannot satisfy these needs. The Center believes that it knows the local 
market better than the enterprises and PKS departments which are in direct 
contact with the area. 


Let us remember also that the overall economic justifiability of adding bus 

runs is “kept track of" by the rate of the surcharge from the budget to the 
revenues from passenger traffic. This is one of the examples pointing out 

the “ponderousness" and the urgent need to reform the subsidy system functioning 
in Poland, a reform that is necessary also for social reasons. It is not the 
purpose of this article to show ways of getting out of the impasse in which 

the application of reform in the transportation industry has found itself. 

There are many ways out and the Transportation Task Force is working on them. 


I think that given the situation described, reform efforts in transportation-- 
not counting, of course, the official appointment in transportation enterprises 
of the economic “institutions” foreseen by reform--focused on changes in organ- 
ization. This pertains especially to PKP. The readers of PRZEGLAD KOMUNIKACY- 
JNY, to whom this article is addressed, know about these organizational changes, 
so there is no need to reform them here. However, I will permit myself certain 
personal comments as to some of these changes. 


The large, and after all, still necessary, effort invested in flattening out 

the organizational structures in PKP is the beginning of a long-range process 

of changes in management organization. This is hardly a form or frame of refer- 
ence for actual transformations in the economic substance and style of work at 
particular levels of railroad management. We should not forget about this 
somewhat preparatory nature of organizational changes in the railroads. It is 
very obvious that the changes planned cannot disturb the functional cohesiveness 
of PKP as a whole. But certain powers must be shifted downwards, in order to 
make it possible for the railroad workplaces to exercise the desirable initia- 
tive and to instill a feeling of joint responsibility for the operational and 
economic results of the entire PKP enterprise. 


Many economists express differing opinions on the centralization of PKS being 
conducted and on the appointment of a National Enterprise comprised of the 
former 14 independent enterprises. Ina certain sense, the organization of 
the PKP was used as a model for this National PKS (KPSK). For example, 
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a directorate general and regional directorates were appointed, which, in 
principle, did not disturb the functions and number of the former departments. 
At the same time, there are three independent PKS enterprises (Warsaw, Olsztyn 
and Koszalin) which did not join this centralized giant--KPKS. So much for 
facts. Insofar as my personal thoughts on this subject are concerned, they 

are as follows. First of all, I believe that the centralization of the PKS 
organization is a step that is just as economically wrong as the idea, promoted 
in 1980 and 1981, of making PKS departments totally independent. I voiced this 
opinion then, and so I now have a right to make such a comparison. Furthermore, 
allow me to say that centralization of the PKS organization is a step which 
conflicts wit] the spirit of reform, a reform which on the basis of a critical 
evaluation of the structural “incompetence” of extremely large, gigantic organ- 
izations, indicated the necessity of respect for medium and small enterprises. 

I remind you that this kiud of thinking employs the slogan: “small is not ugly”. 


Finally, in my opinion there are no technological-engineering premises for this 
kind of centralization of the PKS organization. For the most part, the cycles 
of PKS production services are contained within the local markets. PKS is not 
PKP. To transplant the PKP organization into PKS ground is simply a mistake. 
But that is how it is. 


Therefore, we must now be careful to see that these three independent PKS 
organizations “be done no wrong", that they be equal with the KPKS insofar as 
access to subsidies, fuels, spare parts, etc., is concerned. Time will tell 
which of these organizational forms is able to work more productively or more 
efficiently meet the transportation needs of the populace and the national 
economy. 


In concluding this part of the article I want to mention two more matters. 

It should be noted that the only concession in behalf of the described dis- 
similarities of transportation from other sectors of the national economy, 

and especially industry, a concession which the directions of economic reform 
embody, was giving the transportation industry the right to share in the 
central investments granted by Poland's Sejm from budgetary furds. The idea 
of granting transportation the right to compete for investments from budgetary 
funds, particularly for infrastructural investments, was the logical conse- 
quence of the decision to maintain the deficit nature of certain hauling 
tariffs. Transportation was not permitted to submit proposals on this matter 
for the Sejm to consider. The fact that the Sejm, and strictly speaking, its 
Transportation Commission, did not demand these kinds of proposals is another 
matter. Neither were these mistakes noticed by the government's representative 
on economic reform, who was appointed specifically for the purpose of not only 
making revisions in the economic "institutions" of reform, but also to keep 

an eye on the principal decisions of reform. 


Finally, the last matter is the quite mediocre, and in some subsectors almost 
totally zero, achievement on the application of incentive systems in transport- 
ation, on the recommendations contained in the basic directions of reform, 

on the transformation of this system into efficient instruments which would 
increase manpower productivity and make better use of rolling stock and equip- 
ment in transportation. It may be said that if a correct solution to the costs- 
tariffs-subsidies question is something of an external condition for the correct 


72 








economic condition of transportation enterprises, then the correct putting-in- 
order and improvement in the workers’ incentive system is a condition for 
internal order and economic progress in these enterprises. Thus it is to be 
regretted that progress in this area is inadequate. The fact that all more 
progressive attempts at putting things in order always encounter application 
obstacles (worker's habits), and even more so in transportation because being 
able to earn one's own funds for wages--in view of the deficit tariffs--is 

net possible or easy, may be a certain excuse in this case. Yet all changes 
in wage systems, almost as a rule, require that there be more funds for wages 
than during the preceding period. 


9295 
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PROBLEMS OF POREIGN TRADE IN FOOD PRODUCTS ANALYZED 
Ultiwate Self-Sufficiency Desired 
Warsaw RYNKI ZAGRANICZNE in Polish 1 Oct 83 p 3 


[Article by Rowan Urban: “The Policy of Self-Sufficiency and Foreign Trade in 


Food Products”; passages enclosed in slantlines printed in boldface in the 
original source) 


[Text}) /The deep crisis of our economy necessitates 
attaining--and as soon as possible at that--dosestic food 
self-sufficiency. Despite the rapid industrialization of 

Poland in previous years, other branches of the national 
econogy are incapable of assuring the influx of foreign exchange 
in awounts serving to maintain a high negative balance of trade 
in foodstuffs. In addition, the exacerbation of the international 
situation has caused food to be used as an instrument of 
political pressure. Owing to these two factors, the policy of 
food self-sufficiency was adopted as one of the sain 
assumptions of the progras for developing the national econosy 
through 1990./ 


The practical tepleswentation of the principle of food self-sufficiency requires 
solving two problems. The first concerns the pace at which that self-suffi- 
clency is to be attained. The country's balance-of-paywents seeds indicate 
that this condition should be attained as rapidly as possible, because we are 
menaced by a continuing rise in indebtedness. On the other hand, the continued 
decline in food consumption (below the 1982 level) threatens a deterioration 
in the social climate and a decline in the diet of part of the society to a 
level which does not assure an adequate nutrition of the huwsan organises. It is 
also teportant to the future development of the food economy that an 
excessively rapid restriction of teports (particularly of feeds) senaces 411 
those seall peasant fares whose existence is closely linked to livestock pro- 
duction. For these reasons, the opinion is increasingly voiced that attaining 
food self-suffictency takes ti@e until dowestic fodder production can be 
increased. 


The second problew of the foreign policy of the food econosy isthe manner io 
which food self-sufficiency is to be attainedé Two opposed views are put 
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forward on this question. According to one view, self-sufficiency should be 
achieved by reducing foreiga trade in foodstuffs to a wsinious. This thesis is 
justified by pointing to the low effectiveness of Poland's food exports. The 
other thesis favors achieving 4 zero, and even a positive, balance of foreign 
trade in foodstuffs, along with a conco@itant development of the production of 
agticulture and the food industry for the needs of ac: only the dosestic 
market but also the foreign trade. The only problems is the selection of a 
rational size and structure of food exports and their synchronization with the 
teport needs of the food econoay. It should also be stressed that an expanded 
foreign trade could facilitate the solution of our food problems and is, 
woreover, a bearer of technological progress in the production and processing 
of food. 


Frow a Surplus to a Deficit 


/¥or @any years our country had used to be a net exporter of food. The export 
of this com@odity group, in principle itaplemented through cash transactions, 
was and is directed chiefly to the markets of the developed capitalist coun- 
tries./ In the last years of the inter-war period, 1935-1938, food accounted 
for 38 percent of Polish exports and the positive balance of trade in this 
commodity group reached 230 willion zlotys annually. This accounted for 55 
percent of the aggregate value of the exports of agrarian products, which at 
the time totaled about 420 willion zlotys. 


During the ficst half of the postwar period the share of agricultural products 
in exports to the capitalist countries had been even higher, exceeding 50 
percent during the years 1951-1960. During the subsequent decades this 
indicator steadily declined, having fallen to 33 percent during the years 
1961-1970 and ranging at 20 percent during the 1971-1980 period. By 1981 it 
already was no higher than 12 percent. 


Poland had a positive balance of food trade, chiefly with capitalist coun- 
tries, until 1973. Since then, the negative balance has been steadily rising, 
having reached more than US$2 billion already in 1981 and ranging at the level 
of US$7.5 billion over the 1975-1981 period. This amount accounted for nearly 
one-half of the negative balance of payments of the entire Polish foreign 
trade, and about 55 percent of the negative balance of payments in trade with 
the capitalist countries. /It follows hence that, while until 1973 food trade 
had been a source of foreign exchange to other branches of the national 
economy, in the last 10 years it became the principal for@ of maintaining a 
high consumption of food (espectally meat) and one of the basic causes of the 
state's high indebtedness ./ 


The role of foreign trade in foodstuffs in the other countries located in our 
climate zone is aany times higher than in Poland. /We are awong countries 
with an extrewely low value of food exports per capita./ Of the seven 
countries co@pared,this indicator ts lower only in Czechoslovakia. On the 
other hand, in Denmark and the Netherlands it ts higher by a factor of nearly 
30 than in Poland. In those two countries the share of food in exports is 
wore than thrice as high as in Poland, and the positive balance of trade 
reaches US$500 and US$265 per capita, respectively. Surpluses of exports over 
igports aleo occur in France, Bulgaria and Hungary, where the share of food in 
exports is twice as high as in Poland and the value of per capita food exports 
is higher by a factor of frow 3.5 to 7 than in this country. A coaparison of 
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the role of foreign trade in foodstuffs in selected countries leads to the 
following conclusions: 


--Unless agricultural exports reach a high value, food self-sufficiency cannot 
be attained; for food imports cannot be indefinitely restricted; 


--The high positive balance of foreign trade in foodstuffs in such countries 
as Cenwark and Holland indicates that developing food exports is profitable 
even when the food exported is processed frow isported agricultural raw 
materials; 


~-Industrial-agricultural countries pursue 4 policy of food self-suffictency 
while at the save time waintaining a high level of agricultural exports and 
imports. 


Poland also is an industrial-agricultural country, because the share of the 
food economy in generating the national income still exceeds 30 percent and 
the share of food in personal expenditures is at least 35 percent (in 1982 it 
was about 50 percent). There is still as such as 0.53 hectare of arable land 
pet capita in this country. In gsany countries this last indicator is such 
lower without precluding the possibility of attaining a positive balance of 
foreign trade in foodstuffs. 


Table. Role of Agricultural Exports in Selected Foreign Countries 


A K Cc D 
Poland D 7 — 
Czechoslovakia 9.45 3.9 3% @«~-90 
Bulgaria 0.70 15.5 129 *68 
FRG 0.22 5.8 132 -219 
Denwark 0.57 37.6 93 +505 
io Lland 0.14 24.3 926 +265 
France 0.38 16.7 251 +8 


arrose ee = 


1976-1980. 


Am-Arable Land (hectare per capita); B--Share of food in total exports (in 
percent); C--Food exports (in US$ per capita); D--Balance of trade in foodstuffs 
(in US$ per capita). 


/it can thus be stated that our country has the potential for an active parti- 
cipation in world food trade as well as for attaining aot only food self- 
suffictency but also--in the longer run--a positive balance of foreign trade 
in foodstuffs./ 


Indispensable leports... 
The low scope of Poland's participation in world food trade influences the 
extent of the dosestic consumption of the foodstuffs produced only in other 


cligate scones, t.. rice, cocoa beans, coffee, tea, citrus fruits, spices, 
grape wine, etc. The necessity of following 4 conservative nutrition sodel 


76 











weans that the consumption of these foodstuffs in the present decade will be 
lower than it had been in the late 1970s. The gwiniaal level of Poland's 
expenditures of foreign exchange on isporting foodstuff« frow other climate 
zones way be estimated at about US$400-500 sillion annually. 


The ieport seeds of the Polish food econosy ensue frow the necessity of 
complementing the dowestic stocks of agricultural raw saterials with isports 
of commodities which cannot be reliably grown in our climate zone as well as 
of raw saterials which cannot be efficiently produced by Polish agriculture. 
This group includes: protein feeds, corn, high-grade oils (soybean, sunflower 
and coconut oils), seeds, better grades of tobacco, etc. The demand for these 
products determines both the teplesented sodel of sutrition and the 
extent of the pro-export ortentation of the domestic production of substitutes 
for these raw saterials or the products of their processing. The sinisus 
isport dewand for this group of raw eaterials is about US$600-700 sillion.* 


.,.@nd Desirable 


The abovesentioned ieport needs, which in principle refer to consumption ia- 
ports, represenc the winious extent of Poland's pavticipetion in world food 
trade. Additional needs in this field pertain to the development strategy of 
our food econosy, and their main task should be the /complementation and 
expansion of the domestic resources of seans wf food production, teproved 
utilization of these resources and the achievement of additional production 
serving to sore than offset the cost of isports./ These needs ensue frow the 
following factors: 


-~-Polish agriculture hac the potential for increasing the effectiveness of 
domestic food production by using as cosplesentary resources raw saterials 
produced in other countries; 4 classic exa ple of this thesis is the 
umutilized potential for expanding the production of succulent and bulk fodder 
which, when enriched with sineral-protein additives, could become the basis 
for a productive aniwal husbandry. 


~-In agriculture and food industry, and particularly on s@all peasant fares 
and on industry fares, as well as in the seat and poultry industry, there 
exist surplus production capacities (chiefly in the fora of gunpower and 
prewises) whose utilization for processing leported agricultural raw materials 
into export products affords the possibility of augwenting domestically 
generated national incowe. 


“~The exatple of Denwark and liolland as well as many detailed ctudies show 
that the processing of teported agricultural raw materials into export 
products is effective and profitable; the utilization of these possibilities 
hinges chiefly, however, on the selection of effective sethods of processing 
and rational allocations. 


““The constderable variability of the yields of principal crops in Poland 


necessitates saking livesteck production and food processing at least 
partially independent of fluctuations in supply by weans of periodic exports 


———— — — eee oe — 


soybean sash and about 100,000 tons of edible oils. 
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and imports of raw waterials of agricultural origin; the average variation in 
agricultural production ranges from 6.5 percent for sugar beets to 19 percent 
for rape, with the waximum deviations ranging from 14 to 36 percent. 


Another factor favoring the need to import agricultural raw materials for 
processing into export products is the possibility of thus facilitating the 
solution of our food problems. This is indicated by a comparison of the world 
price ratios of agricultural produce in relation to productivity per area unit 
or per raw material unit. For this comparison reveals that /an active parti- 
cipation of Poland in world food trade provides the possibilities for 
augmenting domestic food stocks/, considering that productivity ratios are, as 
a tule, higher than the world price ratios between imported and exported 
products. 


/The extent to which the import needs of our food economy are met depends of 
course on its export capabilities. These capabilities are not small. For 
Poland has indeed real or potential surpluses of many agricultural riw 
materials whose production cost or gustatory qualities warrant selling them 
(in raw or processed state) on the markets of a majority of the developed 
countries./ Such products include: potatoes, milk, sugar, rape, pork, horse 
meat, sheep, fruits and vegetables. At present, actual surpluses are Limited 
and exist chiefly with respect to the so-called nonstaple foodstuffs such as 
horse meat, rabbits, snails, turkeys, geese, ducks, cucumbers, onions, 
strawberries and raspberries. In the future these surpluses may also occur in 
the group of staple agricultural raw materials and the products of their pro- 
cessing, and most of the surpluses will depend on, among other things, the 
degree of development of imports of a production nature. 


The question of the effectiveness of the exports and imports of foods has not 
yet been adequately investigated. Foreign trade in foodstuffs will become ef- 
fective only when it wore than offsets the cost of importing raw materials by 
exporting the products into which they are processed, and also when it assures 
payment for human and materialized labor as well as for the auxillary 
materials used in processing imported raw materials at a level preventing the 
export of national income. 


Full and credible answers to these questions cannot be provided by the 
currently employed wethods of analyzing the effectiveness of agricultural 
exports and imports. The most often used criterion of export effectiveness, 
l.e., the WF [expansion unknown] coefficient, indicates that the effectiveness 
of the exports of wost foodstuffs has been deteriorating in recent years. This 
ensues, however, not so much from the price ratios on world warkets as from 
the level and mutual ratios of domestic prices. This last thesis is corrobo- 
rated by studies of the effectiveness of agricultural exports conducted by the 
wethod of the net resultant exchange and upon applying methods of direct cal- 
culation. For these studies indicate that the exports of many foodstuffs are 
and can be effective, particularly when efficient methods are employed to 
process iwported raw materials into exported products. 


Pro-Export Strategy 


Studies of the effectiveness of agricultural exports conducted so tar indicate 
that the development strategy of our food economy can and should allow for: 
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~-a gradual recovery of meat exports--also on the basis of imported feeds, at 
least to the level attained in previous years, while at the same time assuring 
a high meat consumption, meaning that the value of imported feeds may not 
exceed the value of the exports of all livestock products; 


--the possibilities for expanding exports of potatoes, sugar, fruits and 
vegetables as well as the products of their processing, even if this 
co@plicates expanding the area sown with grain and delays the process of 
eliminating grain imports; 


--exploitation of all possibilities for developing the production and profit- 
able exports of the aforementioned nonstaple foodstuffs (including alcoholic 
beverages as well); 


~-maintenance of the exports of rape-seed oil and eventually of butter at a 
level assuring sufficient foreign-exchange revenues to cover the domestic 
dewand for edible oils. 


Some of these assumptions have yet to be verified. Even so, the adoption of 
the concomitant strategy for attaining the country's food self-sufficiency 
affords the aforewentioned development chances. Moreover, the differentiation 
of exports will also serve to reduce our economy's dependence on the foreign 
policy of one or several states. The implementation of the proposed strategy 
requires subordinating the development of the food economy to its policy and 
creating appropriate instrumerts for managing that economy. Thus, above all, 
it is necessary to: 


-~provide the conditions (resources and incentives) for expanding the 
facilities for the storage and processirg of potatoes, sugar beets, fruits and 
vegetables on a scale permitting the maximum export-oriented utilization of 
their surpluses; 


--prevent the abandonment of livestock production on small peasant farms and 
part of industrial farms and counteract the contraction of the potential for 
the production of exportable processed meat products. 


As for the sphere of the management of the food economy, it is necessary above 
all to /create such economic-organizational mechanisms and solutions as would 
assure the utilization of the production imports of agricultural raw materials 
for developing the production of foods for export rather than producing for 
the needs of the domestic market./ This requires adapting the contract system 
to the needs of developing food exports. 


The system of wanagement also cannot place formal barriers in the path of 
seemingly ineffective exports without prior determination of the relationship 
of such export transactions to import trangeactions. This can be accomplished 
by broadening the rights of economic organizations as regards the making of 
export-import decisions and the disposal of foreign-exchange funds. 


In the sphere of management it is also necessary to provide itcentives 
assuring that the foods produced for export would be shipped to foreign rather 
than domestic users. The role of such incentives in a parawetric system of 
management could be played by export surcharges and bonuses as well as by 
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allocations of part of foreign-exchange revenues to producers and regulations 
governing the use of such funds by producers. 


Need for Imports Stressed 


Warsaw RKZECZPOSPOLITA in Polish 7 Oct 83 p 5 

[PAP report: “Imports are Costly But Necessary: Plan of Purchases Abroad for 
Agriculture and Food Industry; Purchases Totaled US$580 Million in the First 8 
Months of This Year; Next Year Iwports of Wheat Alone Will Cost US$600 
Million"; passages enclosed in slantlines printed in boldface in the original 
source } 


{Text} /(C). Work is still under way on the assumptions of next year's plan at 
the ministry of agriculture and food management. The purpose of that work is 
to determine and balance the needs of agriculture and of the complex whole of 
the food economy with respect to, awong other things, industrial means of 
agricultural production, crop protectants, and food production. Other purposes 
of that work include the planning of the exports and imports of the products 
of the food industry and agriculture./ 


It is clear that such a balance sheet is being prepared on the basis of the 
production possibilities of agriculture and the industries serving this branch 
of the national economy. This warrants considering the scope and size of the 
needed im>oorts of spare parts and machinery for the food industry, as well as 
of raw meterials of agricultural origin, especially frow countries of II 
payments area, that is, countries with which accounts are cleared in the cur- 
rencies of the capitalist countries. 


/Purchases of agricultural commodities abroad are needed to, among other 
things, complement the supplies of these raw materials by domestic agricul- 
ture./ This way be exemplified by grain. /In the course of a year about 6 
million tons of food grain are used to make processed grain products and bread 
alone./ For years, grain procurements have not been fully meeting the related 
demand of the grain-milling industry. In addition, there is the need to assure 
grain supplies for the feeds industry. Although this year grain procurements 
are wuch better than last year, substantial quantities of grain will also have 
to be imported. 


/In the first 8 months of this year nearly 2.2 million tons of grain and 
milling-industry products have already been purchased in the capitalist 
countries, at the cost of nearly US$270 million!/ Next year, a total of 3.5 
million tons, including corn, is to be imported. For this purpose, sub- 
stantially more than US$600 million will have to be allocated. Currently the 
price per ton of wheat on foreign warkets hovers at the level of US$175, and 
the price per ton of corn--which we need it to produce feeds for the poultry 
industry--at the level of US$170. 


/We must also iwport raw materials of agricultural origin in order to utilize 
more efficiently domestic fodder stocks./ To this end, high-protein 
ingredients such as linseed cake and various kinds of mash are being imported 
in order to provide agriculture with concentrated feeds. A total of 185,000 
tons of mash and cake, costing nearly US$32 million, was imported fro II 
payments area during the first 8 wonths of this year. 
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/Tobacco, which this year will be imported in che amount of about 13,500 tons 
from the Western countries, serves chiefly to upgrade the tobacco products 
wanufactured by our industry./ Given our climate, we cannot grow dowestically 
the imported tobacco varieties. This year the expenditures on tobacco will 
exceed US$1,100,000. 


/In wany cases, food-industry plants operate exclusively on the basis of 
imported agricultural raw materials./ This includes such materials 8s coffee 
beans, cocoa beans, sunflower oil, soybean oil, peanut ofl, paim oil, and 
sesame. Although imports of these raw materials have been markedly restricted 
in recent years owing to lack of foreign exchange, the funds spent on 
acquiring them remain quite substantial. For example, US$25 willion had to be 
paid for the 16,600 tons of cocoa beans and derivatives purchased this year. 
During the first 8 months of this year 2,100 tons of coffee were imported to 
this country. The cost of this import was US$2.5 million. /Altogether, during 
the first 8 months of this year about US$580 million was spent on importing 
agricultural raw materials and food-industry products from II payments area./ 


/The anticipated imports next year also run into considerable figures. The 
imports of wheat/, of which we are growing and procuring too little, will 
require spending wore than /US$600 million./ Plan also exist to buy 10,000 
tons of cocoa beans at the cost of more than US$20 million./ A great deal of 
money, wore than /US$110 billion [as published], will be spent on purchasing 
tobacco/ for the manufacture of cigarettes. The development of livestock 
raising requires /high-protein feeds/ and we will /import about US$290 
million/ of their ingredients such as mash, cake, fishmeal. Clearly, this does 
not exhaust the list of imports of agricultural raw materials from the coun- 
tries of II payments area, without which the domestic market would be ouch 
poorer. Then also there are the imports of machinery and spare parts for the 
equipment installed during the previous years in the food industry, as well as 
the annual purchases of crop protectants. /The scale of the cost is 
demonstrated by the size of this year's expenditures on pesticides alone: 
during the first 8 months of this year imports of pesticides exceeded 6 
billion zlotys. 


1386 
CSO: 2600/162 
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POLAND 


MORE FIGURES ON ECONOMIC PERFORMANCE AS OF THIRD QUARTER END RELEASED 
Warsaw ZYCIE GOSPODARCZE in Polish No 43, 23 Oct 83 p 8 


[Statistical data compiled by GUS (Central Statistical Bureau) ] 















[Text ] 
ore Net. 2 
Table 1 te 
-ycie arcze October 23, 1983. 
/According to GUS materiels; Zor the reguler GUS 
report see Ek 45-€3/ 
Zeble 1. 
—— 1902 1484 
» — 1 t' ation — — 
the same perlod absolute figaes So ou? sarees 


of 1951 « 100 
Jan. « en.- ** 
Sept. Sept July Aug. Sept. Sept. July Aug. Sept. Sept. 
JNIWVISTRY 








Gwtaltred industcy’s 

cola py @uction /.' 

constant producer 14.0 95.4 534.1 599.4 610.7 5603.7 106.0 112.4 104.8 108,27 
prices of 1962/, in 

bitlLion zlotys 


Averege employment 
in aoc taltzed 
industry, in M.S = 6 4411.6 4996,6 4421.5 4426.35 99.3 99.1 99,3 99.0 


thousand persons 

Sold preduction per 

employee of 

socielized industry, 110.1 100,86 121.1 135.3 138.1 1220.8 106.7 113.4 106,1 109.7 
in thousend ziotys 

Avergn ronthly 

uv ‘mn socialized 144.8 151.2 14/85 15209 155463 14954 127.4 1286.7 124.0 131.0 
intustiy, in zlotys 


ireduction of 
selected items: 


- coal, in 
million tong 114.2 117,1 15.3 16.7 16,1 145.5 96.4 105.2 101.9 100.6 


- electricity, in 
billion kwh. 100.1 100.0 6.9 92 97 69.9 106.9 109.3 110.4 106.4 


~ erude steel, in , — 
thousand tona 105.4 64,6 1335.1 1320.2 1272.0 12059.9 106.1 104.3 102.2 110.7 


- furm tractors 
in thousends . 1%.2 103.0 3.5 4,1 4.9 41.3 100.1 109.0 106.7 106.4 


82 











tpec ificetion 





July Aug. Sept. 


— 


Jan.- 


Se; t. Jan.- 
sez t 





pastenger cers, 
nm thousands 


elect: tc washing 
Sechines and sj in 
driers, im theuseida 


TV sets, in 
thous nds 


nitric fertilicers, 
in thousends tons 
of sutrient content 


Plast lcs, in 
thousend tons 


cement, in 
thousend tons 


footeeer 
/excluding rubber- 
wede/, in siliion 
pairs 


yes 


12 3.4 


122.7 
104.5 


Base production / 
/produkc je podstewows 
of socialized 
construction/esseably 
enterprises, i> 
billion zlotys 


%.0 


te, 7 «35 


t4.? 55.1 
ww. 4O.4 


141.5 13.0 


48.0 at. 


1579.0 134,35 


10.3 41,2 


CONSTRUE TION 


65.9 o/.3 


Ms, — — 


Wis us 


i%u,7 


116," 


100.5 


14.5 
. 


54.7 115.0 


1 14,4 7? i. 


195.5 TI2,, 


Ot. thie! 


Tt). W413 


WW? th GO. hed 


91.4 hw,” tuol,7 


tlu.7? 10r.4 195.6 


176.6 170,46 118.0 





Specificetion Sept. Jen.~ 


Sept, 


July Ag. dey — 


Jeu.* July 


bept, 


Aug. Seyt. Jan.- 
sept 





Average eaploy@ent in 
suc lelized 
construction/esseably 
enuterprises, in 
tLhousend persons 


Bese production per 
employee in socialized 
constructitun/sesseeably 
enterprises, in 
theusend zlotys 


Average sonthiy pay’ 
in sucielized 
construction/esseably 
enterprises, 

in Zilutys 


Flats handed over by 
a<telized construction 
in thousends 


Whe 92.35 


we.S y2.5 


jon, /o.4 


Living eres in fletes 
handed over by 

suv leliaed cunstruction 
in thousend »).8. 


tov.u /o.7 


Livestock procurement, 
in Cercess weight, in 
terws of weet, in 
Lhuusend tons 


112.0 9>.4 


479.93 


7,7 (4,8 


Hulls Wider 


Ww, 


263.9 4/c.9 


AMICULTUME 


oa.) 


177.6 46,1 1%4,5 


83 


vd).7 WN. 


wl/.7 145.9 


150% 


-< 


by 


40/6.9 4,4 


14.2 14.8 


yo.9 


117.9 139,5 119.2 


153.4 152.3 


11.5 195.5 


1.7 «14,7 


122.1 y¥Y.2 











Spee ification Sept. Jan.- ‘aly Ava. Sey t. Jam.- = duiy Aug. Sept. — 





epee, egte. wey, 
ement, in 
silltee liters ; Yi. WOT 1966.7 16,7 WH. B85. MGT 194.9 12,0 195.5 
* - t*.,4 bt.1 216.4 2?,8 2h).5 2245.4 Nid.e 173.7 1.1 v.⸗ 
TRANS CUT 
Cargo carried by . 
t 
te elilten —” “9 43.6 6.6 95.9 SP shou AH hhh 


of which: . . . 
2 reil {/etendiard Guages %.7 «97.5 BY wm .% 4,3 4 WEG KTS MI bd? 


- rood Jpoeite end 


sezstore] trensport/ © .1 (6.8 46.9 %%2.8 51.5 4%. P.O WS.7 Me Wild 
Trenschipment in 
cormurciel sea ports ; a « , , 
in million ta " 923.1 1 3.4 4! ot? hee 18.6 19%.9 Hee 1G.) 
hHELGY TT. ADE ‘ 
rt toteli, wm : 
—— 12.9 1.5 r;,% 4%.5 wie? SS.) 16 1” 199.5 5 14,0 


- yoenw e | . ‘ es @ 
Vincenver't ible 4.5 892.6 WY, w,4 «0 H5.9 WLS WH0 WS 199.9 


currence tey/ 
- paywents uree Il ; nn el 

comvertitie 5.5 2 62.6 A, it. 7 497.1 199.8 170.59 WH 192,5 
currencier/ 




















Svecificat ton nee. J “".- July Au. Sept. Jon,- July Awe. yw, t. Jan. . 
ryt, anew * wep. _ 

imports, total, in 

billion vlotys / 114,17 jee 4,7 “yd 47.% Gon 15,3) «(Were ua, 4 97,4) 

- poy@ents srea I 97,15 W2L7 440 uf..1 Ha, * gi7 w./ «lm? wert 177.4 

- payments area it 16.0 AM si.7 0 eu, 5 At ite / ee er, We .4 


OMS MAPee TT CLITA ION 


Pupulation’s money : 
eernings, in Dilitm tee.t ea Se \ a ¥.4.6 YU A 179,% 152.1 1*,4 12.4% 
zletys 


Population’ s munev 

expenditures, in 10,4 W278 JOS. G Vn .2 5.4 rth 0 17.3 t%,9 1w.9 4.0 
billion zlotys ad 

Retatl sales /at 

current prices/, in W409 «17,8 2f,9 au? 7 PP er et 1144.2 125.5 172.) 1w.9 
Dillion ziotys 





Together with cont-of-iiving tay supplements and payments from profit 
? 
/ Veluve of production at current prices, dyner'cr Injiices at constant prices 


4 
/ 4t current prices 
Note: The date are of jeeliminary cherecter an! may be chianyred 


CSO: 2600/252 


84 





PARIS PAPER VIEWS STATE OF POLISH ECONOMY 
PM221705 Paris LE FIGARO in French 18 Nov 83 5 3 


[Bernard Margueritte dispatch: "Poland: Detailed Review of a Dilapidated 
Economy" ] 


[Text] Warsaw--It is not surprising that the Central Committee plenum which 
starts 2 days of work today should be devoted to the examination of Polish 
economic and social policy. Indeed everybody is convinced that Poland's de- 
velopment over the next few months will largely depend on the development of 
the economic situation, 


Despite the progress made it is in fact clear that the overall economic situ- 
ation is still causing justified anxiety. Industrial production will certainly 
increase by around 5 percent this year and, for the first time for a long wh‘le, 
national income will increase by 1 or 2 points. Poland is also making its re- 
payments to the Western bankers with exemplar, regularity, and that has enabled 
it to reduce its debt to less than $23 billiim. ‘Sut all that is rather illu- 
sory and in any case inadequate. First, man. people think that the statistics 
are again fundamentally distorted. Second, in view of the repayment of the 
debt, the distributed national product is not increasing. According to TRYBUNA 
LUDU the experts think that it ought to increase by at least 2.5 percent to en- 
sure that a 1 percent increase in the population per year is not reflected in 

a drop in the standard of living. However, we are right in the middle of a 
population explosion.... 


Mediocre Results 


It is also important to analyze the increase in the GNP. It is mainly due to 
the excellent harvest this year [22 million metric tons of wheat] made possible 
by remarkable climatic conditions (the stock-raising situation is, however, 
very bad), and to the progress ia the mining and heavy industries. On the 
other hand the development of output intended first for the market and second 
for export--two absolutely decisive sectors--is far from attaining the plan's 
objectives. In addition, in some cases production is of bad quality or is 
unsuited to needs. 


The Polish economy is aff: cted by a number of problems: according to TRYBUNA 
LUDU, 1,000 zlotys of industrial production requires the employment of four 
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ti@es as many workers in Poland as in the West. In addition a vast program 
of raw materials and energy savings (consumption here is between two and 
three times as high as in the developed countries) has been drawn up, but 

its results are mediocre, with only 60 percent of the objectives being at- 
tained this year. Meanwhile the large holes made in investments are produc- 
ing on the one hand an even greater technological lag and, on the other hand, 
a removal of capital from factories which is beginning to curb the develop- 
ment of production and will pose a serious problem in future. 


Finally, the Economic Consultative Council has just rightly drawn attention 
to the fact that this year's relatively satisfactory results have essentially 
been achieved by lengthening the working week (by the eliminaticn of free 
Saturdays) but that, since that card has been played, it will no lon::” be 
possible to use it in 1984, 


In these circumstances, it scems that Poland's economic development will de- 
pend mainly on three factors in the next few years: 


1. The government's ability to make the industrial lobbies tow the line. 

The plans made provision for an abrupt concentration of investments in the 
essential and profitable spheres: indeed that was the only way of reviving 
the economy. Unfortunately the objectives have not been attained. Invest- 
ments have always been too scattered and too long in producing returns. It 
is clear that Poland will not overcome the crisis unless a decisive policy 

is finally pursued in that sphere, making possible a real concentration of 
investments and also the closure of unprofitable enterprises or those consum- 
ing too much energy and raw material. 


2. The acceptance of the austerity policy by the population. Contrary to 
hopes, it has not been possible to contain inflation this year, and it is 
still running at 25 percent. This is, of course, progress compared with the 
104 percent of 1982, but it is very inadequate. 


Thus the food price increases scheduled for early 1984 are absolutely essen- 
tial economically. But how is it possible to have them accepted by a popula- 
tion which has seen its own purchasing power drop by some 40 percent in 4 
years even though, strangely enough, social benefits were increasing at the 
height of the crisis? 


3. The improvement in economic relations with the West. Deputy Premier Made} 
has just stated that the "reorientation" of the Polish economy toward the so- 
cialist countries is a lasting phenomenon, but he immediately added that trade 
with the West could not fall to below 40 percent and that, if new Western credite 
were granted, that proportion would increase. 


New Credits 


Indeed Poland has no choice. In 1984 it will have to have a $2 billion trade 
surplus with the West (including services) to ensure repayment of its debt. 
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It must also export as much as possible to the West to prevent its deficits 
increasing further, to avoid cutting itself off from technological progress, 
and to secure the raw materials which are inaccessible tn the Eastern bloc. 
It is clear, therefore, that Poland will not be able to set its economic 
machinery in motion again without the ending of economic sanctions and the 
granting of new credits. 


The Economic Consultative Council rightly states that “next year the possibili- 
ties os such action will already be limited." Thus the West must ask itself 
whether, by maintaining sanctions, it wishes to worsen the situation in Poland 
and hence weaken the socialist camp while strengthening the position of the 
"hard-liners" in the various parties and the Soviet Union's control over the 
whole system. 


Or whether, instead, by facilitating the Polish recovery, it wishes to estab- 
lish the position of moderate elements, encourage the implementation of inter- 


nal reforms, and step up the diversification of systems in the socialist coun- 
tries. 


The start of negotiations by the Paris group today on Poland's debt to the 
Western countries could be interesting in this respect. 


CSO: 3519/109 
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DAILY VIEWS WORKERS’ LOW PRODUCTIVITY 
AU231311 Warsaw TRYBUNA LUDU in Polish 17 Nov 83 p 1 
[Article by Jan Markusz: "The Price of Every Hour"] 


[Excerpts] Industrial workers in Finland and France work 40.5 hours a week, 
in Japan 41.6 hours, in the CSSR 43.4 hours, in Hungary, Sweden, and Britain 
over 37 hours, and in Poland not quite 4 hours. 


We are now feeling the results of the drastic reduction in work time all the 
more since, despite forecasts, this reduction did not go hand in hand with 
increased labor productivity. On the contrary, labor productivity has greatly 
slumped. Compared with 1980 it slumped over 15 percent in 1981 and compared 
with 1978 it slumped as much as 20.5 percent. 


In practical terms labor productivity began to increase as of May 1982, and 
this helped increase production by 1 percent in August 1982. The situation 
is now much better. [In the first 9 months of this year labor productivity 

in industry increased 9.7 percent, while production itself increased 8.2 per- 
cent. 


However, this is no compensation for the shortages of personnel and for the 
reductions in the fund of work time, This presents only one conclusion: If 
we want to increase the national income and the production of domestic and 
export goods in line with the targets of the national socioeconomic plan for 
1983-85, we must be much more effective in exploiting working time, that is, 
we must increase labor productivity and make nominal wages more realistic. 


For precisely this reason the Ministry of Labor, Wages, and Social Affairs 
has developed concepts and proposals aimed at more rationally exploiting the 
very modest time “limit" at our disposal. These concepts and proposals are 
suggestions addressed to trade unions, self-management bodies, enterprises, 
institutions, service units, trade centers, and so on. They are no commands 
"from the top" and they take into account reality and all the requirements 
of the laws. 


It should be clearly stressed that these proposals do not provide for extend- 


ing working time. What they seek is to enable enterprises to be more flexible 
in administering their work time in line with their needs and possibilities. 
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Two conditions must be fulfilled if the very limited fund of work time is to 
be exploited rationally and productively: an incomparably more effective or- 
ganization and the awareness that economic results in the form of real wages 
and real production depend on productive work. 


After all, consumer goods are produced through work. Every work hour lost 
coustitutes the loss of so many goods. Our readers, who continue to call us 
in connection with the proposed increases in food prices, have drawn attention 
to this old economic truth. They have pointed out the relation between labor 
productivity and the amount of goods for sale and the prices for these goods. 
The imcomplete exploitation of work time, machines, and installations boosts 
production costs and, consequently, adds to the burdens of our family budgets. 


CSO: 2600/325 


89 








SLACK THIRD QUARTER ECONOMIC PERFORMANCE SUMMARIZED 
Warsaw ZYCIE GOSPODARCZE in Polish No 43, 23 Oct 83 p 8 
[Article by Marek Misiak: "Old and New Trends] 


[Text] Like the other months of the second and third quarter, September was 
characterized by economic activity that was, indeed, higher than during the 
three quarters of the past year, but not higher when compared to the fourth 
quarter of the past and first quarter of the present years. In September 
1982 fairly clear symptoms of the boom that characterized the turn of 1982 
and 1983 could already be noticed. Such symptons did not appear ‘a September 
1983. The seasonal growth of production in industry and other branches of 
the economy in September, compared to August, was lower than in the same 
periods of the previous years. One exception vas constituted by housing 
construction; the number of apartments delivered in September was consider- 
able higher than in September 1982 and in August 1953. 


One of the most important differences that was characteristic of the end of 
the third quarter was the reduction by 22.1 percent of imports from the II 
payments zone in September 1983 compared to September 1982. This import was 
also lower by 16.8 percent in September 1983 than in August 1983, although 
the import usually showed a considerable seasonal increase in September in 
comparison with the previous months. A detailed analysis of this event will 
be possible in the near future, as soon as the information based upon 
materials concerning the first three quarters is made available by the 
Ministry of Foreign Trade. At present, we only give a signal that the 
reasons for the reduction of import can be sought, first of all, in the 
limited current income from export and in the necessity to provide a part 

of these incomes for the payments of debts. One of the reasons is that we 
did not receive all the credits assumed in the Central Annual Plan. But 

the situation was different last September. Import from the II payments zone 
increased considerably during this month compared to September 198) (by 10.9 
percent) and to the previous months of 1982: in September 1982 import was 
higher by 14.1 percent than in August 1982, in August 1982 it was already 
8.3 percent higher than in July 1982, and in July 1982 it was higher by 6.€& 
percent than in June. 


It is worthwhile to recall these figures, because they signify the basically 
different conditions for the supply of materials imported from the II 





payments zone in the fourth quarter of the present year compared to the 
fourth quarter of the past year. In the search for methods of activating 
the economy in the fourth quarter of 1983, the savings of materials imported 
from the II payments zone become in these conditions a fut:ida.ental problens. 


The different conditions of the economy in September and the fourth quarter 
of 1982, as well as in the first 6 months of this year, were also influenced 
by the continuing trend towards a reduction in the purchase cf cattle. The 
purchase of cattle was in September 1983 lower by 0.8 percent compared to 
the same period of 1982 and by 31.9 percent compared to 1979. The structure 
of the wurchase is also characteristic. In September 1983, compared to 
September 1982, the purchase of beef and veal cattle was lower by 5 percent, 
of pork lower by 6.2 percent and cf poultry higher by 85.2 percent. Compa ed 
to the same period of 1979, the purchase of beef cattle was reduced by 14.5 
percent, of pork by 31.6 percent and of poultry by 73.1 percent. The low 
number of beef cattle contracted for the fourth quarter of 1983 indicates 
that the purchase will be much lower during this quarter than during the 
same period of the past year. The quantity of contrected meat and lardon 
pork cattle provided for delivery to purchase centers in October to December 
1943 is lower by 37 percent than in the same period of the past year, and 

of veal cattle by 17 percent. 


The recessive trend in cattle purchase is not surprising and was foreseen 
long ago. The results of the livestock inventory in June 1983 totally 
confirmed, unfortumately, the reality of these forecasts. 


September also vid not bring any visible changes in cattle raising conditions 
that could promise to override the dead-end in purchases during the first 
quarters of the next year. In September 1983 there were no essential 

changes in the package of factors influencing the interest for raising 
cattle. The free market prices of grain and livestock stayed on the same 
level in September 1983 as in the previous months and the prices of potatoes 
showed a natural seasonal drop. The level of covering gilts in copulation 
centers still remained low in September, lower by 23 percent in comparison 
with the monthly average for the first 6 months of 1983 and by more than 42 
percent lower compared to the monthly average for September 1977 to 1980. 


The financial and market situation and the regulation zone were 1.: September 
characterized, in principle, by the continuation of trends already observed 
during the previous months. Lower incomes from sales of agricultural pro- 
duccs and withhold of advanced payments deriving from profits in socialized 
enterprises caused a decrease in the dynomics of the population's financial 
incomes. The decrease of these dynamics resulted aleo from lower indexes 

of industrial production growth. But the financial expenses of the popula- 
tion were still high. Only a insignificant part of the population's income 
increase was laid aside in the form of growing saving deposits. However, 
the amount of cash remained nearly on the same level in Septen’:r 1983 as in 
August 1983, 


Financial results of socialized enterprises increased up to August (statis- 
tics of these results are available with a 1 aonth delay) to a much higher 











degree than was provided for in the plan assumptions and forecasts, During 
the period from January to August 1983 the socialized enterprises achieved 

a financial accumulation equaling 1,106.6 billion zlotys, whereas during 

the same period of 1982 they achieved 754.2 billion zlotys, which means an 
increase of 39,2 percent. During the same time there has been noticed an 
increase in the accumulation's share in sales’ value from 9.1 percent in 

1982 to 9.5 percent in the current year. The increase of financial accumula- 
tion was caused, primarily, by the increase of prices. 


More than 71 percenc of the accumulation was gained in industry (788.6 
billion zlotys, i.e., 35.1 percent more than a year ago), 9.6 percent in 
foreign trade (106.2 billion zlotys, i.e., 25.9 percent more), 7.4 percent 
in construction (81.5 billion zlotys, i.e., 23.4 percent more). In trans- 
port and communication the accumulation was negative and equaled 10.2 
billion zlotys, compared to about minus 20 billion zlotys in 1982, 


Positive financial results in enterprises from January to August 1983 equaled 
913.7 billion zlotys and increased by 14.1 percent in comparison with the 
same period of the past year; profits increased by 16.2 percent and losses 

by 31 percent. Financial results of industry equaled 554.4 billion zlotys 
(6.3 percent more than during the past year), of construction 81.7 billion 
zlotys (23.8 percent more), of transport and communication 60.6 billion 
zlctys (31.7 percent more than a year ago) and of foreign trade 33.4 billion 
zlotys (4.4 percent more). 


In the industrial sector the highest orofits were achieved by the food 
industry (67.1 billion zlotys, 6.6 percent less than a year ago), chemical 
industry (57.8 billion zlotys, 4.3 percent more than in 1982), machine 
indistry (63.7 billion zlctys, 13.2 percent more), transportation means 
industry (54,6 billion zlotys, 16.4 percent more) and fuels industry (33.2 
billion zlotys, 0.6 percent more). Financial results of socialized enter- 
prises were charged with income tax of 468.6 billion zlotys, which consti- 
tuded 51.3 percent of the financial results (for the past year 468.9 billion 
zlo.ys, i.e., 58.6 percent). The net rentability (relation of financial 
resilts to sales prime costs) in socialized enterprises was 13.0 percent, 
whereas for the past year it was 15.9 percent. 


Alti.cugh the share of profit in the value of production and its relation to 
costs decreased, the total vaiue of profit and in particular the part of 
pro‘it remaining at enterprises’ disposal increased, Despite the increase 
of budgetary incomes, money is still aot as "difficult" for enterprises as 
has becn assumed in the reform. It is, however, also not so “easy” for the 
employees because of the already mentioned witholding of advance payments 
deriving from profits. But the crux of the problem is that the pressure 
toward increasing salaries does not lead in enterprises to an increase of 
production which would result in a growth of real supply. This refers to 
t.:2 supply of market products, calculated in firm prices and representing 

a structure that matches the true preferences of demand. The mechanisms of 
the reform also do not force the enterprises to gain profits by means of 
more economical management of limited resources, and especially by saving 
imported deficit raw materials. 
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High and, alas, still rising costs of materials in production at least to the 
insufficient economic pressure in this field. This refers also to costs 
related to the consumption of imported raw materials. The degree of the 
growth of consumption of coal, power and other domestic materials exceed: 
the increase of production, causing thus serious expenses. Limited market 
effects of the increase of work efficiency are a result of the low quality 
of manufactured products and services. Because of all these factors, there 
is no reason to think that such wage increases given the limited growth of 
production and work efficiency in September 1983 compared to September 1982, 
would not bear the danger of further increases of prices and costs of 
living. 


12376 
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POLAND 


BRIEFS 


LICHT VS. HEAVY INDUSTRY--Some reports from the economic front sound like really 
bad jokes. For example, TRYBUNA LUDU [issue for 19 November 1983] has put out 
the news that the firm GERLACH is marketing knives made of ... domestically 
manufactured steel! The edge or these knives supposedly meets all prescribed 
quality standards. Just think, of the many millions of tons of steel produced 
by our iron and steel mills there never used to be enough to make knives with! 
And yet rumor has it that a third blast furnace is being built somewhere or other 
so that even more steel can be produced. Steel that will be used for what? 
[Text] [Warsaw ZYCIE GOSPODARCZE in Polish No 47, 29 Nov 83 p 2] 


CSO: 2600/334 
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DEVELOPMENT OF CHEMICAL INDUSTRY REVIEWED 
Bucharest REVISTA DE CHIMIE in Romanian Aug 83 pp 676-679 


{Unsigned article] 


[Text] We are celebrating with an impressive unity of action and sentiment, 
the historical national and revolutionary act performed 39 years ago. Our 
working class, the peasantry, intellectuals, and all of Romania's native sons, 
without distinction of nationality, bring a heartfelt homage to the Romanian 
Communist Party under whose wise and decisive leadership they are fulfilling 
their highest aspirations, and to Nicolae Ceausescu, whose name is justifiably 
associated with the highlights of the revolutionary struggle on Romanian soil, 
as well as with the highest and most significant achievements of our people in 
their steadfast advance toward communisn. 


At this solemn moment in our nation's history, our country's workers are 
remembering the great victories of the Romanian people in building the 
multilaterally developed socialist society. 


Confident in the future and in the bright prospects created with a clear 
scientific vision by the decisions of the 12th Party Congress, our people, 
closely united around the party and its secretary general, is celebrating 
23 August as part of the great achievements made in all areas of activity, 
acting decisively and with patriotic fervor for an exemplary fulfillment of 
their tasks in this year and in the entire five-year plan, aware that they 
will thus contribute ever more to the completion of the party's program for 
building a multilaterally developed socialist society and advancing Romania 
toward communism. 


The past 18 years inaugurated by the Ninth Party Congress, during which the 
party has been headed by the great revolutionary, fiery patriot, and militant 
devoted to the party's cause, Nicolae Ceausescu, represent a period of 
revolutionary transformations unprecedented in the country's lifetime, a 
period unequaled in the development of all of Romania's society, and the most 
fertile and fruitful period in the nation's entire history. 
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During this time, industrialization has asserted itself as the fundamental 
option of our party and nation. Through the consistent implementation of this 
policy, through a remarkable domestic effort, Romania has eliminated its 
economic underdevelopment and transformed itself into an industrial-agrarian 
country with a powerful industry and an agriculture in full progress, that is 
rapidly advancing toward the level of intermediate economic development. 


A special contribution to the powerful development of the Romanian industry is 
brought by the chemical industry, which has become a leading branch of the 
national economy, particularly since 1965. 


From 1965 until now, the chemical industry has had the powerful support of the 
our party and state, and the personal support of the secretary general of the 

party. The militant active application of Nicolae Ceausescu's orientation and 
guidelines has provided the granite foundations for Romania's chemistry. 


These fruitful years have been years of unprecedented success for chemical 
Science and technology, marked by a high scientific and technical potential 
for our national chemical research and engineering, an exemplary integration 
of research, design, and specialized education with production programs and 
the long range development of specialized industries, and the high prestige 
and esteem enjoyed by Romanian chemistry and its industrial achievements 
throughout the world--all of them direct results of the brilliant research and 
leadership, of all the activity in this domain on the part of the 
internationally well known academy member doctor engineer Elena Ceausescu, 
eminent chemist, scientist, and political figure, to whom the Central 
Institute for Chemistry (ICC) owes the largest possible debt for its exemplary 
scientific standing and the outstanding quality of its findings. 


The 39th anniversary of 23 August, our great national celebration, is a joyous 
occasion on which to present the achievements of the Romanian chemical 
industry, and the new tasks of the collectives which work in this branch, for 
the fulfillment of the great objectives of the 1981-1985 five-year plan that 
are meant to lift the national economy to new ievels of progress. 


The chemical industry plays an important role in supplying the national 
economy with high quality products and raw materials. The role of supplier of 
raw materials and materials designed to enhance natural resources, has also 
increased the production of this branch at a rapid rate. The more than 1800 
capabilities and investment objectives started since 1965, provide for the 
growing demand of the economy. In 1983, the production of the Romanian 
chemical industry reached more than 17 percent of the total volume of 
industrial production. 


During this period, new petrochemical installations were built at the 
Borzesti-Onesti, Ploiesti, Pitesti, Rimnicu-Vilcea, Teleajen, Midia, and 
Timisoara sites; large capacity chemical fertiiizer combines in Craiova, 
Piatra Neamt, Tg Mures, Turnu-Magurele, Navodari, Arad, Slobozia, and Bacau; 
artifical and synthetic fiber and filament plants in Braila, Bucharest, 
Savinesti, Cimpulung-Muscel, Iasi, Roman, and Vaslui; plastics processing 
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enterprises in Bucharest, Buzau, Iasi, Focsani, Bistrita-Nasaud, Sf Gheorghe, 
and Orastie; the tire factories Danubiana in Bucharest, Zalau, and Floresti; 
combines and enterprises for technical rubber products in Bucharest, Pitesti, 
and Tg Jiu; enterprises for pharmaceuticals in Bucharest; the antibiotics 
plants in Iasi and Terapia in Cluj-Napoca; the cosmetics plants Miraj in 
Bucharest and Farmec in Cluj-Napoca; the dyes, lacquers, and paints factories 
Colorom in Codlea, Policolor in Bucharest, and Sinteza in Oradea; soda 
products plants in Govora, Tirnaveni, and Giurgiu; and so on. 


One well known important criterion for assessing the level of economic 
development is the volume of physical production. Compared to 1965, 
significant increases were obtained in the basic products of the chemical 
industry Guring 1982: 9.2-fold for chemical fertilizers, 11.8-fold for 
synthesized ammonia, 8.5-fold for methanol, 11.1-fold for chemical fibers and 
filaments, 25-fold for aluminum, 7.8-fold for plastics and synthetic resins 
(100 percent SA), 4.5-fold for synthetic rubber, 4.4-fold for ATA tires, more 
than 4-fold for pharmaceuticals, 23.3-fold for detergents (100 percent SA), 
and so on. 





- 


Given the role of chemification as intensification and modernization factor 
for higher agricultural production, special emphasis was placed on higher 
fertilizer production in the development of the chemical industry. From a 
single specialized plant in the country at Valea Calugareasca, with an annual 
capability of 110 tons of simple superphosphate, the 11 plants and combines 
existing in 1982 produced 2.7 million tons of chemical fertilizers 

(100 percent SA). 


During the current five-year plan, efforts to develop the production of 
chemical fertilizers are oriented toward a continued improvement in their 
structures and in the ratios of N, P205, K20, while planning to improve the 
varieties designed for all crops, and to move toward the production of 
fertilizers with microelements. In general, priority is given to increasing 
the production of those fertilizers which contain large amounts of active 
substance (urea and triple superphosphate). The average concentration of 
chemical tertilizers has steadily increased from 18-20 percent in 1960, to 
35 percent in 1975, and to over 40 percent since 1980. 


Numerous research projects to obtain new formulations were conducted by 
ICECHIM (Central Institute for Chemical Research) in the area of chemical 
fertilizers. Organo-mineral fertilizers for instance, are new products, which 
along with nitrogen, phosphorus, and potassium, also contain natura: and 
synthetic macromolecular organic substances. 








In tests, these substances proved to be superior to mineral fertilizers. 
Other types are the leaf fertilizers, which are produced in liquid form, 
containing an extensive range of microelemernts (in the form of complex salts) 
in addition to nitrogen, phosphorus, and potassium. 
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In the vegetation protection program formulated by the Ministry of Agriculture 
and the Food Industry and the Ministry of the Chemical Industry, herbicides 
will undergo the largest development, being in the greatest demand not only 
for weed control, but also for increasing labor productivity in cultivated 
crops. The goal is to produce selective herbicides in a broad range of 
substances specific for the weeds of each crop. The production of pesticides 
in our country selects the most indicated chemical means to maintain the 
general biologic balance. To increase the delivery of the chemical substances 
necessary for pest control, the chemical industry will increase its pesticide 
production by 1.4-1.6 times during the current five-year plan, and will adopt 
new varieties that are more efficient and leave lower residues. 


Of all the energy resources used during the last decades and at present, oil 
has played the largest role, representing approximately 60 percent of the 
world’s energy balance. 


Currently, the oil processing industry in our country forms a single unit with 
the petrochemical industry. The increasingly close interdependence of these 
industries is implemented in chemical sites with integrated utility systems, 
energy resources, and product transfers in both directions, which means that 
the raw materials for petrochemistry are derived from oil processing, and that 
intermediate products from petrochemical installations are exploited by being 
included in petroleum products. 


Based on the above, the development of oil processing in Romania is marked by 
a substantial growth in the amounts of raw materials for petrochemistry, which 
will exceed 15 percent of the quantity of processed crude oil in 1985. 


The modern demand for higher quality in petroleum products, the development of 
the raw materials basis for the petrochemical industry, and the higher 
proportion of sulfur-containing crude oils processed in Romania, have led to 
the need for large scale introduction of hydrogenation processes, with 

37 percent of the processed crude oil being handled in these installations. 


The. chemification program stipulates more extensive processing through the 
application of modern, high capacity, and more economically efficient 
technologies, which will significantly increase the quantities of basic 
products (ethylene, propylene, benzene, styrene, octanol, phenol, acetone, 
DMT, and so on) even as the quantities of processed crude oil are decreasing. 


In verms of the destination of petroleum products for chemification, more than 
50 percent of these resources represent raw materials for pyrolysis 
installations. This orientation is justified by the fact that the pyrolysis 
process represents the major supply of products that are the foundation of the 
petrochemical industry. Insofar as most of the products included in this 
program are derivatives of ethylene and propylene, the planned developments 
have sought to achieve an ethylene and propylene consumption structure that is 
as similar as possible to the current world trends. 
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The most dynamic growth in the category of products for plastic materials is 
experienced in polyolefins, due to the start, during the current five-year 
plan, of installations being being built at existing sites (Pitesti 
Petrochemical Combine, Brazi Petrochemical Combine) or at the new 
petrochemical combines of Teleajen, Timisoara, and Midia. The developments in 
polymer production during the current five-year plan have been particularly 
oriented toward the superior exploitation and diversification of product lines 
aimed at increasing exportation profitability and meeting the domestic needs 
of products with particular properties and specific uses. 


As part of the general development of Romanian chemistry, the rubber synthesis 
industry and the rubber processing industry have undergone substantial growth, 
necessary on one hand to assure and diversify the raw materials basis, and on 
the other hand, to meet the growing and increasingly varied demand from the 
other branches of the national economy. In 1982, our country's synthetic 
rubber production was about 140,000 tons, and is expected to reach 185,000 
tons in 1983. The development and modernization of some existing production 
capabilities, as well as the construction and placement in operation of new 
capabilities for tires and rubber technical products have been part of a 
growth strictly correlated with the needs of the national economy. At the 
same time, the mileage of tires during the 1965-1982 period increased by more 
than 50 percent, the products of Romanian enterprises being comparable in 
performance and reliability with the best produced in the world. This has 
created the conditions necessary to equip cars, Roman heavy weight trucks, new 
types of buses, trolley buses, heavy weight tractors, combines, and other 
agricultural equipment. 


The production of rubber technical goods has also undergone a qualitative and 
quantitative leap. The judicious correlation of the needs of the national 
economy with the technical and economic aspects of manufacturing, has given 
priority to the systematization of dimensions and models, which exceeded tens 
of families. The standardization action carried out in close connection with 
users, has contributed to the manufacturing of items strictly necessary for 
the national economy and for exportation demands--products and items with 
metallic inserts, moving belts and high pressure hoses, complex pressed items 
needed by the automobile and tractor industry, products for the mining 
industry, for aeronautics, and so on. The adoption of ethylene-propylenediene 
rubber and of nitrile rubbers by Romania, provides a highly significant 
material support for the rubber processing industry, and directly for the 
fabrication of weather resistant technical products and of products designed 
to be used in contact with oils, solvents, and so on. 


The domestic development in the production of phenol, ammonia, caprolactame, 
acrylonitrile, vynil acetate, alphamethyl styrene, as well as other products 
used in the synthesis of polymers for fiber manufacturing, has also made it 
possible to develop synthetic fibers which are produced at three 
sites--Savinesti, which produces nearly all the varieties of polyamide and 
polyacrylic fibers and filaments known in the world, and Iasi and 
Cimpulung-Muscel, which produce polyester fibers and filaments. At present, 
the production of synthetic fibers and filaments is oriented toward the 
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following types of products: acrylic fibers, polyamide fibers and filaments, 
polyester fibers and filaments, and polypropylene fibers. The production of 
about 7 kg per inhabitant, achieved in 1982, places our country among 
developed nations in this regard, since the world average is under 3 kg per 
inhabitant. 


Duriug the preceding five-year plans, new production capabilities were built, 
based on original processs that have led to new raw materials (high purity 
caprolactames) comparable to the best on foreign markets. The new Relon 
installations are characterized by a extremely high technical level. These 
installations produce silk-type continuous filaments, textured filaments 
(Relontex), technical filaments for the most diverse utilizations, cord nets 
of superior strength, carpet fibers, and polyamide pellets for cast parts. 


Preparations are also being made to introduce new manufacturing technolosies 
for several new fibers, as well as a broad range of basic filaments, by 
adopting varieties of copolymers with special properties, two-component fibers 
and filaments of all types, highly diversified dyeing in chemical processs, 
and products with with special technical properties. 


The production of synthetic fibers and filaments based on conventional 
polymers (polyacrylonitrile, polyamide, polyester, polypropylene) will be 
perfected by modifying the basic polymers, by compounding and copolymerizing 
to increase hygroscopy, improve dyeing, reduce electrostatic charging, improve 
feel, reduce flammability, increase whiteness, and so on. 


A special spinning technique will be used to obtain filaments with special 
features, such as triangular cross-section polyester filaments as substitutes 
for natural silk, special cross-section polyamide filaments, complex fibers 
with polyester cores and polyamide casings, and so on. 


The chemical industry, and the pharmaceutical industry in particular, are 
directly involved in fulfilling the high responsibility tasks of providing 
pharmaceuticals, as well as hygiene and health products necessary to protect 
the population's health. 


The development of pharmaceutical production in our country has led to 
significant increases in active substances such as antibiotics, vitamins, 
chemotherapy products, and so on, with a notable trend on the part of 
enterprises to achieve integrated and comprehensive productions, thus making 
it possible to establish Romanian pharmaceutical products on the world market, 
while reducing the importation of active substances. 


The stages that have been reached so far have allowed the formation oi a 
pharmaceutical industry which produced more than 800 items for human 
consumption in 1983, and supplied 94 percent (in terms of value) of the needs 
of the Ministry of Health. The value of pharmaceuticals production has 
increased four-fold with respect to that of 1965. 
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Based on the tradition of the oil processing industry and of the soap and 
sulfonated oils industry, original Romanian installations were developed for 
the whole field of detergents and associated products on the basis of surface 
tension agents. During 1983 and subsequent years, new instailations for 
detergents are to be built at the enterprise in Ploiesti and the 
Timisoara Detergents Enterprise, leading to higher production capabilities 
such that 1985 deliveries will be over 35 million tons greater than those of 
1982. The new production capabilities will use a cold conditioning technology 
which will reduce energy consumption by 25 percent with respect to 1980. 


The achievements that have been made so far, as well as the entire concept of 
the development of our chemical research are indelibly stamped with the 
remarkable scientific and wrganizational activity of Zlena Ceausescu, of the 
decisiveness and consistency with which she has guided the research work 
toward solutions to the major problems of the chemical industry. 


The contribution of the ICC has significant increased during the 18 years 
since the Ninth Party Congress. This contribution is reflected in the 
constant concern of the institute's specialists to perfect existing 
technologies so as to improve specific raw materials consumptions, diversify 
production to substitute Romanian products for importations, and especially to 
provide the development stipulated in the investmentment plan with new, 
competitive technologies. 


The progress achieved in this direction has made it practical for ICECHIM 
collectives to provide the major part of the developments in elastomers, dyes, 
detergents, and a good portion of the developments in fortilizers, plastics, 
synthetic organic products, and high purity compounds. Another remarkable 
result of ICECHIM's research consists in having obtained ethylene-propylene- 
diene terpolymers, which are currently being produced in installations placed 
in operation during the preceding five-year plan at the Pitesti Petrochemical 
Combine. The rapid development of Romania's entire economy has required a 
growing consumption of the most different materials, among which elastomers 
play an important role. The technology of ethylene-propylene-diene terpolymers 
has allowed the production of new types of synthetic rubber manufactured in 
Romania, thus improving the quality of various technical products and 
eliminating massive importations. 


Last among the many research projects conducted by ICECHIM, which have led to 
the formulation of original technologies, is the production of plastifiable 
polyesters and polyesters for flexible polyurethane foams, which have formed 
the basis of an industrial polyester /nstallation built by IITPIC of Bucharest 
at the site of the Solventul petrochemical combine in Timisoara. 


it can be asserted that the fabrication of plastifiable polyesters and 
polyestes for flexible polyurethane foams represents a success for scientific 
research, design, and for the Romanian chemical industry, as well as a 
significant step in the development of polyurethanes in our country, as a 
channel for better exploiting the national raw materials, technology, and 
intelligence. 
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The programs for adopting chemical products in enterprises, centrals, and 
research and education units, were completed with new demands from users in 
the economy, as well as with test programs to replace importations with 
Similar products from current production. Also completed was the research 
plan of the ICC for 1983-1985, with topics aimed at adopting new products in 
order to reduce importation. 


Participating actively in the development and establishment of contemporary 
Romania science, as @ scientist with an international reputation, Elena 
Ceausescu, chairwoman of the National Council for Science and Technology, has 
made an extraordinary contribution to the fourdation and formulation of 
national programs for scientific research and technologic development, as well 
as to the energy field, programs that have become documents of the 12th Party 
Congress, and that provide guidelines for these fields in future years and 
decades. As scientist, Elena Ceausescu has stamped Romanian scientific 
research with a dynamic, realistic, and efficient attitude, illustrated by 
highly valuable scientific projects in present and future domains such as 
macromolecular chemistry and the chemistry of new materials, by means of which 
man has become for the first time in his existence not only a procersor of 
nature and its materials, but also a creator of the absolutely new. 


The balance sheet that we are drawing today, on the anniverszry of the 
country's liberation, is a new opportunity to relate our work to the highly 
complex tasks of this year and of the entire five-year plan. The achievement 
of a superior work quality in all areas of activity, the continued growth of 
labor productivity, as fundamental objectives established by the 12th Party 
Congress, require that we who work in the chemical industry take all the 
necessary measures to use existing capabilities as fully as possible, to act 
most demandingly to fully exploit domestic resources of raw materials, develop 
more strongly low tonnage production, hasten the adoption of materials needed 
by advanced technologies in the economy, assure the proper operation of all 
installations, strictly comply with technical processs, hasten the achievement 
of planned parameters, place new capabilities in operation, and strengthen 
order and discipline in all sectors of activity. 


At this time of uplifting patriotism, when we celebrate the glorious 
anniversary of 23 August, we express our full gratitude and warmest thanks for 
the constant and multilateral support which the secretary general of the party 
grants to the chemical industry, for the continued improvement of the activity 
in which we are engaged. All workers in the chemical industry pledge to 
Nicolae Ceausescu, secretary general of the party, that they will continue to 
act with decisiveness and all their work abilities, to fulfill in an exemplary 
manner the tasks assigned to them for this year and for the entire five-year 
plan, sO as to implement the decisions of the 12th Party Congress for a 
greater contribution from chemistry to the intensive development of the 
national economy and to the greater well-being of the entire population. 
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YUGOSLAVIA 





PERSONAL INCOMES ACCORDING TO AREAS, 1977-1982 
Belgrade PRIVREDNI PREGLED in Serbo-Croatia~ 23 Aug 83 p 2 


(Text) The data on net personal income per worker recently published by the 
Federal Statistical Bureau show that fairly great differences continue 

to exist in worker incomes in individual republics and provinces. This is 
to be seen not just from the average personal incomes but also from the 
differences which arose last year relative to the first year analyzed, 1977: 














9— Podru¢je 1977. 1980. 1981. "aye 
'(2) JUGOSLAVIA 4: 7.368 9.846 2*2 "324 
Bosna : Herc. 3.228 6.691 9.035 > B⸗a 
—— ret} 7.978 10337 * — 
Makedonija 3.452 6.118 £.064 - ‘B23: 47] 
4.844 8.767 . 11.404 14,76 9.52 
4.058 6.967 . 9.355 29's 7.60 
(9) van SAP 4.! 7.060 9.370 3°. 789 °.729 
3.$02 § 944 6.191 *O.2¢ 7 6.745 
Voyvodina 4.112 7.032 9.682 12.52. 415 | 
KEY: (1) Area (6) Macedonia 
(2) Yugoslavia (7) Slovenia 
(3) Bosnia and Herzegovina (8) Serbia 
(4) Montenegro (9) Serbia less Provinces 
(5) Croatia (10) Difference 





The highest average net personal incomes (in Slovenia and Croatia) were also 
accompanied by the widest differences in these areas. The 1982 averages also 
indicate that the lowest incomes were recorded in Macedonia and Kosovo, where 
the narrowest differences relative to 1977 also occurred. It is also charac- 
teristic that last year, in comparison to 1981, there was a marked increase in 
average personal incomes in Croatia, Slovenia, and Vojvodina, while the 
increases in other areas were somewhat smaller. Otherwise, income above the 
Yugoslav average was recorded in Croatia and was below 12,542 dinars in the 
other areas. 


6115 ‘ 
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YUGOSLAVIA 


DATA ON NUMBERS, KINDS OF WORK ORGANIZATIONS, 1978-1982 
Beigrade PRIVREDNI PRECLED in Serbo-Croatian 23 Aug 83 p 2 


[Article by $l. Sindolic: "Constant Increase in Numbers of Organizations, 
Collectives and Their Units"’ 


[Text] According to the most recent studies, nearly 
118,000 organizations and collectives were registered 
in 1982. Types of organizations and forms of 
association. Stagnation of number of OOUR [Basic 
Associated Labor Organizations], accompanied by marked 
increase in number of work units. The number of 
complex associated labor organizations is gradually 
increasing. 


So long ago as 1978 organizations and collectives were obliged to adapt their 
internal organization to the provisions of the Associated Labor Law. Thus 
for the first time we obtained an idea of the number of organizations and 
collectives and their units, no matter whether economic or noneconomic 
activities were involved. The latest figures recently published by the 
Federal Statistical Bureau present the situation based on the organizational 
principle, the activity principle, and the territorial principle. 


Along with presenting statistical data on organizational units over the 
1978-1982 p-riod, the register of organizational units is a convenient 
instrument for incorporating statistical studies into the statistical system, 
and accordingly for incorporating the statistical system into the unified 
public information system. Otherwise, classification of organizations and 
collectives and their component units is made on the basis of the Law on 
Uniform Classification of Activities enacted in 1976. 


To provide a more complete picture of the variation in the number of organi- 
zations and collectives in several past years, it must be pointed out that 
everythiig is considered from the viewpoint of the component unit as regards 
the specific nature of the individual forms of association or activities. The 
legislation states that “component unit is to be construed as meaning part of 
an organization or collective which represents a complete operational or 
production entity and in which an activity is performed which as a cule is 
different from the activity under which the organization oc collective is 
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classified as being predomirant.” It is also stated that “parts of an 
organi .ation or collective which are situated outside the headquarters 
organization will also be treated as component units even if they do no 
represent a complete operational entity, when they engage in the same 
as the organization or collective of which they form part.” 


First Indicators 


The available data show that in past ~°ars a steady growth has been 











in the number of organizations, col ves, and their component units. 
This is seen the most clearly from t.. ‘lowing comparisons: 
(j)UkKupno 1978. F 982. 
Organiza X 
—* 33210 108. 117.876 


led nice 
(3)uatwu 147.164 151 3 155.829 


- | ee) — — — — — 


KEY: (1) Total 
(2) Organizations and collectives 
(3) Component units 


An increase in the number of organizations, collectives, and their compe 
units is observed in all the years analyzed, when each year is examined 
succession. However, the increase is obvious also when comparison is ma 
with 1981, since there were at that time 113,831 organizations and coll 
including 153,866 component units. It is to be noted in this connectior 
this figure does not include 296 units forming part of units “which have 
transferred but for which the recoras do not show the organization of 
they currently form part.” 


These trends are seen even more clearly when an analysis is made of 
variations on the basis of type of organization and form of association 
individual areas of public sector activities. In fact, in past years tl 
have been certain organizational changes and development of individual « 
zations into larger or smaller forms of association, as is seen particu] 
if 1982 is compared with the situation in 1978. However, when the data 
last year are compared with the figures for the year before last, it maj 
said that the fluctuations have on the whole been more moderate, that is 
the trend toward growth has been more modest. The first comparisons (tt 
including the component units) are given in the following table: 














Organica je ma 1978. 1980. 198%. 
OOUR 19.203 20.450 20.93% 
(2) 47.992 94415 97.247 
— COUR (9) 42 13940 13.9 
me ) 9044 37 049 7 
“ (5) 3412 42 4427 
jedinica 1.345 - - 
Slofene OUR (6) 298 373 44 | 
Radne tajeinice OUR (7) 4173 $.033 $.273 
__ jedinice 1.430 1.584 1844 
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KEY: (1) Organizations 


(2) unit 
(3) Work organization less OOUR 
(4) Units 


(S) Work organizations including OOUR 
(6) Composite associated labor organizations 
(7) Labor collectives of associated labor organizations 


Each of these types of organizations and forms of association has distinct 
characteristics, which are brought out with particular clarity if only the 
last 2 years are compared, rather than the entire per‘od from 1978 to 1982. 


Basic Characteristics 


The basic associated labor organizations exhibit growth over the entire 
period, both in number of organizations and collectives and in number of 
component units. However, the situation in 1982 in comparison to the 
preceding year exhibits the first signs of stagnation, since in 1981 there 
were 20,939 OOUR, and last year four fewer OOUR. Analysis of a longer 
period shows that the number of units increases abruptly, but somewhat more 
smoothly when comparison is made with 1981, when there were 96,760 units. 


The number of work organizations less the OOUR, after a certain decrease in 
number, displayed complete stagnation. In 1980 the number of units had 
declined about 2,000 in comparison to 1978, while there was a slight increase 
in their number last year in comparison to 1980. 


The number of work organizations exhibit a gradually increasing trend over 
the entire period analyzed. However, since in 1981 there were 4,451 work 
organizations with OOUR, it follows that the number of them decreased by 

24 in 1982 in comparison to 1981. In other words, no pronounced changes have 
taken place. 


Composite associated labor organizations, although few in number, exhibited a 
tendency, and a marked one, toward increase in number. This is also confirmed 
by the fact that 404 such organizations were recorded in 1981; hence there 
were 2\' more such organizations last year. We may also point out that it is 
here a question more of association of OOUK in SOUR [composite associated 
labor organizations] than of formation of new SOUR. On the whole these 
organizations are made up of a small number of units. 


'abor collectives of associated labor organizations are fairly numerous and 
exhibit a trend toward steady increase in number, an increase seen to be 
fairly pronounced when all the years of the period in question are compared 
with each other. However, comparison of 1982 with 1981 shows this growth 
to be sonewhat less intensive, since in 1981 there were 5,264 labor 
collectives of associated labor organizations. A similar trend is observed 
in the number of units comprising the collectives, but the growth is less 
pronounced in this case. 
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YUGOSLAVIA 


DATA ON NUMBERS, TYPES OF BANKS, 1978, 1980, 1982 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 26 Aug 83 p 2 


[Text] Reorganization of the banking system in individual years in the 

past has resulted in uneven development and varying tendencies as regards the 
number oi the individual types of banks and bank units. The frequent 

changes which have taken place over the last 2 to 3 years in particular have 
led to new types of organizations and new forms of association in the credit 
and finance field, as is shown in the following table: 





Organizacije ,,, 1978. 1980. 1982. 


'nterne banke (2) 167 1s1 174 


jedinice 

Osnovne bank¢Z} 155 225 209 
jed mice 975 145 1258 
3 





26 8 

— c— ae oa. 
Ostale finans.or. 7 94 77 126 
jed nice (7)% 42 6 





KEY: (1) Organizations 
(2) Internal banks 
(3) Units 
(4) Basic banks 
(5) Associated banks 
(6) Property and personal insurance associations 
(7) Other financial units 


As may be seen, definite changes have taken place in the sphere of banking 
and finance, especially from the viewpoint of creation of component units of 
individual banks. The number of internal banks has been stabilized and is 
still inadequate, although it is often stressed that they should represent 
one of the efficient and economically justified forms of financial operation, 
particularly in large -rganizations and systems. Experience has shown, 
however, that this type of banking organization has certain weaknesses 
(duplication of effort, large administrative apparatus, higher costs, etc), 

a situation which has led to marked decrease in the number of units which 
have operated as components of internal banks. It is characteristic that 
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their number has remained unchanged over the last three years, remaining 
at the level of 22 units. 


Like other banks, the basic banks have been frequently reorganized, this 
being expressed the most forcefully by the fluctuation in their number from 
year to year. A pronounced increase in 1980 relative to 1978 has been followed 
by a slight decline, since in 1981 there were 210 and in 1982 209 basic 
banks. On the other hand, this fluctuation in the number of basic banks 
has been accompanied at first by sharp increase and then by more moderate 
growth of the number of component units of banks. The establishment of 
operational units in such banks is in keeping with the policy of speeding 
up the pace of payment traffic, increasing savings, and ensuring more 
efficient operation of these units. The expansion of cities, the building 
of new residential communities, and the larger volume of transactions in 
work organizations have had a corresponding influence on creation of new 
operationa) units. 


Insurance Associations 


The number of associated banks has remained almost the same in certain past 
years, while there has been uneven variation in the number of their 
operational units. Comparisons with 1981 alone reveal that in 1981 there 
was one associated bank more, and the same is true of number of operational 
units. 


There has been progressive but not pronounced increase in the number of 
property and personal insurance associations. While in 1981, for example, 
there were 178 such organizations in all, there were only 14 organizations 
more in 1982. This development has not, however, been accompanied by increase 
in the number of operational units of insurance collectives, since units 

have been either abolished or merged. Because of fairly high operating 
expenses, some of these units have not justified their economic existence, 
which has been accompanied by appreciable increase in insurance costs and 
expenses, and accordingly by less interest on the part of citizens in 
property and personal insurance in individual areas. 


The number of other financial organizations has increased substantially, 
especially in comparison with 1978. It is also obvious that their 

number increased appreciably from year to year, from 112 in 1981 to 136 in 
1982. However, the number of component units of these organizations 
exhibited a tendency to decrease, from 50 in 1978 to 42 in 1980 and from 96 
in 1981 to 61 in 1982, most probably as a result of organizational and 
other changes. 
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MACEDONIAN POWER PROBLEMS, RESTRICTIONS REPORTED 
AU010939 Belgrade BORBA in Serbo-Croatian 25 Nov 83 p 4 


[S.P. x<eport] Skopje, 24 Nov--The total daily production of Macedonian power 

plants is between 10 and 11 million kilowatts, which is less than half of what 
Macedonia needs. The daily consumption is about 17 million kilowatt-hours and 
the difference is made up from other producers in the country and from imports. 


The Association of Power Generation Industry of Serbia delivers about 10 mega- 
watts to Macedonia, Kosovo provides 110 megawatts for the Skopje steelworks, 
and the Soviet Union delivers twice a night 68 megawatts. Macedonia receives 
some electric power also from Slovenia, mostly during the night. 


At the moment, general consumption has been reduced 20 percent and major con- 
sumers receive 30-50 percent less than they need, which does not mean that power 
is being saved equally everywhere. The Jugohrom combine consumed 1,408,000 kilo- 
watts yesterday instead of the 990,000 kilowatts allowed and thus considerably 
reduced the power supply in the republic, which is meager anyway. There are 
towns in Macedonia, such as Titov Veles, which so far have not leamrmed what 
restrictions are. It sees that Skopje is the only town in the republic which 
has regular restrictions in power consumption. 


Power is still being generated from reservoirs, although the critical water level 
has been passed. At the moment, they are a potential source of about 32 million 
kilowatt-hours of electric power, which is nevertheless more than in the same time 
last year. 


Heavy oil for the second generating unit of the Negotino thermoelectric power plant 
is supposed to be provided, and the moment it arrives all Macedonian power plants 
will reduce production and save power for new crises. And it seems that a new 
crisis is imminent. This was announced at the session of the Self-Managing 
Interest Community for Energy which was held today and at which it was said that 
the fifth degree of reduction will be introduced soon if the heavy oil is not 
found. 


CSO: 2800/102 END 
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